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THE SAVINGS BANK BILL. 


Constperine their great utility in the internal polity of the 
country, savings banks are entitled to hold a high rank amongst 
our existing institutions. At all times, even in periods of the 
greatest depression, there will be a surplus in the wages of 
labour over and above the cost of sustaining the labour power. 
Instances there may be when competition has brought down the 
rate of remuneration to such exact proportions with the expen- 
diture for food, clothing and lodging, as to leave no balance, even 
though the most rigid economy may be exercised ; but these are 
rare. Still more exceptional are the cases where the value of 
labour is so much reduced that its money produce in its first 
operation, as between the labourer and the capitalist who sets it 
in motion, is insufficient to provide the necessaries of life. It 
may be taken, then, as a rule, that there is always a surplus— 
infinitesimal, probably, in its daily or weekly, and inconsider- 
able in its annual accumulation, taking each individual case 
separately, but in its aggregate enormous, Where the rami- 
fications of industrial enterprise are so varied, so intricate, 
and withal so extensive, as they are in this country, what that 
annual aggregate may amount to, it is extremely difficult to 
hazard even a conjecture. Certain it is, that we have no sta- 
tistics which enable us to form an approximate idea of it. 
Taking into account, however, the numerical strength of the 
labouring classes—in which must be included all who depend 
upon labour of hand or head for their daily subsistence, as dis- 
tinguished from those who live upon the interest or profits 
arising from the investment or employment of capital, the 
money representation of realised and accumulated labour profit 
—and comparing it with the number of those who habitually 
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make investments of surplus earnings, and the amount of those 
investments, so far as the savings bank and friendly societies’ 
returns enable us to ascertain them, there can be little doubt that 
the annual aggregate which might be hived would be more than 
sufficient to render—except in cases of accident, unexpected 
reverses and vicissitudes out of the category of ordinary events— 
appeals for eleemosynary aid altogether unnecessary. 

Eight million pounds, it appears, are paid into the savings 
banks annually in the shape of deposits by about 1,340,000 
depositors, the average amount in each individual case being 
£5 2s. 3d. What may be the total sum paid in every year to 
benefit societies, trades’ union clubs, burial societies, building 
societies, money clubs, assurance offices (in respect of policies 
from £50 to £200 or £300), and other institutions which com- 
pete with the savings banks for the custody of the savings of 
the wages-earning portion of the population, any estimate that 
may be formed must, for the reasons already alluded to, be 
in its widest sense, speculative; but it would surely nut be to 
err on the side of exaggeration to put it down at half that sum. 
Add to this the amount expended every year in ardent spirits 
and intemperate indulgences of one kind or another, which are 
not only useless but positively injurious to the animal economy, 
and which, by deteriorating and diminishing the labour power of 
the individual, impose upon him a negative loss far greater than 
the money-cost of the indulgence—and we have a margin between 
the expenditure requisite for keeping up the labour power to an 
efficient standard, and the amount in money which that labour 
realises, or is capable of realising, and which is, therefore, the 
investible surplus, of certainly not less than £20,000,000 
annually. 

It would be vain to hope that any fostering care on the part of 
the Government and the Legislature—any extension of the means 
of education—or any exhortations of the pulpit or the press, 
would bring about a state of things which would constitute 
almost a millennium—.e., when all, or within a fraction of all, 
the earnings of the people were devoted to the purposes of 
utility and profit to themselves. At the same time, experience 
has proved, that as facilities for the investment of small savings 
are afforded, combined with security, the public are always 
ready to avail themselves of them; and that in proportion as 
they do so, habits of economy and prudence prevail and increase, 
and a higher moral tone pervades the great substratum of 
society. Any proposition for increasing the accommodation 
afforded by the people’s banks—which the savings banks empha- 
tically are—of adding to the public confidence in their stability 
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and of attracting deposits to their counters, is consequently 
deserving of attention, not only for the advantage it is calcu- 
lated to confer upon the classes for whose benefit it is osten- 
sibly brought forward, but indirectly as a boon to the nation 
generally. 

The bill laid on the table of the House of Commons during 
the past month by the Chancellor of the Exchequer, and which, 
with some slight changes, is but a reprint of that which the 
right hon. baronet introduced at the commencement of the last 
session, proposes to make one decided step in advance. It pro- 
poses to give to all savings banks established under that act the 
security of a Government guarantee, and offers to all existing 
savings banks the means of placing themselves upon the same 
footing, by complying with certain conditions. What those con- 
ditions are, seems the all-important question, So far as the bill 
itself affords any indication, it appears that the Government 
claim, not exactly the appointment of the officers who are to 
superintend and assist in carrying on the bank business, but that 
which, in many respects, is more objectionable. They leave to 
the trustees and local managers the nght to appoint, but subject 
always to the approval of the Commissioners for the Reduction 
of the National Debt, or to the Comptroller-General acting 
under them, who are also to decide what qualifications shall be 
required for such offices, to define, specify and direct the execu- 
tion of their respective duties, the mode of their appointment, and, 
further, may determine their continuance in office by suspend- 
ing or removing them at pleasure; regulate the amount of 
salary and the time and mode of payment, and of all other 
expenses incidental to the management. This is, in effect, 
taking the control entirely out of the hands of the local au- 
thorities and placing it in those of the Government. The 
Chancellor of the Exchequer says that if the Government are to 
be responsible for the deposits in these banks, this condition is 
indispensable ; and it must be confessed that there is much of 
reason in the argument. It would be a dangerous thing, 
undoubtedly, for the Government to undertake the responsi- 
bility of moneys not paid into their own hands—to guarantee 
the capital, and to pay a fixed rate of interest thereon, without 
reference to the value of money in the market, or the price at 
which they might be enabled to invest those moneys in the 
public funds; unless at the same time they possessed effectual 
mieans of regulation, superintendence and control over the 
institutions where those deposits were made, and the officers 
into whose hands they were paid. But how to give them this 
geverning power, and, at the same time, maintain the local 
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character of the banks, is the difficulty; and, judging from the 
temper in which the House of Commons received Sir Cornewall 
Lewis’s explanatory statement on the introduction of the bill, it is 
one that will not easily be got over. It is scarcely to be ex- 
pected that English gentlemen of station and character, who 
now lend their names and give their time and attention to the 
conducting of savings banks, will continue to do so, subject to a 
veto which may be brought to bear against every appointment 
made and every act done by them in the capacity of trustees or 
managers. Neither is it to be anticipated that the Government 
will consent to forego a power which they consider absolutely 
requisite for the protection of the public purse. The prospects, 
therefore, of a present settlement of this long agitated question 
are not over bright; and this appears to be the opinion of the 
Chancellor of the Exchequer himself, who, when he stated that 
if the restrictive powers which the Government demanded were 
refused by Parliament, he should feel compelled to withdraw 
the bill altogether, scarcely indulged in a hope of being enabled 
to win over the strong opposition which he saw he would have 
to encounter. As far as the new bill differs from its immediate 
predecessor, it is an improvement. The limitation of the 
deposits to £100 in each case, was generally felt to be a needless 
restriction, and the Chancellor of the Exchequer has in the 
present measure wisely abandoned it, leaving the £200 limit to 
stand. That is also a beneficial change, which requires the 
transfer of the investments of the depositors into stock, and the 
sale of such stock to be made at the current price of the day, 
instead of at the average price of the preceding quarter. The 
Government will be thus secured against loss that might arise 
from any sudden fall in prices, and give to the depositor the 
benefit of any rise. At all events, it would throw the risk upon 
the depositor, for whose benefit and at whose desire the invest- 
ment in the public funds are made. But the most important 
change in this bill as compared with the former one, is the in- 
troduction of the clause that prohibits the use of the title which 
the banks established under this act are to bear, viz., “ Govern- 
ment Security Savings Banks,” by any institutions except such 
as shall have been sanctioned by the commissioners under the 
authority of the laws relating to savings banks, and makes the 
contravention of this proviso a misdemeanor. This will, it is to 
be hoped, put a stop to the operations of certain establishments 
which have recently started up in London and elsewhere, under 
the auspices, for the most part, of men without character or 
capital, and which, under the title of savings banks and loan 
societies, cumpete with the savings hanks for the deposits 
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of the working classes, for the purpose of lending out the 
money at usurious interest, the depositors who- are led 
astray by the title these offices assume, bearing practically 
all the risk, while the speculators gain all the profit. There 
is one clause of the bill, however, which at first sight seems 
especially objectionable, viz., that which leaves with every 
already established bank the option whether it will come 
within the provisions of the new law or not, and consequently 
whether or not it shall be entitled to the advantages and pres- 
tige of the Government security. Were the majority of the 
customers of the savings banks people of education and busi- 
ness habits, like the customers of the ordinary commercial 
banks, the fact that at one establishment their money was depo- 
sited under the guarantee of the Government, while at the 
private house they had no security beyond the character of the 
managers and the honesty of the officers, except for so much of 
their money as was actually paid over to the Government commis- 
sioners, would be sufficient to turn the whole tide of business 
to the one, and speedily to close the doors of the other. But 
the class for whose benefit savings banks are intended are, 
generally speaking, persons with whom the title “savings 
bank” will be all that is inquired about, and who will be much 
more likely to place their money in the institution which has 
been established for some time, and the managers of which 
they know something, than in any new bank, though coming 
forward with the advantage of Government security, which 
they, most of them, still believe the old banks possess. The 
proper course would be to place all on the same footing at once, 
and to compel the old banks, as well as the new, to conform to 
the new law, whatever that new law may be. One main defect 
of the Chancellor of the Exchequer’s proposition is, that it 
leaves the several acts now existing in reference to savings 
banks standing, and adds to the complexity which seven distinct 
acts of Parliament, all existing and in operation together, neces- 
sarily creates in the law relating to the one single subject of 
savings banks, by superadding an eighth. It would be far 
more business-like, and infinitely more convenient for all par- 
ties—depositors, managers, and commissioners—if, instead of 
attempting to pass the present bill, leaving those who may have 
to carry the act into optration to pick out in what respect the 
new enactment contravenes and repeals the old law, and in what 
respect it proceeds consonantly with, to take the bill and the 
seven existing acts, and out of them frame one simple code of 
laws for the regulation and management of all savings banks, 
and for investing them with the reality as well as the name of 
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Government institutions. But the Government security is, 
after all, the main point, and, for the sake of that, it might be 
wise, if no other mode of overcoming the difficulty can be sug- 
gested, to place the management of these institutions altogether 
in Government hands. 








BANKING IN BELGIUM. 


Untit the year 1822, Belgium could scarcely be said to have 
had any banking system, purely as such; not even a national 
bank or monetary paper currency. In that year, seeing the 
deplorable state of national industry in a country so favoured 
by nature with all the elements and raw materials of: prosperity ; 
in a country too, which for two centuries almost had been the 
leading workshop of Europe; that thoughtful and sagacious 
monarch, the late William III., then king of the Netherlands, 
founded the great banking and industrial establishment known, 
and famous both for its success and reverses, as the Sociélé 
Générale of Brussels, with a capital of 50,000,000 florins, in 
shares of 500 florins each, or say, at 1s. 8d. the florin, about 
£41 13s. 4d. each. The king himself became the largest share- 
holder. The capital, however, was not all called up at the com- 
mencement, nor were the shares all issued; for it appears that 
in 1837 the bank had so extended its operations, yet at the 
same time had so grown in credit and opinion upon fruitful 
dividends annually shared, that it was enabled to issue and place 
28,733 shares of 500 florins each, held in reserve at the price of 
700 florins, representing of course so much addition of the pre- 
miums carried to capital account. The reeital of some of the 
leading incidents in the history of this great bank will not be 
without its lessons at the present moment, in view more espe- 
cially of the gigantic operations of the Crédit Mobilier banking, 
industrial and speculative establishment of Paris, modelled upon. 
the same principles in a considerable degree, headed by two of 
the most accomplished financiers in Europe or the world. With 
all the genius of the Pereires, it will be seen that so far as the 
fundamental and more legitimate principles upon which the 
Crédit Mobilier is professedly founded, they are entitled to take 
rank only among the imitatores servum pecus; following and 
attempting to carry out on a larger scale, with additions of ques- 
tionable policy, the great ideas of King William of Holland, 
who, however, did not condescend by the statutes of its. foun- 
dation to degrade his bank to the level of daily stock exchange 
jobbery. Jt may be observed, that the Sociééé Générale dealt 
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with a money capital (since reduced in amount) of about five 
millions sterling, premiums on reserved shares inclusive; whilst 
the Crédit Mobilier trades on a money capital of one half that 
sum, with a range of operations more serious, discursive and 
perilous. 

By its statutes, the Société Générale of Brussels was constituted 
a bank of issue, but its primary object was the encouragement 
and development of national industry, by the supply of capital 
and credit accommodation on less onerous conditions to legitimate 
enterprise, and by promoting the growth of joint-stock asso- 
ciations for industrial undertakings. Although endowed with 
the royal guarantee of 5 per cent. interest on its shares, and the 
cession on most advantageous terms of large territorial with 
other properties to the value of 20,000,000 florins, which held 
out the perspective of brilliant profits on their re-sale and real- 
isation, the bank in its commencement was not regarded with 
much favour. Of the 32,000 shares first proposed for issue, 
subscribers were only found for 6,500; but the king, resolute 
in the accomplishment of his favourite project, took at once the 
remaining 25,500 shares for his own account, and so the in- 
stitution was launched. So novel, or so little understood was 
the principle of association at that date, in a “ country abound- 
ing in capitals,” as observed by M. Briavoinne in his excellent 
work, De l’Industrie en Belgique. The association under such 
auspices pursued an uninterrupted prosperous career until the 
year 1830, when the Belgian revolution broke out, which con- 
cluded in the separation of Belgium from Holland, and the ex- 
pulsion of the monarch who had so successfully laboured for the: 
advancement of her material interests. For a moment the great 
bank of his creation seemed destined to share in his ruin; for it 
became a question with the new governing powers, whether the 
existence of so mighty a money corporation could be safely 
tolerated; the controling influence over which, necessarily 
vested in the one man, the late and still hostile sovereign, who 
was at once its founder and most largely interested shareholder. 
The board of directors, however, adroitly managed to avert 
the impending storm, and conciliate threatening enmities. 
Party-feelings and prejudices they wisely repudiated; and in 
evidence of good faith, placed the nomination of a new governor, 
having a supreme voice in the direetion of affairs, at the dis- 
posal of the authorities then installed at the helm of state. They 
did more still. The public and the municipal treasuries were 
empty, and operatives without work were thronging the streets 
of Brussels and Ghent, by thousands, to the imminent danger 
of the public peace. The directors came to the rescue of both 
government and people. To the former they were liberal of 
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loans; of the latter, work was given to numbers in the con- 
struction of roads through certain of the society’s landed pro- 
perties; whilst to the destitute poor of the city alms were 
distributed with no niggard hand. Measures were taken, more- 
over, to nullify or neutralise any interference or control which 
might be attempted thenceforward or suspected on the part of 
King William, as the largest shareholder, in the management of 
the bank; and eventually, it is understood, negotiations were 
entered into and arrangements made for the transfer of his in- 
terests into other and neutral hands on equitable considerations. 
The Société Générale was nevertheless not free from other em- 
barrassments. The revolution of 1830, following close on the 
great July revolution of France in the same year, had unhinged 
confidence and caused a ruinous depreciation of all values. 
Great as was its capital, it was greatly compromised in mining 
enterprises, that is, in heavy loans to mine proprietors, and in 
the promotion of joint-stock companies for working mines, in 
which it embarked largely as shareholder. To press its debtors, 
or realise its shares in such concerns, was an impossibility, 
without ruin to them and damage equal to itself, at a time when 
French 3 per cents. had descended from about 80 to 47, and 
when all the capitalists of France and Belgium, from the Rottis- 
childs downwards, were in panic for the issue. By prudence 
and forbearance it escaped from these difficulties, but at the 
cost and then apparent risk of relieving debtors from their obli- 
gations by amicable transactions ending with the transfer of 
vast mining properties in Hainault and elsewhere into the pos- 
session of the bank, which thus became entrepeneur on its own 
account, instead of mortgagee. Fortunately the revival of con- 
fidence and credit afterwards enabled it to surmount these dif- 
ficulties, and even with the realisation of considerable profits. 
These patent facts renewed again the old jealousies. Its 
profits were denounced as a crime, and it was accused of “ con- 
templating the ruin of the country because it was accumulating 
riches, and King William was then still its greatest stock- 
holder,” so relates, impartially, M. Briavoinne, himself a Belgian 
and a man of probity. So, in opposition, the project of the Banque 
de Belgique was started in 1835 by a Frenchman, as stated, 
whose name was more conspicuous than creditable in the 
scheming years of 1824-5-6, and 7,in London. Its capital of 
twenty millions of francs was eagerly subscribed, above all in 
Paris. The two banking and speculative corporations, both en- 
dowed with the same privileges and pursuing the same line of 
action, then began to run a race of rivalship with each other, the 
result of which it did not want second sight to foresee. Like the 
Crédit Mobilier of the present day, they organised subsidiary 
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joint-stock companies, of all sorts and for all purposes, in 
which they took the initiative of becoming large or the largest 
shareholders themselves. One result was not long to wait for. 

At the close of 1838 the Banque de Belgique was brought to a 
suspension of payments. The bank Société Générale was accused 
by M.de Bronckere, president of the former institution, of un- 
becoming conduct on the occasion, ‘ On the 4th of December 
(1838) it presented for payment in specie one million of francs 
(£40,000) in its (the Banque de Belgique) notes to bearer; on 
the 10th for 1,200,000 francs more (£48,000) ; and on the 15th 
for 300,000 francs.” Upon which the bank suspended. The 
reader will smile, that a sum in total of £100,000 should cause 
the suspension of a bank with a capital, all paid up three years 
before, of £800,000 ; but in fact, as its embarrassments had be- 
come a matter of notoriety, all the depositors and customers 
with current accounts had previously been withdrawing their 
funds and balances, so that the Société Générale stood justified 
in its course, on the principle of self-preservation. At the time 
of this catastrophe the Bank de Belgique had originated, or co- 
operated in, as a large shareholder, no less than twenty-one joint- 
stock and en commandite companies, with capitals ranging from 
the very modest sum of 150,000 francs (£6,000) up to twelve 
millions, or say £480,000; in totality for 54,150,000 francs, or 
£2,166,000 in round sterling numbers, The Société Générale 
during the same period, in conjunction with the Société de Com- 
merce and the Société Nationale, both of its own creation, had 
of its own origination or under its patronage, thirty other joint- 
steck and en commandite companies, in which a large share- 
holder with an aggregate of capitals for 102,640,000 francs, 
or in sterling £4,105,600, in eapitals for each respectively 
ranging from 750,000 francs (£30,000) to twelve millions or 
£480,000; and all this irrespective of its weighty compromises 
and engagements in other enterprises from 1822 to 1835. 
These various undertakings of the two banks comprehended 
all sorts of speculative industry from coal and iron mines down 
to gas, glass, and carpet companies. 

As we have said, the Bank de Belgique was brought to a stand 
still and a liquidation at the close of 1838, and after a three years’ 
existence only. In 1841, however, it was resuscitated and re- 
habilitated by an increase ofits capital by ten millions of francs 
(£400,000), from the creation of new shares preferentially en- 
titled to five per cent. interest before the old shares could claim 
any dividend at all. Its affairs, since that period, appear to 
have been conducted with more reserve and discretion. Its 
privilege of paper issue does not appear to have been available, 

or in favour with the public, to any extent of consideration ; 
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not to have exceeded, in fact, three, four, or five millions of 
francs, or from £120,000 to £200,000. 

The Société Générale meanwhile followed on its course in 
apparent prosperity until touched by the French and other Eu- 
ropean revolutions of 1848. Then once more it had to succumb 
to the storm, when all values fell to a discount. Previously it 
had so prospered as to have been enabled to buy up 29,000 of 
its own shares (of the total issue completed only to 60,000) at 
the market rates and premiums of the day. The remainder 
40,000 original shares would probably have been extinguished 
on the arrangement referred to with William, King of Holland. 
In that fatal year of 1848 the dividends fell from 102 francs 91 
centimes (nearly £4 2s. 6d.) per share of 500 florins to 52 
francs 91 centimes (nearly £2 2s. 6d.) per share. At a general 
meeting of shareholders on the 18th of November, 1850, it was 
agreed to annul the 29,000 shares so purchased, and to shape 
its course of action in accordance with circumstances. But the 
speculative spirit had eaten too far into the vitals of the cor- 
poration to allow of a speedy and entire recovery. It would 
seem still to be labouring under the heavy incumbrances of 
days of exaltation and seemingly glowing prosperity, for we find 
the dividends out of profits given recently only at 127 francs 
#5. 1s. 8d.) per new double share, which before for the single 
share were £4 2s. 6d. Its note circulation privilege was never 
of much benefit or consequence, having rarely ascended to eight 
or ten millions of francs, or £300,000 or £400,000. It may 
shere be noticed that the two banks were equally licensed 
originally for note issues and commercial enterprise, for deposits 
public and private, and of savings banks, for loans on mort- 
gage and on merchandise, for discounts, for emitting bonds 
bearing interest, and generally for the promotion of all great 
state and industrial operations. According to M. Seneuil, both 
the Société Générale and the Banque de Belgique were obliged to 
implore the assistance of the government in 1848, on which 
occasion a law was passed to give their note issues a forced cur- 
rency to a certain maximum of amount, as was at the same time 
the case with the Bank of France. It was, however, soon found 
necessary to enlarge the maximum of issue. The state of course 
became the guarantee for both banks; and in 1849 we find the 
finance minister complaining to the Chamber of Representatives 
that the state had been compelled to become bond for the two 
banking establishments to the extent of fifty-four millions of frs, 
or say £2,100,000. It scarcely needs to be added that, the era of 
revolution passed, the convertible character of the bank note 
was restored, but a paper money circulation does not appear to 
gain much upon popular accevtation in Belgium, where the popu- 
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lar repugnance would seem to be more deeply rooted than even 
in France. We have not had the opportunity of consulting later 
balance-sheets of each establishment than for the year 1852, 
when the note circulation of the Société Générale was given at 
something less than seven millions of francs, say £280,000, and 
of the Banque de Belgique at less than 500,000 francs, say 
£25,000. At the same time the former was a holder of shares 
in other companies to the extent of upwards of fifty-seven 
millions of francs, say £2,280,000; the latter for upwards of 
fifteen millions of francs, say above £600,000. . 

The other banks of Belgium are the banks of the Société 
Nationale, with a capital of fifteen millions of francs, say 
£600,000, which is the state bank, specially privileged for cir- 
culation, and as the treasury receiver. Its capital was mainl 
contributed and raised by the Société Générale—The ban 
Société de Commerce, with a capital of ten millions of francs, 
say £400,000.—The Banque Liegeoise (Bank of Liege), capital 
four millions of francs, say £160,000.—Caisse des Propriétaires, 
or proprietary bank, capital two millions, say £80,000.— Banque’ 
Commerciale d@ Anvers (Antwerp Bank), capital twenty-five 
millions of francs, say one million sterling.—Banque de I’In« 
dustrie, Antwerp, capital ten millions of francs, say £400,000. 
—Société de Commerce, Antwerp, capital twelve millions of’ 
francs, say £480,000.—Société de Commerce de Bruges, capital’ 
three millions of francs, say £120,000. There may be other 
banking establishments more recently formed in that present 
hot-bed of schemes and speculations at Paris, but they 
have not fallen under our notice. It is to be remarked, hows 
ever, as a singular fact for Belgium, that the note circulation’ 
of the Banque Nationale, the accredited state banking agent as 
before said, had ascended, according to the balance-sheet for 
1852, to nearly seventy millions of francs, say about £2,800,000. 

As the Crédit Mobilier of Paris was evidently founded on the 
same speculative principles of action as the Société Générale of 
Brussels, with the difference that it was not invested like the 
latter with the functions of issue, or constituted a bank for the 
deposit for savings and charitable institutions, it may not be 
unseasonable to compare briefly the position of the two at distinct 
periods of financial crisis and exaggerated speculation, bearing 
in mind, with the proper reserve, however, that the Crédit 
Mobilier has not had to contend with the presence or eventu- 
alities of a political disorganisation continentally almost general, 
as was the case with the Société Générale. 

So far as we can collect from a partial balance-sheet of the 
latter for the year 1847, just previous to the French revolution 
of February, 1848, the leading items of its situation stood as 
follows :— 
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It had out in loans on public securities, for about £2,320,000 
In shares and bonds of various companies one 1,320,000 
Public funds _ a we “— ven 500,000 





£4,190,000 
The foregoing were of the nature of active and speculative 
though convertible assets in ordinary times. The capital of the 
Société paid up, and independent of the 29,000 shares held in 
reserve or annulled, then amounted to... sad £1,314,000 
The reserve to ... eee eee “en — 1,200,000 
Total -_ £2,514,000 
So that the whole capital, with £1,026,000 in addition, was 
absorbed in shares, bonds, loans, and the public funds, which 
on the advent of the revolution, 1848, became unsaleable; 
apparently irrecoverable aud without a market. These, it will 
be observed, are only leading items of the active account, and 
not the general -balance-sheet, which comprehends liability 
under the head of savings bank deposits, bonds, and circulation 
for three or four millions, partly only covered by various assets. 
Under the circumstances of that disastrous period of 1848, the 
Société Générale had of course to suspend and beg for govern- 
ment aid, which was liberally granted. Its note circulation was 
declared inconvertible, and its privilege of issue extended, with 
other remedial measures, under the guarantee of the state, by 
which it was enabled to weather the storm. 
Turning to the Crédit Mobilier, we find it with a capital 


of aint £2,400,000 
Whilst in "Rentes it isa ‘holder for 9, 100, 000 francs. 

In shares eee _ 58, ‘080, ‘000 ” 

In bonds ose 29,880,000 * 


92,060,000 or say £3,680,000 
To which add investments in dif- 
ferent securities, in “ Reports,” 
or continuations, and advances 
on shares and bonds, as per 
report of the directors on the 
25th of — last, for the year 


1856 ... --- 75,780,000 fres., or 3,031,000 


Total in securities _ 1,000 
Or less than half a million short, only, of three times the 
amount of capital. 
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THE OREDIT MOBILIER COMPANY. 


From the official translation of the last report of the Crédit Mobilier 
Company, says The Times, the general public will be able to scan the 
course of that establishment. For bombastic incongruity, the document 
is without parallel. It occupies the space of a moderate volume, and 
would require half-a-dozen volumes in reply, since each paragraph 
involves an outrage on some admitted principles of economical science, 
which would have to be explained and illustrated from their very rudi- 
ments before the faintest impression could be expected on the minds of 
concoctors. The first proposition of M. Pereire and his colleagues is, 
that the general intelligence of the public does not constitute the best 
guide in the pursuit of their own interests, and, consequently, that the 
Crédit Mobilier was required to act as a sentinel, and to initiate 
and support by upholding prices such selected enterprises as the board 
might approve. His next is, that the inflation of the years preceding 
1856, and the subsequent distress and pressure, alike demonstrate the 
services rendered by the company. In the one case in the midst of 
war they founded, developed, and reorganized grand undertakings, and 
in the other they relieved by their advances, on such terms as the 
sufferers could, perhaps, best describe, the miseries of the speculators 
who had thus been enticed beyond their depth. In each transaction 
the company made large profits, and as a result of its experience it now 
enunciates that, ‘‘ In industrial affairs, as in war, to know how to resist 
or to march forward at a proper moment is one of the first conditions 
of success ;”” an axiom to be received with due weight by that unhappy 
public who for twelve months have been tempted by the facilities of the 
Crédit Mobilier to borrow money on weak securities at enormous rates, 
in the delusive hope of a reaction. In the midst of all the advantages 
conferred upon the country by the Crédit Mobilier having undertaken 
to centralise and conduct its industrial pursuits, M. Pereire, however 
admits there have been some perturbations ; but this is through defects 
of the law, which prevent the Crédit Mobilier from having everything 
in its own hands. While the “exalted wisdom” of the Emperor for- 
bade last year the commencement of new enterprises that might add to 
the inflation already stimulated by the Crédit Mobilier, and at the same 
time compete with the securities of that establishment, the public, driven 
from one mode of speculation, turned to another, and availed themselves 
of the power of forming Sociétés en Commandite, which are exempt 
from Government control. Thus the influence of the self-constituted 
‘“‘ sentinel” over the finances of France was in some degree neutralised. 
Other parties wished also to aid credit and to become sentinels. In 
vain the Crédit Mobilier urged the necessity of new laws to suppress 
all undertakings not its own. “Speculation had only been displaced, 
and found in another quarter a large outlet by which it precipitated it- 
self.” The monopoly of the Crédit Mobilier was theretore interfered 
with, and the directors were reluctantly compelled to limit their opera- 
tions to the granting of assistance to the great companies “ which form 
their connexion,” waiting for more favourable opportunities for deluging 
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the market with more securities. What was to become of the great 
companies which did not happen to form their connection, does not 
appear to have been a question for consideration. As, however, the 
Crédit Mobilier has made a dividend of 23 per cent. out of the results 
of its money-lending, probably the holders of outside securities have 
not fared much worse than the speculators, who, instead of at once 
meeting their losses, have prolonged them through being “‘ assisted” on 
these terms. While thus alike making gains, whether from the hopes 
or reverses of the public, the company still saw that its duties of 
sentinel also required that it should regulate the prices of the public 
funds. ‘The purchases made by us during the year 1855 to keep up 
the prices of the public funds” are alluded to by the directors with 
pride, and they add that, “ faithful to the same idea of conservatism,” 
they have steadily continued the system, “‘ remaining in the breach” at 
each monthly settlement to defend quotations from a fall by enabling 
the speculators to hold on—a self-devotion which it is instructive to 
find has been rewarded by enormous profits, however fatal it may have 
proved to those for whose benefit the heroic attitude was assumed. In 
one single month they adyanced upon Rentes nearly £4,000,000. The 
directors seem to consider that one of the first among financial duties is 
to keep up the prices of the public funds, and they claim merit accord- 
ingly. In other countries a fall in the funds would be regarded at 
once as the sign and remedy of over-speculation, and would be wel- 
comed as a salutary means of inducing investments, and thus attracting 
capital from the quarters where it was being recklessly employed. 
In Paris they have a sentinel to teach them otherwise. Proportionate 
aid has been accorded to the share-market, and during the first nine 
months of 1856 the advances at each fortnightly settlement averaged 
£600,000. It appears also that, notwithstanding the precautionary 
spirit of the company throughout the past year, they have subscribed 
and issued on behalf of enterprises forming their own connections, bonds 
to the amount of £4,600,000. It was in the face of such proceedings 
that the directors had to struggle with a crisis, to the precipitation of 
which they had of course, in their own view, not in the slightest degree 
contributed. In fact, this crisis is evidently regarded by them as a cruel 
grievance, which has most unjustly limited their gains. It broke out, 
they say, at the moment when they “ were using such efforts to facilitate 
a transition towards better times,” and they attribute it to the Bank of 
England and the Bank of France not having sufficiently supported public 
confidence, The course of the Crédit Mobilier, if it had occupied the 
places of these institutions, would have been very different; but 
M. Periere does not specify the plans he would have adopted, whether 
consisting of unlimited issues of paper, ultimately to assume the form 
of asyignats, or otherwise. He and his colleagnes, however, offered at 
the moment to buy up all the Rentes held by the Bank of France, and 
to subscribe by anticipation £12,000,000 for the railway wants of 
1857, and it was not the fault of the company that neither of these 
magnificent remedies were put in operation. With regard to the 
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coming year, the confidence of the company is undiminished. It ex- 
pects a part of the concession for the Compagnie Maritime, and an 
extension of the southern railways, while it likewise contemplates a 
ey action with the Spanish Crédit Mobilier in the construction of a 
ine from Madrid to the French frontier. An increase of the capital 
of the Bank of France, so that by some mysterious means it may 
“‘ extend the circulation and keep it on a par with the legitimate and 
serious wants which social activity and increased production inces- 
santly claim,” and an augmented issue of bonds of the Crédit Mobilier 
of short date and small amounts, are among the means now looked to 
for establishing perpetual prosperity, That under this prosperity the 
cause of the Crédit Mobilier will be as distinguished as was that of the 
Bank of the United States in its most flourishing days, there can be 
little doubt. Whether like causes will produce like effects is a ques: 
tion for those who may presume to prognosticate its end. The Bank 
of the United States was cruelly destroyed by a failure in the European 
harvests at the very moment when it was using the most gigantic 
efforts “‘ to facilitate a transition towards better times.” As the Crédit 
Mobilier is the sentinel for all France, its vigilance will perhaps be of 
a higher order. Nevertheless, its course on the first occurrence of one 
of those periods of political or commercial convulsion in which every: 
body will expect it to make adyances upon everything, and no one 
will buy its securities in return, cannot fail to be watched with curiosity 
and awe; meanwhile it may pursue its career undisturbed by the “ in- 
terested and jealous criticisms” to which M. Pereire reproachfully 
alludes, even with liabilities of more than £4,000,000 on deposits and 
bonds, and its assets of £7,000,000 embarked in railway shares, obli- 
gations, and “ different securities.” 








COUNTRY BANKERS’ CIRCULATION.®* 
To the Editor of the ‘‘ Bankers’ Magazine,” 


Srr,—I send: you copies of a memorial lately addressed to the 
Chancellor of the Exchequer by the bankers who issue their own 
notes in the counties of Cumberland, Westmoreland, and Lancashire, 
and of a circular addressed by them to the different banks throughout 
the country. 

They do not offer any opinion as to the soundness of the principle 
upon which the act of 1844, so far as it relates to country issues, was 
founded, but merely pray for a relaxation of certain of the provisions 
of that act, which in operation, are not only very vexatious and inju- 
rious to the banks themselves, but are attended with great inconve- 
nience to their customers. 

The. evils and annoyances, thence arising, are well detailed by Mr, 
Gordon in his letter to John Steele, Esq., M.P., for Cockermouth, a 
copy of which I now send you. 





* This communication will be read with interest by all country bankers, and 
every endeavour should be made to obtain the proposed alteration. 
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These evils and annoyances are farther illustrated by what lately 
occurred in the bank with which [ am connected. During the first 
eighteen days of the monthly average period ending on the 9th iust., 
our circulation had fluctuated only from £900 under the fixed limit to 
£800 above it so that we had little fear of being able, during the last 
week, to bring the monthly average within the “limit.” However, 
during the first three days of that week the notes did not come in the 
usual way, and we then began to adopt violent means to get them in by 
telegraphing to all the banks in the district, and sending clerks ronnd 
to collect them from shopkeepers, innkeepers, farmers, and dealers in 
the market; and although by this means we actually succeeded in 
forcibly reducing our circulation to £2,000 under our fixed limit on the 
last day of the monthly period, we still found onrselves 95/. short of 
the sum required ; and consequently we incurred the penalty pre- 
scribed by the act. I have since learned that on the very same day 
another bank in the same town was placed in a similar position by a 
similar combination of circumstances. 

All this, and most of the other evils complained of, would be greatly 
remedied, I think,. by the alterations sought for by the accompanying 
memorial. In order to obtain these, however, it will be necessary 
that all parties who consider themselves aggrieved by the present 
state of matters, should act immediately, energetically, and in concert. 

A few sentences from the editor’s pen, calling the earnest atten- 
tion of the banking interest throughout the country to the necessity of 
immediate and combined action in this matter would be of great im- 
portance, and I would therefore respectfully crave your aid accordingly, 

I am, sir, 
Your obedient servant, 

Cumberland, May 19, 1857. A Banger. 





(Copy.) 
To the Right Honourable Str GEorcE Cornewat. Lewis, Barr., 
Chancellor of Her Majesty’s Exchequer. 


We, the undersigned, bankers, issuing our own notes under the provisions 
of the Act of Parliament 7 and 8 Victoria, cap. xxxul, in the counties of 
Cumberland, Westmoreland and Lancaster, without venturing to offer any 
opinion as to the general principles of the act, respectfully beg to call your 
attention to certain provisions contained therein, which in practice work 
with great stringency than we believe it was intended they should by the 
original framers of the act. 

We beg to call you attention to clauses xi, xvil, xvii and x1x, which 
provide that the averages of our circulation, taken for each succeeding 
period of four weeks, shall not exceed certain fixed limits. 

We beg respectfully to — that in consequence of the shortness of 
the time permitted us by these clauses for taking the averages, we are 
unable to avail ourselves of our circulations to the full extent granted us by 
law, by amounts varying from five to ten per cent. of our circulations, 
according to circumstances. 

At certain seasons of the year there are temporary demands for increased 
circulation, arising from fairs and other causes. We cannot at these 
times extend our circulations, for fear of being unable to contract them so 
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4s to reduce the average within the limit in the short time allowed for that 
purpose, and are therefore compelled to substitute gold and Bank of England 
notes, to the no small annoyance of our customers, gold being an incon- 
venient medium of exchange for large amounts, and Bank of England notes 
not being freely taken in remote country districts. 

When this temporary demand ceases, a further effect of this unnatural 
restriction is felt by us. Our circulations contract, and we are unable to 
restore them to their natural limit until another period of activity. 
eommences. 

We beg respectfully to represent, that if the time permitted us for taking 

the averages of our circulations were extended from one month to six 
months, and the year divided into two periods of six months each, we should 
then be able to avail ourselves of our circulations to very nearly the full 
extent permitted us by law, and to facilitate the transaction of business to 
our customers and the public generally. We believe that bankers through- 
eut the country would look upon this change with great satisfaction ; and 
as it would not in any way infringe upon the principle of the act of Parlia- 
ment above referred to, we beg respectfully to suggest that this change 
should be embodied in the bill to be brought before the House of Commons 
during the present session. 
‘ We would further respectfully represent, that by the Scotch and Irish 
Banking Acts of 1845, (8 and 9 Victoria, cap. xxxvi and xxxvitl,) which 
are complements to the English Act of 1844, the Scotch and Irish Banks 
are allowed to issue beyond their fixed limits, a sum equal to the amount of 
gold and silver held by them respectively, in accordance with the principle 
which regulates the issue department of the Bank of England. 

We therefore respectfully suggest that we should be put upon the same 
footing as the Scotch and Irish Banks in this respect, and thus be enabled 
to meet with greater regularity and certainty the legitimate business wants 
of our respective districts than we are able to do at present, and to obviate 
the difficulties and inconveniences under which we at present labour. As 
this would be in ehtire accordance with the principles of the legislative 
measures of 1844 and 1845, we trust that Fosllement will see no difficulty 
in granting the concession. 


Wakefield, Crewdon and Co., Kendal. 

John Parkin, Manager of the Bank of Westmoreland, Kendal, 

The Lancaster Banking Company, per Wm. Jackson, Chairman, 
Lancaster, 

The Cumberland Union Banking Company, per Thomas Westray, 
Chairman, Workington. 

The Whitehaven Joint Stock Banking Company, per Richard Armi- 
stead, Chairman, Whitehaven. 

Stanley Dodgson, Manager of the Bank of Whitehaven, Whitehaven. 

—— Ward, Manager of the Carlisle and Cumberland Bank, 

arlisle. 

Alexander Davidson, Manager of the Carlisle City and District 
Bank, Carlisle. - 

Alcocks, Birkbeck and Co., Burnley and Clitheroe. 


We beg to annex a copy of a memorial forwarded by us to the Chancellor 
of the Exchequer, of which we request the favour of your perusal. 

After having carefully considered the question, and fully discussed among 
ourselves its various bearings, we have come to the conclusion that the 
changes we advocate are those which would afford the greatest and most 
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| ete relief, and which, at the same time, would be most likely to be 
avourably viewed by the legislature. 

There are, no doubt. points on which there would be found difference of 
opinion among bankers, arising from the manner in which their issues are 
influenced by local causes, but we are convinced that the alterations sought 
by us would greatly mitigate the difficulties under which we at present 
labour in respect of our issues, and that, in order to succeed in our object, 
it is necessary those interested should act in concert. 

We are about to embody the views expressed in the memorial in a petition 
to the House of Commons, 

We would strongly urge upon you that you should either individually, or 
in conjunction with other banks in your neighbourhood, aid us in our en- 
deavours, either by memorial to the Chancellor of the Exchequer, or by 
petition to the House of Commons, or by both; and, in consequence of the 
short time that now remains for the committee at present sitting to complete 
their labours, we would beg respectfully to press upon you the necessity of 
immediate action inthe matter, 


Wakefield, Crewdson and Co., Kendal. 
John Parkin, Manager of the Bank of Westmoreland, Kendal. 
The Lancaster Banking Oompany, per Wm, Jackson, Chairman, 


Lancaster. 

The Cumberland Union Banking Company, per Thomas Westray, 
Chairman, Workington. 

The Whitehaven Joint Stock Banking Company, per Richard Armi- 
stead, Chairman, Whitehaven. 

Stanley Dodgson, Manager of the Bank of Whitehaven, Whitehaven. 

Benjamin Ward, Manager of the Carlisle and Cumberland Bank, 
Carlisle. 

Alexander Davidson, Manager of the Carlisle City and District 
Bank, Carlisle. 

Alcocks, Birkbeck and Co., Burnley and Clitheroe. 

May 18th, 1857, 





(Circular.) 
Cumsrrtanp Unton Bank, Worxinoton, 13th February, 1857. 

Srm,—At the request of John Steel, Esq., one of our local members of Parlia- 
ment, I lately addressed him the following letter on the subject of the Bank Act 
of 1844, as it affects see a bankers, 

I wrote it ey without any view to its publication, but as the subject 
is of considerable importance to issuing bankers, and as there will be much 
discussion upon it during the present session of Parliament, I take the liberty of 
handing you a copy of my letter, and beg respectfully to suggest that if the 
views , Rae expressed meet with your concurrenee, you will be so good as 
bring them under the notice of your local members, requesting them to take 
such steps as they may consider necessary to induce the Government to adopt 
those views, in any Act of Parliament they may introduce this session for the 
—— of Banks of Issue. 

he present I think the most fitting time to stir in the matter.—I am, Sir, 
yours faithfully, (Signed) Wx. B. Gorvon, Manager. 

Country BANKERS AND THE Banx Act or 1844.—A Letter to Joun Sreet, Esq., 

M.P., on the arbitrary character of that Act as it affects English Provincial 


Bankers. 
ComBerLanp Union Banx, Worminoton, 3rd F% , 1857. 
Dzar Sim,—You haye been good enough to ask me to state my objections to 
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the Act of Parliament commonly called the “ Bank Act of 1844.” In complying 
with your request, I shall not venture to trouble you with a lecture on the 
currency, for such I am afraid you would not read; nor will I enter upon the 
question of “ How the issues of the Bank of England ought to be regulated ?” 
I leave that to wiser and abler heads than mine to discuss. My purpose shall 
simply be to your draw attention to the manner in which country bankers are 
affected by that Act. 

The Act fixed the note circulation of each bank at a certain determined 
amount, obtained by striking the average circulation for twelve weeks preceding 
the 27th of April, 1844. The Act requires us to make a return of the amount of 
our circulation every week, and every fourth week the average of four weeks is 
to be taken, and should such average exceed the fixed limit, such excess to be 
forfeited to the Government as penalty. 

These regulations are very vexatious. In the year 1844, the note circulation 
of a district was fixed and determined, and no matter how the population or 
trade of the district may have increased, or how high the prices of commodities 
may have reached, the Act allows no corresponding expansion of the circulating 
menium ; nor does the amount of gold coin, held in the safe in reserve, affect in 
the slightest degree this arbitrary restriction. 

The Scotch and Irish banks have been differently treated. They have limits 
fixed to their circulation as we have; but in addition to such limits, they are 
are allowed to issue, if they require it, to the extent of the amount of gold held. 


Thus it will be seen by the last published returns, that the Scotch banks 
authorised circulation is oe 








ee ee ee £3,087 ,209 
Their actual circulation was ae <s 4,349,383 

Being an excess of .. ae £1,262,174 

The authorised circulation of the Jrish banks is wn £6,354,494 
heir actual circulation, per last return, was 7,307,303 

Being an excess of + ” £952,809 


Now, see the effect of the arbitrary law which regulates the issues of English 
provincial bankers. They cannot issue against gold, nor can they even take 
advantage of the full limit allowed; for in the case of those with numerous 
branches, this is manifestly impossible, considering the penalty imposed by the 
Act, as so soon as a prudent banker finds he is preva. «mos is limit, he stops 
before he arrives at it, as the following will prove :— 


The authorised circulation of the English set bankers, after making 
allowance for such as have stopped, amalgamated, or otherwise ceased to 


exist, is ee ee os ve ee £7,822,303 
Their actual circulation, per last return, was 6,741,388 
Being wiruin their limit no less than oe £1,080,915 


This, it is manifest, arises mainly from the fact that each banker dreads 
exceeding his limit, and so is compelled to keep within it. Should he, however, 
find that on the morning of the fourth Saturday, the day on which he is required 
to strike his average, by some accident or oversight, or by the neglect of some 
of his branch agents, his limit has been exceeded by, say, £100, what is the 
consequence of such a situation? viz., that during.the few hours of business on 
the Saturday, he must by some means or other, quietly or forcibly, no matter 
which, withdraw no less than £2,400 of his notes from circulation, although he 
may have ten times that amount of gold in his safe. Can any good cause, I ask, 
be assigned for subjecting bankers to such vexatious annoyance? or can it be 
any longer a matter of surprise that the English banks of issue are always 
considerably within the limits allowed them? The following letter addressed 
to the editor of the Times newspaper, and which appeared in that journal in 
January, 1854, will illustrate more fully :— 
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‘‘ THE BANK ACT OF 1844. 
“ To the Editor of the Times. 

“ Sir, —I am the manager of an English joint-stock bank of issue, with some 
half-dozen branches, and a local circulation limited by the above Act, to a sum 
approaching £40,000, which, if I exceed, the Act imposes as a penalty the whole 
amount of such excess. The circulation is ascertained by taking the average of 
four weeks. Last week was the fourth week, and because we were a trifle over 
our limit on the average of the three preceding weeks, I had to write fifteen 
letters, in different directions, requesting persons holding our notes to send them 
to us immediately; and during the whole of that week I ceased to issue our 
own notes, and substituted gold and Bank of England notes, to the great 
annoyance of my customers. On Saturday afternoon, however, I found my 
efforts to bring back our notes had not been successful, for I was still in excess 
of our limit, about £50 on the average of four weeks, and to bring it down it was 
absolutely necessary to get in no less than £1,200 of our notes. Disliking the 
idea of a penalty, 1 despatched a message to our chief agencies, for the agent to 
take £1,000 in sovereigns, or Bank of England notes, out of his strong box, and 
g° among the shopkeepers and innkeepers, and exchange all our notes he could 

ay hands on. This had the desired effect; but seeing that I had upwards of 
£25,000 in Bank of England notes and coin in our safe, (the average of the last 
three months being £20,100), can you tell me, in the name of common sense, 
why I, and others similarly circumstanced, ought to be subjected to this trouble 
and annoyance; the Bank of England, the Irish banks, and also the Scotch 
banks can issue to any extent they require, provided they have gold and silver 
coin on hand to the amount of over issue. Why, then, are we, the English 
country bankers, placed in so much worse a position in this respect? ‘Though 
we have hitherto submitted in silence, yet, I trust, as the time draws near for a 
renewal the Bank Act, such representations will be made in the proper quarter 
as will induce the Government to extend to us this small measure of justice. 

“TI enclose my name and address for your own satisfaction, but simply sign 

here, A Supscriser. 
“ January 24th, 1854.” 


At the two half-yearly terms, of Whitsunday and Martinmas, large sums are 
required for payment of rents, interests, wages, &c., as also at the several cattle 
and horse fairs; but the Act allows no extension of circulation on such occasions. 

I ask for a revision of the Act of 1844, as far as it relates to provincial 
banks, and that they should be placed, at least, on an equality with the banks in 
Scotland and Ireland, by being allowed to issue against gold, in addition to their 
fixed limit. This would enable them to keep pace with the requirements of the 
increasing trade of their respective districts, to accommodate their customers 
with a more convenient circulation than gold, which they are so often obliged to 
force upon them; and it would put an end to a perpetually recurring source of 
annoyance in the conduct of an important branch of their business. 

The circulation of the Bank of England is regulated in this very way, The 
limit assigned is £14,000,000, and the bank may issue to any amount beyond 
that, for which there is gold in the issue department. So also, as I have alread 
said, is it with the Scotch and Irish banks. How is it then that the Englis 
banks of issue are subjected to a law, in this respect, so very different and so 
very arbitrary ? 

Situated as many country bankers are, at a great distance from any branch of 
the Bank of England, they have frequently no option left but to pay gold when 
the amount of circulation is approaching its limit, and it requires no argument 
to prove that their customers, from distances in the country, are unnecessarily 
inconvenienced by nova to take sovereigns instead of £5 notes. > 

This happens frequently: it cannot always be provided against, and gold, of 
which a prudent banker has always a sufficient stock, is paid away when the 
law will not allow him to issue his own notes, and time does not admit of a suppl 
of Bank of England being obtained. Thus the customer of a bank is inconveni- 
enced, the banker himself —— that such is the case, and all this for no good , 
purpose whatever, but simply the requirement of an arbitrary law. . 
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We are told that the spirit of the Act of 1844 is to base the circulation of the 
country upon gold, and yet the Act distinctly states that an English banker 
‘hall not issue beyond a certain fixed sum, no matter what amount of gold he 
may have in his safe—nay, more, its very nature is such that it prevents him 
issuing even up to that fixed sum. Take the average amount of issue of any 
one of the joint-stock banks in England for the past year, and it will be seen to 
be within the limit by several thousand pounds though it may frequently have 
found, in the course of the year, that limit insufficient for legitimate trading 
wants. 

Set us free then, I say, from such petty and arbitrary limitations and restric- 
tions, which seem as if they have been concocted centuries ago, and are totally 
out of place in the present advanced position of trade and commerce. 

We directly contribute to the expenses of the State considerably more than is 
required of any other trade. We pay a heavy duty annually (£120), by way of 
license; we also pay stamp-duty upon our notes and all our drafts on London, 
as well as upon our numerous correspondents, and we are, of course, not exempt 
from the income-tax, But, indirectly, we do the State infinitely more service in 
fostering and developing the trade of our respective districts; and yet, in doing 
this, the State ties our right arm, and holds a heavy penalty in terror over our 
heads, in case we should foster and develope the trade in any other manner than 
is prescribed by Act of Parliament. I sincerely trust that such a state of things 
will not be allowed to continue, seeing that the tendency now-a-days is to relieve 
trade and commerce of everything that would fetter and annoy them. 

A few words with reference to the Act 7 Geo. IV., cap. 46. Under that Act, 
bankers compound for the stamps on their notes and drafts on London once 
every six months, at the rate of 3s. 6d. per cent. on the average weekly circula- 
tion; at the time the Act was passed, the stamp for a short dated bill for £100 
was 3s. 6d. However, during the Session of Parliament, 1855, an Act was 
passed reducing the scale of duties, so that the duty on a bill of £100 is now only 
1g., yet bankers have still to pay the same composition of 3s. 6d. per cent. 
Should any Act be introduced this Session relating to country banks, I a this 
will not be lost sight of. 

I have thus given yon my views upon such points as I am practically 
acquainted with, and which my experience warrants me in saying are real 
grieVances, net to country bankers alone, but also to the Paice public, their 
customers. There are many other points in the Bank Act of ’44, which I look 

upon as equally arbitrary and almost absurd; take, for instance, the fifth clause, 
which enacts that whenever a bank fails, or ceases to issue its own notes, the 
Bank of England may, by an order in Council, be authorised to supply the void 
thus created, to the extent of two-thirds. But where is the remaining third to be 
“— from ? 

‘hus it was ascertained, about fourteen months ago, that the issues of country 
bankers so falling in, amounted to £712,623, and an order in Council, dated the 
7th December, 1855, authorised the Bank of England to issue an additional sum 
. =—" But there still remains £237,600, for which no provision is or can 

e made. 

There are other clauses no less arbitrary; but I will not trouble you further 

at present in regard to them. 

ne remark more and I have done. No joint-stock bank, established prior to 
the passing of the Act of 1844, can sue or be sued in name of the bank: they 
must do so through a public officer. Nor can they take or hold securities in the 
name of the bank: they must do so through trustees. In other words, they have 
not the privileges of an incorporated body. A high authority in the House of 
Commons, viz., the Vice president of the Board of Trade, Mr, Lowe, last year, 
pronounced incorporation to be a right and not a privilege. I trust, therefore, 
that right may be accorded to us, and that the round-about and clumsy method 
of public officers and trustees, attended with much needless trouble and incon- 
venience, may be no longer necessary .—I have the honour to be, dear sir, yours. 
very faithfully, (Signed) Ws. B. Goxvon, 
John Steel, Esq., Reform Club, London. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of March were issued on 
the 27th of April, and show a continued increase in the declared value 











of our exportations. The augmentation is £1,007,778, or more than 
10 per cent. as compared with the corresponding months of last year, 
and £3,145,043, or 43 per cent. as compared with March, 1855. The 
annexed table shows the exact increase or decrease under each head. 
Oil-seed and wool are almost the only articles on the unfavourable side, sy 
and the falling of in the shipment of these is simply to be attributed 
to their being retained to supply the wants of our own farmers and 
manufacturers. 
Dectarep VALUE OF ExporTATIONS. 
ee con oe poe —_ 1856. 1857. Increase. | Decrease. 
Apparel and oth £125,987 | £160,856 | £34,869 Eats 
Beer and ale = 130,587 197,365 66,778 a 
ks 28,266 44,121 15,855 _ 

Butter ... 40,864 46,763 5,899 — 
Candles 17,049 32,744 15,695 —- 
Cheese ... .. 8,210 9,226 1,016 — 
Coals and culm 195,219 237,159 41,940 -- 
Cordage... ... ae ..| 89,865 37,206 — 2,659 
ge .| 2,476,378 | 2,560,480 84,102 — 
Cotton yarn ... 693,442 714,518 21,076 aa 
Earthenware 119,475 134,642 15,167 _— 
ee 5,233 19,366 14,133 — 
Furniture 11,078 23,011 11,933 —_— 
Glass ... .. 55,539 64,031 8,492 sd 
Haberdashery 343,707 381,955 38,248 — 
0 ee a 298,747 333,249 34,502 a 
Leather a a 115,871 185,404 69,533 — 
Linens ... at aes eal 415,079 441,419 26,340 — 
eee 117,057 146,971 29,914 — 
Machinery 158,313 238,828 80,515 —- 
Tron and steel “ne 1,126,739 | 1,238,538 111,799 — 
Copper and brass... ... 188,983 | 229,890 40,907 — 
Lead cee 090 39,727 71,243 31,516 =< 
Tin oa ree 150,080 149,146 — 934 
Oil, seed ace ae 133,773 78,577 — 55,196 
Painters’ colours... 35,332 51,849 16,517 ioe 
Pickles and sauces 27,551 35,716 8,165 ies 
Plate and ws 31,358 51,036 20,678 — 
Salt eee 00s 26,127 23,808 _ 2,319 
Mn aa” as Tas 217,556 | 266,792 |, 49,236 bs 
Soap ase eee 14,400 22,708 8,308 _ ) 
Soda 44,654 | 69,954] 25,300 Sed 
Spirits ... 64,283 82,369 18,086 ee 
Stationery 56,361 73,467 17,106 ae 
Sugar, refined 86,802 37,217 _ 49,585 

~ ae 94,445 68,678 - 25,767 
Woollens... 772,157 | 882,817] 110,660 en 
Woollen Yarn 251,095 193,088 — 58,007 
Unenumerated articles | 691,181 820,141 128,960 pa 

Total... +-| 9,448,570 |10,456,348 
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The total increase of our exports for the first quarter of the year 
has been nearly 15 per cent. As compared with the corresponding 
quarter of 1855 it has been about 52 per cent. 

With regard to imported commodities a decrease is shown in the 
arrivals of wheat and flour, but other descriptions of grain have been 
largely taken. In animals and salted provisions there has been an 
increase. Cocoa, coffee, and sugar show a falling of as regards the 
home consumption, and also tea, in consequence of the limited deliveries 
pending the reduction of the duty, but the quantities imported and 
taken into stock presents an increase. Wines, spirits, tobacco, fruits, 
and spices exhibit an increase, both as regards importation and con- 
sumption. 

Subjoined are the quantities of provisions, &e., imported and taken 
for home consumption :— 





Months ending Mar. 31st, 1856, Imported. Home Consumption. 
ae on 1856. 1857. 1856. 1857. 








Grain, wheat, qrs. ... ... -.| 224,403 159,739 224,403 159,739 
Grain of other descriptions, qrs.| 117,506 312,054 117,506 312,054 
Indian corn, qrs....  ... .. «| 112,341 80,382 112,341 80,382 
Flour and meal, cwt.... . 220,812 142,133 220,812 142,133 


Provisions—Bacon, &c. &e., ewt. 89,223 95,606 Free. Free. 
Butter and cheese, cwt. ... «.. 50,964 65,385 51,185 61,359 
Animals, No. Sage a ae 3,656 9,926 Free. Free. 


Eggs, No. ... 10. see see eee 11,080,000 14,319,400 (11,080,000 14,319,200 
Cocoa ae a a 871,743 415,298 277,563 
eos vee ove ove} 1,502,974 | 1,841,814 | 2,741,653 | 1,002,793 
@Gugar, cwt. ... 0. eee o-| 516,862 526,433 586,612 401,716 
Tea, Ib.... 1... see eee ove} 6,080,533 | 9,168,072 | 3,961,672 | 1,892,959 
ee eee mee 131,079 97,955 127,011 
Spirits, gallons ... ... ... ...| 942,401 | 1,371,863 380,429 411,900 

ines, gallons ... ... .» «| 477,413 | 1,002,549 552,003 682,319 
Tobacco, Ib... we see see eve| 1,594,186 | 1,847,169 | 2,634,147 | 2,736,977 
Currants, figs and raisins, cwt.., 15,490 39,750 31,093 21,636 
Lemons and oranges, bushels ... 87,945 133,037 99,009 139,972 
Gplees, Te. 2. ose ave cae aco} 190,008 814,103 331,207 289,137 
eee 3,262 4,421 1,383 1,737 




















The following are the comparative imports and exports of raw mate- 
rial, showing an increase in each instance, except that of tallow, which 
was kept back for speculative purposes :-— 





Months ending Mar. 31st, 1856, Imported. Exported. 
L t, 1857. 
8 A oo 1856. £357. 1856. 1857. 


i ee re 41,317 61,502 — —_ 
Blemp, CWt 20. 200 cco cee one 52,725 43,831 _ pe 
Raw silk, Ib. ws. on. wee eee] «= 522,857 | 1,084,157 170,760 106,137 
ree MR 877,482 70,491 106,934 
Wool, Ib... 2. ee we eee} 6,767,071 | 7,899,774 | 3,769,551 | 4,410,193 
Tallow, CWt. «= occ ee ave ove 46,238 41,319 — — ° 
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Of silk manufactures the totals stand thus :— 








Months ending Mar. 31st, 1856, Imported. | Home Consumption. 
Se ce ae 1856. 1857. | 1856. 1857. 












































Silk manufactures of Europe, lb.) 104,738 89,836 103,599 86,243 
Ditto of India, pieces es} 13,748 24,236 13,932 12,269 
: ~ Tv 

The miscellaneous imports have likewise been large, and tend to 
explain the heavy payments abroad, while they also lead to the infer- 
ence that our stocks must in most cases have improved. Dyes and 
dyeing stuffs, leather manufactures, metals, and timber, have all 
arrived in full quantities. 

THE BANK OF FRANOE. 

Tux Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 14th of May :— 

DEBTOR. F. c. CREDITOR. F. o 
Capital of the Bank ...... 91,250,000 0 | Cashinhand .............. 95,181,025 27 
Reserve of the Bank ..... - 12,980,750 14 Cashin the branch banks 138,151,545 0 
Reserve of the Bank in Commercial bills overdue 392,789 52 

landed property ......... 4,000,000 0 | Do.discounted, but not due 269,480,416 38 
Bank notes in circulation 526,252,500 0 Ditto in the branch banks 263,354,121 0 
Ditto of the branch banks 56,694,200 0 | Advanced on deposit of 
Bank notes to order ...... 7,088,980 78 Dalian wrerecccciccccdotes -s 1,384,800 0 
Receipts payable at sight 3,253,188 0 Do. by the branch banks - 1,949,000 0 
Treasury account-current, Do. on French public secu . 

CTOMIEOP —cnccccccccccccccee 81,537,611 8 SHE. . ceicen dctantinnensans 24,992,536 10 
Sundry accounts-current... 124,386,504 98 | Do. by the branch banks 5,275,100 0 
Do. with the branch banks 22,057,962 0 Do. on railway securities 12,788,200 0 
Dividends payable ......... 522,321 25 | Do. by the branch banks 6,032,850 0 
Discounts aud sundry in- Do. to the State in 1848 55,000,000 0 

EIDE. sesesieasapicoccceses 1,682,316 16 Government stock reserved 12,980,750 14 
Commission on deposits ... 15,840,450 97 | Ditto disposable ............ 52,189,360 83 
Re-discounted during the Hotel & furniture oftheBk. 4,000,000 0 

last six months ......... 1,931,788 55 Landed property of th 

Protested bills... ine 24,891 60 branch banks .s..i0-... 5,811,260 0 
EES cccte cxcncccneses 2,563,557 93 Expenses of the Bank .... . 1,577,323 38 

Premium on the purchases 
of gold and silver ...... 1,682,503 86 
BURETIEB ccccsccncees psinkias 843,441 96 
F. 952,067,023 44 F. 952,067,023 44 

Certified by the Governor of the Bank of France, D’Arcovut. ) 

The Bank of France returns as above confirm the anticipation expressed 
in the Paris letters a few days back, that the stock of bullion would show no 
material alteration. Although the amount purchased at artificial prices 
during the period has been one-third less than in the previous month, 
it has been nearly sufficient to meet such drain as still continues, the total 
now held being £9,333,000 or within £70,000 of the total last published. 
As there is always a considerable internal demand for coin at.this season, 
arising from the wants of the silk cultivators in the south, these figures are 
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‘comparatively satisfactory, especially as there has concurrently been a con- 
traction of £460,000 in the note issues. The deposits of the public show an 
increase of £280,000, and those of the Government £509,000. There has 
consequently been a greater ability to grant discounts, and a further aug- 
mentation of £560,000 is exhibited under that head. The advances on stocks 
and shares continue limited, the former presenting an augmentation of only 
£30,000, and the latter a reduction of £32,000. The premium paid for 
purchases of bullion during the month has been £10,000, against £16,000 
in the preceding return. 








GOVERNMENT SAVINGS BANK BILL. 


A Pustic meeting of trustees, managers, and actuaries of the various sa- 
vings banks of the United Kingdom was held on the 6th of May, at the 
vestry-house of St. Clement Danes, for the purpose of taking into con- 
sideration the provisions of the bill about to be introduced by Government 
onthe subject of savings banks. 

The following were amongst the banks represented at the meeting, viz. :— 
Cripplegate, Bedford, Southwark, Norwich, Stamford, Leominster, Melk- 
sham, Woodbridge, Hoxton, Farringdon-street, Banbury, St. Asaph’s, Ham- 
mersmith, Knaresborough, Poplar, Hinckley, Reading, Hereford, Brighton, 
Kingston-on-Thames, Northwich, Brentford, Lambeth, Croydon, Chiswick, 
Lewes, Ipswich, Plymouth, Dublin, Birmingham. The chair was occupied 
by the Rev. Mr. Owens, of St. Asaph’s 
- M. O. E. Lewis, trustee for St. Clement Dane’s Savings Bank, said, that 
his colleagues and himself, in answer to the circular they had sent out con 
vening the present meeting, had received between 130 and 140 letters from 
different parts of the country. Those letters, it was right to say, were not 
all in the shape of formal resolutions, but they expressed the opinions of 
such of the managers as had met to answer the letter. The result of the 
whole was shortly as follows:—There was—1. An almost unanimous ap- 
proval of the proposal to give a Government guarantee to savings bank de- 

ositors. 2. An all but universal opinion that the reduction of the max+ 
imum of deposits would be highly inexpedient. 3. A very general and 
strong opinion that the large and indefinite powers conferred upon the Go- 
vernment in sections 2 and 3 were inexpedient and unnecessary, and that 
the regulations to be proposed ought to be inserted in the bill itself. 4. An 
equally general and strong opinion that the bill would be destrnetive of 
local management, and that such a result would be highly injurious to 
savings banks’ interest. 5. An opinion that the verification of any pass- 
book as a condition precedent to granting the Government guarantee, would 
be impossible to carry into effect, and that the penalty proposed on the non- 
production yearly of the books would work injuriously. And, lastly, an 
opinion that the power of the Government to start new banks under regu- 
lation ought to be limited to places where there were already no banks in 
existence. (Hear, hear.) Those opinions, he might add, were indorsed by 
many of the most influential banks in the kingdom; and the trustees and man- 
agers at Manchester, Bradford, Norwich, and other large towns, expressed a very 
strong opinion that, if clauses 2 and 3 were carried in their present shape, 
they would be utterly destructive of local management. They were equally 
opposed to the reduction of the present maximum of accounts ; but, on that 
point, a letter had been sondieal from Mr. Tidd Pratt, stating that the Go- 
vernment would give way. (Cheers.) Mr, Gladstone's Savings Bank Bill 
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in 1853 gave the most minute and specific information with regard to the 
regulations which the Government wished to enforce ; but the present bill 
went to exactly the opposite extreme. It left everything vague—everything, 
in short, to be enacted by the Comptroller-General ; and that, too, without 
giving any power of appeal from his decision. (Hear, hear.) Of course, if 
the bill passed, it would be utterly impossible to carry on any bank without 
the Government guarantee, and how, then, were they to get it ? They were 
to have it upon such conditions as the Commissioners for the Reduction of 
the National Debt, with the consent of the Commissioners of Her Majesty’s 
Treasury, might prescribe in that respect. They were thus referred to 
clauses 2 and 3. The former was in these terms :—The said 
commissioners, with the consent of the Commissioners of Her Ma- 
jesty’s Treasury, may make, and from time to time, as they shall 
see occasion, alter all such regulations for the management of sa- 
vings banks established under this act, and for superintending, inspecting, 
and regulating the same, and the keeping, examining, and allowing of 
accounts, in such manner as they shall think proper, and with respect to 
the making and withdrawal of deposits, and all other matters incidental to 
the carrying this act into execution; and all regulations so made shall be 
binding on the ute interested in the subject matter thereof to the same 
extent as if such regulations formed part of this act, and copies of all such 
regulations shall be laid before both houses of Parliament within fourteen 
days from the date thereof, if Parliament shall be then sitting, and if not, 
then within fourteen days from the next re-assembling of Parliament.” 
Clause 3 ran thus :—‘ The trustees and managers of any savings banks 
established under this act, subject always to the approval of the said Oom- 
missioners for the Reduction of the National Debt, or of the Comptroller- 
General acting under them, may appoint such paid officers, with such 
qualifications as the said Commissioners or Comptroller-General may think 
necessary, for superintending or assisting in carrying the provisions of this 
act into execution, and may suspend or remove such paid officers ; and the 
said Commissioners or Comptroller-General may define, specify, and direot 
the execution of the respective duties of such officers, and the places at 
which the same shall be performed, and direct the mode of appointment, 
and may also determine the continuance in office, suspension, or removal of 
such officers; and the said Commissioners or Comptroller-General, when 
they see occasion, may regulate the amount of salaries payable to such 
officers respectively, and the time and mode of payment thereof, and of all 
other expenses incidental to the management of the savings bank.” Such 
were the two clauses in question. But these were hardly the days when we 
would have expected to find powers so vague and indefinite proposed to be 
given to the Government for the time being. (Cheers.) Surely it was not 
treating the public with proper respect to withdraw an elaborate bill like 
Mr. Gladstone’s because it was objected to, and then to bring in another 
which gave the Government officials power to enact what they pleased, 
(Cheers.) What reason had they for such excessive trust in the Govern- 
ment? The Government by its manipulations made a clear deficit of 
£5,000,000 on the savings bank account, whereas the total amount of 
private defalcations did not exceed £250,000. (Hear, hear.) Nay, more, 
it had come out in relation to the bank in Ouffe-street, Dublin, that a 
Government official had actually advised the bank to go on, though insol- 
vent to the extent of £50,000. (Hear, hear.) He (Mr. Lewis) believed 
that a system of Government superintendence and audit, with severe penal- 
ties on trustees who did not do their duty, would meet all the requirements 
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of the ease, In those instances in which frauds had occurred, they had 
been rendered practicable by persons professing to be trustees, and not 
acting. Make trustees in every case a reality, and fraud would be all but 
impossible. (Cheers.) Above everything, let the Government deal with 
the question, and have done with it. These continual agitations were most 
disastrous, (Oheers.) During the last ten years, notwithstanding the 
increased population, and the greater wealth and prudence of the people, 
the amount of deposits had actually remained stationary; whereas it had 
doubled itself during the previous ten years, and during the ten years 
before that. (Hear, hear.) Such was the pernicious result of these per- 
petual agitations. (Cheers.) He begged to move the following resolution :— 
* That yao 2 and 3 in the proposed Government Savings Bank Bill 
(viz.. giving too indefinite and uncontrolled powers to the Government) are 
likely to be destructive of the system of local management of savings banks, 
which the Chancellor of the Exchequer states it is desirable to maintain 
and support.” (Cheers.) 

Mr. Fowler, of Hereford, seconded the motion; which was supported by 
Mr. Williams, of Clapham ; Mr. Rand, of Bradford; Mr. Collins, M.P., and 
Mr. Pope, of Tunbridge Wells. It was then unanimously carried, save that 
one hand was held up against it. 

Mr. Lewis moved that the resolution be sent to the Chancellor of the 
Exchequer, and that he be requested to receive a deputation.—Agreed to. 

Mr. Hawks, of Kennington, moved, and Mr, Clarke, of Chiswick, seconded 
a resolution asserting that a Government guarantee was desirable. 

Mr. Williams doubted the propriety of the motion, which seemed to cast 
a slur upon the present management of savings banks. 

Mr. Paget, MP. thought the Government guarantee desirable; for the 
serious falling off in the progress of savings banks was no doubt attributable 
in some degree to a feeling of insecurity. At the same time the Govern- 
ment could not fairly give its guarantee without insisting on inspection ; 
and inspection without control would be useless. He should like to see the 
precedent of the county police followed—namely, that the Government 
regulations should be tried by such banks as should be willing to receive 
them, and then, if the experiment was satisfactory, they might be 
extended to all. (Hear.) 

Mr. Godley, of Lewes, deprecated any implied admission that the present 
system was faulty. 

Mr. Cribb, of Covent-garden, reminded the meeting that £200,000 of 
defaleations must be contrasted, not with the present amount deposited in 
savings banks, but with the total amount deposised during the last forty 
years. If that were done, it would be found that the loss would not amount 
to the sixteenth part of a percentage. (Cheers). He quite agreed with 
what Mr. Lewis had said about the injurious effects of agitation. The 
amount that was withdrawn within a month after the Chancellor of the 
Exchequer’s speech would have startled them. People actually thought 
that they were to lose all they had in the bank above £100. (Laughter.) 
He believed the secret why these bills were being continually brought 
forward was, that the Government wanted a little more patronage. Once 
pass the bill, and the old banks would soon be superseded by those with the 
Government guarantee, and then the minister of the day would have some 
four or five hundred additional appointments to give away. (‘‘ Hear, hear,” 
and laughter.) 

After some further discussion, it was eventually agreed to adopt the fol- 
lowing resolution :—“ That this meeting will cordially co-operate with the 
Government in obtaining for the depositors the Government guarantee, 
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provided it be given in such a manner as not to be destructive of local 
management.” 

The Rev. Mr. Vaulx, of Great Yarmouth, moved the following :—‘ That 
this meeting approves of the proposal to appoint Government inspectors 
with the fullest powers.”—Agreed to. 

Mr. Williams moved—* That the proposed reduction of the maximum of 
deposits would materially impair the usefulness and efficiency of savings 
banks ; and this meeting has therefore ascertained with satisfaction that 1t 
is the intention of Government not to restrict deposits below the present 
limit of £200.”—Agreed to. ' 

Mr. Paget asked whether it was the opinion of the meeting that the effect 
of substituting Government control for local management would be to in- 
crease or diminish the number of depositors in savings banks ? 

The Chairman—To diminish it. In country places, where the managers 
were the resident gentry and clergy, the poor people had perfect confidence 
in them, but that would not be the case if they had to take their money to 
& Government official. They were aleady acquainted with Government 
officials—policemen, excisemen, and tax-gatherers—but they had no con- 
fidence in them. (Laughter and cheers.) 

Mr. Paget entirely concurred in the view taken by the reverend chairman, 
and he supposed he might assume that it was the almost unanimous opinion 
of the meeting. 

A Gentleman—The quite unanimous opinion. (Cheers.) 

Mr. Lewis said a few words in favour of consolidating the laws relating 
to savings banks, and the meeting concluded with complimentary votes to 
that gentleman and the reverend chairman. ; 








THE ESTATE OF MR. W. PITCHER. 


A meetine of the creditors of Mr. William Pitcher, of Northfleet, shipowner, 
&c., who has lately suspended, was held on the 19th of May. Mr. White 
presiding, when the subjoined statement was presented by Mr. J. E. Cole- 
man, the accountant :— - 


STaTEMENT OF THE AFFAIRS OF WILLIAM PitcHER, oF NoRTHFLEET, KENT, 
Sureowner, &c., May 9, 1857 :-— 


Dr. 
To creditors unsecured is sas it a -» £60,803 9 6 
Creditors partially secured ... _ £93,185 6 9 
Estimated value of security held ... 59,010 0 0 
———____ 34,175 6 9 
Creditors fully secured :— 
Estimated value of security held ... 10,950 0 0 
Amount of claims... see see 6,000 0 0 


See contra ... aa amis £4,950 
Liabilities on bills received ... se 1,824 
Expected to be duly honoured at maturity. 


1 
a) 








£94,978 16 3 


A em UR 






























Capital of the Bank of France. 


Cr. 

By cash balances __ ... soe oe eee sos oe £81 6 5 

West of Ireland Fishing and Fish Manure Company's 
shares, estimated at Sale a ame ase ae 100 0 0 
Loose tools, stores, &c., estimated a a eee «» 20,200 0 0 
Debtors, good ... vee ove woe see eos eee 765 0 0 

Estimated amount to be received on completion of vessel 
now building for the Russian Government, say ave 1,400 0 0 
Surplus security with creditors contra... see eee 4,950 0 0 
£27,496 7 2 

Amounts under £10, and to be paid in full £138 17 11 

Salaries, taxes, rates, and other charges 939 15 9 
—_—_———_ 1,078 13 8 

Household furniture, &c., stands at cost... 1,023 3 2 
£26,417 13 6 
—— 


It was explained that the assets will realise about 5s. in the pound if the 
stock be sold by auction, and another valuation (could arrangements be 
made to secure an incoming purchaser) shows about 10s. In 1852 the es- 
tate exhibited a surplus of £13,000, but losses have since occurred, and 
these, with the interest on borrowed capital, private expenditure, and the 
difference in cost and estimated value of premises, have caused the defi- 
ciency. One creditor complained of the manner in which his debt had 
been contracted shortly before the suspension. A suggestion was made to 
wind up by inspectorship, but several creditors thought that an offer of 
—— would be accepted. Mr. Coleman stated that if the creditors 
would agree to take 6s. 8d. in the pound, he would endeavour to make arrange- 
ments for the payment of that amount within two months. The majority 
supporting this proposition, a committee was appointed to carry it out, and 
@ memorandum was drawn up, and signed by many of the parties present, 








CAPITAL OF THE BANK OF FRANCE. 


Tue following is the text of the bill for prolonging the previlege of the 
Bank of France and increasing the capital ; but it has not yet been finally 
adopted. 

Art, 1. The privileges conferred on the bank by the laws of 24 
Germinal, an. 11, 22nd of April, 1806, and 30th June, 1840, the duration 
of which expires on the 31st of December, 1867, are extended for 30 
years, and will not end until the 31st of December, 1897. 

“ Art. 2. The capital of the bank, which is now represented by 91,250 
shares, wlll be henceforth represented by 182,500 shares, of the nominal 
value of 1,000f. each, not including the reserve fund. 

“ Art. 3. The 91,250 new shares thus created shall be exclusively allo- 
cated to the holders of the 91,250 existing shares, who shall pay for them 
at the rate of 1,100f. per share, payable at the bank, by quarterly instal- 
ments, to be completed in one year from the promulgation of the present- 
law. The period of the first payment, and the conditions on which the 
shareholders may be admitted to anticipate the ulterior payments, shall be 
fixed by a decision of the bank. 








482 Capital of the Bank of France. 


“ Art. 4, The produce of these new shares shall be devoted, to the ex- 
tent of 91,250,000f., to the formation of the capital determined by Art. 2, 
and the surplus to the increase of the existing reserve fund. 

“ Art. 5. Out of this produce, a sum of 100,000,000f. shall be paid into 
the public Treasury, in the course of the year 1859, at periods which shall 
be agreed on between the Minister of Finance and the Bank. This sum 
shall go to decreasing the découverts of the Treasury. The Minister of Fi- 
nance shall transfer to the Bank, at the rate of 75f., and in Three per Cent. 
Rentes, from the Caisse of the sinking fund, the amount of Rente neces- 
sary for the employment of the said sum of 100,000,000f. A sinking fund 
of a hundredth part of the nominal capital of the said Rente shall be added 
to the dotation of the sinking fund. 

“ Art 6. The privilege granted to the Bank of making advances on French 
public stock, on French railway shares and bonds, and on bonds of the city 
of Paris, is extended to the bonds issued by the Orédit Foncier of Paris. 
The general arrangement regulating the mode of execution of the preceding 
paragraph shall be ——- by Imperial decree. 

“Art, 7. The Bank of France may, if circumstances require it, add a 
commission to the rate of its discounts and advances. 

“Art. 8. A regulation of the public administration shall determine, 
with regard to shareholders who cannot make their instalments or who are 
in arrear with them, the necessary measures for the execution of the 
present law.” 


The following is the draught of the agreement between the public 
Treasury and the Bank of France ;— 


‘* Art. 1. The interest in the Rente which shall be delivered to the Bank 
in execution of the law for increasing its capital shall commence running 
from the first day of the half-year following the delivery of the said Rente, 
allowing, however, to the Bank a bonus at the rate of 4 per cent. for the 
time comprised between that period and that of the payments. 

“ Art. 2. In return for the advantages which will result to the Bank 
from its receiving on account-current the disposable funds of the Treasury, 
the Bank engages for the duration of its privileges to make to the Treasury, 
according as its wants may require, advances which may amount to 
80,000,000 f., including the 55,000,000 f. remaining to be reimbursed of the 
loan extended by the agreement of the 3rd of March, 1852. The maximum 
of these advances shall be reduced to 60,000,000 f., by means of the annual 
reimbursements stipulated for in the said agreement. Treasury bonds, 
renewable every three months, shall be delivered to the Bank as a gnarantee 
for its advances. 

“ Art. 3. The sums which may be carried to the debit of the Treasury in 
virtue of this convention will be used as a set-off to those forming the credit 
of its account current, either in Paris or in the branch banks, so that the 
interest due by the Treasury shall not be calculated each day, except on 
the amount for which it shall be actually a debtor. 

“ Art. 4. The interest on the account-current thus established shall be 
settled at the rate fixed by the bank for the discount of commercial paper, 
but cannot exceed 4 per cent. 

“ Art. 5. If the Treasury shall withdraw its funds in account current, 
the Bank shall be released from the engagements which it contracts by 
the present convention.” 
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PROHIBITED CIRCULATION OF FOREIGN BANK NOTES IN 
PRUSSIA. 


Tue bill for this purpose was introduced on the 20th of by Govern- 
ment. It prohibits indiscriminately the circulation of all foreign bank 
notes from the 1st October next. The emanation of such a prohibitive law 
in Prussia will, no doubt, be the signal for its imitation in other countries. 
In Saxony the Government is already framing a similar law, while the 
jealousy with which the Leipsic bank watches over her monopoly, offers an 
additional spur for the introduction of such a restrictive measure. Bavaria 
is already in pees of such a law, and the other States will probably 
be anes to the adoption of a similar step, lest the notes excluded from 
Prussia should deluge and find an asylum in their own money markets 
The injuries thereby inflicted on joint-stock companies and trade and com- 
merce generally, are incalculable, and will, in all probability, be attended by 
@ serious monetary crisis. The position of the excluded banks is, however, 
not so hopeless as represented by some of the papers. Their notes being 
now confined to their local domiciles, whore trade is very limited, will un- 
doubtedly greatly affect the extent of their circulation, and diminish, in a 
great measure, the deposit and other transactions of the banks ; but the 
banks will, on the other hand, be free to discount bills with their notes, 
which the holders can easily convert, at a certain discount, into coin at the 
money-changers (bullionists), who abound in all the larger towns of Ger- 
many. At the time when the bills fall due, the drawers will naturally try 
to repay the banks with their own notes standing below par, a circumstance 
that might impart abroad a demand for such notes as a lucrative jobbing 
speculation, while the banks themselves will, of course, seek an indemnifi- 
cation for the depreciation of their notes in an advanced rate of interest, 
which, by the present general demand for capital, will but little affect the 
credit transactions of the merchants, and more especially of the manufac- 
turers at Sondershausen, Jena, Weimar, &c., who each and all carry on their 
trade almost exclusively with borrowed capital, 








THE BANK CHARTER AOT. 


As was anticipated, the Chancellor of the Exchequer has moved, 
and the House of Commons have agreed to the appointment of a Select 
Committee to inquire into the operation of the Bank Act of 1844 and 
of the Bank Acts for Ireland and Scotland of 1845. The motion was 
similar to one which the House passed last session. The Committee 
was then appointed, but only one witness had been examined before 
the dissolution occurred. The new committee will forthwith commence 
its sittings. It is composed of 25 members, comprising the Chancellor 
of the Exchequer and four ex-Chancellors—namely, Mr. Disraeli, Sir 
Francis Baring, Sir C. Wood, and Mr. Gladstone ; also, Sir J. Graham, 
Mr. Spooner, banker, of Birmingham; Mr. G. A. Hamilton, the 
Financial Secretary to the Treasury under Lord Derby’s Government, 
and chairman of the recently-dissolved London and Paris Bank; Mr. 
Glyn, London banker; Mr. Wilson, the Financial Secretary to the 
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Treasury ; Mr. Cayley, a director of the Commercial Bank; Mr. 
Vance, a Dublin merchant; Mr. Weguelin, the late Governor of the 
Bank of England; Mr. Hildyard, Q.C.; Mr. Hankey, a director and 
formerly governor of the Bank of England; Mr. Blackburn, chairman 
of the Edinburgh and Glasgow Railway ; Mr. M. T. Smith, London 
banker; Mr. Fergus, a Scotch manufacturer; Mr. Hope Johnstone ; 
Mr. J. L. Ricardo, a director of the London and Westminster Bank ; 
Mr. Ennis, the governor of the Bank of Ireland; Mr. Tite, the chair- 
man of the Bank of Egypt, and a director of the London and West- 
minster Bank; Mr. Puller, Mr. Ball, and the Earl of Gifford, formerly 
private secretary to Lord Panmure. 





MERCANTILE SUSPENSIONS. 
Tue following is the list of mercantile suspensions for the past month :— 


April.—General Wood Cutting Company, timber trade. 
Mr. William Pitcher, Northfleet, shipbuilder. 
. May. —Messrs. Barker and Co., London, timber trade. 
» Thomas Biggs and Son, London, drug and wine mer- 
merchants. 
» Edward J. Hambro and Oo., London and Newcastle, 
general merchant. 
» McAlpin and Nephew, London, warehousemen, 
Mr. G. Doherty, Liverpool, provision and corn trade. 
Mr. ©. Thurneyssen, Paris, banker and stock dealer. 
Messrs. Whitney, Fenno, and Co., Boston (U.S.), Importers. 
» Chapman, Lord, and Hale, Boston (U.8.), importers, 
» Shaw, Sampson, and Bramhall, Boston (U.S.), Im- 
porters. 


With the exception of the stoppage of M. CO. Thurneyssen, banker and 
stock dealer, of Paris, these failures present few features of interest, In 
that case the liabilities are for a very large amount, reckless speculation, 
with heavy defalcations, having obliged Mr. Thurneyssen to take refuge in 
America. An offer of 6s. 8d. in the pound has been made to the creditors 
of Mr. W. Pitcher, which it is thought will be accepted. The American 
suspensions are in the aggregate for a large amount, but they will not 
greatly affect this country. The creditors of Messrs. Biggs and Son will 
receive about 9s. in the pound, secured. 
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THE ROYAL BRITISH BANK. 


WE have at the sacrifice of great space included the whole of the re- 
maining examination of the directors of the Royal British Bank. This 
together with the lucid report furnished by Mr. Commissioner Holroyd, 
completes the case as developed under the administration of Bankruptcy, 
and it now remains for the law officers of the ercwn to take such steps 
for adopting criminal proceedings against the delinquents as may best 
seem advisable. A promise has been mad that the question shall be 
brought before the proper tribunal, and we must therefore wait to see 
what will prove the result. It is stated that an attempt is to be made 
to reverse the bankruptcy proceedings, but this is hardly possible, 
seeing that a considerable proportion of the assets has been divided, 
= that arrangements for a final liquidation have been nearly com- 
pleted. ‘ 


Court of Bankruptcy, April 22.—(Before Mr. Commissioner Houroyp,) 
ROYAL BRITISH BANK—-EXAMINATION OF DIRECTORS, &C. 


Tue Court sat again for this purpose to-day. 

Mr. Linklater appeared for the assignees; Mr. Huddlestone for Mr. 
Stapleton; and Mr. Jeyes for Mr. Chandler and Mr. Page, the auditors, 
who were summoned for examination. 

Mr. Coryton, barrister, who said he was a depositor, asked that the 
examination of the directors should be stopped, as further proceedings 
could only tend to increase costs. There was no pretence that any assets 
had been concealed. He also objected to the compromise with the share- 
holders being promoted at the expense of the estate. It might be that Mr. 
Linklater was actuated by the best motives; but it ought not to be carried 
out at the expense of the depositors. The compromise had been agreed to 
at a packed and unfair meeting, at which any one who opposed it was 
clamoured down. He hoped that Messrs. Linklater would not be permitted 
to increase their present enormous costs by prolonging these proceedings. 
As to the compromise, it ee sage at the meeting he had referred to, that 
several independent shareholders were abroad. 

The Commissioner said there was no question now before him as to the 
costs of the compromise. 

Mr. Coryton hoped his Honour would not give his judicial sanction to 
such an inquiry. 

His Honour said it would have to be sanctioned by an act of parliament. 

Mr. Coryton was not at all afraid of such an act being passed. It would 
be the ruin of joint stock banking. 

His Honour said he could not interfere, at present, to stop the examina- 
tion of the directors, which was authorised by the act of parliament. 

Mr. Linklater said this was only another melancholy instance of the fact 
that, however hard men might work for the benefit of others, without re- 
ward, there would always be parties found ta express dissatisfaction. 

Mr. Reed, who represented certain of the shareholders, stated that no 
part of the costs would come out of the estate. 

Mr. Linklater said that he had devoted days and nights to carrying out 
this compromise, without fee or reward. The present inquiry was not one 
by solicitors or assignees, but was undertaken by direction of the court. 
He now proposed briefly to examine Mr. Dakin. 
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Mr. Dakin, being sworn, said—In February last I was solicited by 
Alderman Kennedy-to become a director of the Royal British Bank. If 
aid £1,000 for my qualification shares, and took my seat at the board. 
Mr. Stapleton was then acting as deputy-governor. I went in on the 26th 
of February, and left on the 7th March. Mr. Stapleton never said a word 
tome about the debts due by Mr. H. Brown or Mr. Cameron, or about & 
large loss by Oliver of Liverpool. Something was said by him with re- 
ard to the Welsh works, which induced me to ask if the bank were manu- 
acturers of iron, Mr. Stapleton said, “I thought Mr. Alderman Kennedy 
had told you.” 

Mr. Stupleton—Precisely so. 

Mr. Dakin—The communication alarmed me, and I left the room with 
the intention of making inquiry. I atterwards determined not to continue 
a member of the direction. Mr. Stapleton.did not tell me of the losses by 
M'‘Gregor, Cochran, Gwynne, or others. He said nothing to lead. me to 
suppose that the bank had lost a considerable proportion of its capital. — 

By Mr. Huddlestone—I only attended one board after the one at which 
I was introduced. It was on Alderman Kennedy’s recommendation that I 
took the shares and joined the board. The only conversation I had with 
Mr. Stapleton was about the Welsh works. That must have been on the 
last day on which I attended. Two or three days after I wrote resigning 
my connection with the board, and refusing to take myshares. Something 
occurred to make a large demand on my time, and on that account I re- 
signed. The conversation with Mr. Stapleton would have led me to sift 
the Welsh works if I had continued at the board. I pledge myself I never 
heard of Mr. Brown’s debt. I first heard of it on the failure of the bank 
as one of the public, and I was then perfectly astonished. After my inter- 
view with Mr. Stapleton, I did not tell Mr. Wilkinson he had been very 
candid with me—at least, I don’t recollect it. I have no recollection of 
the fact at all. 

By Mr. Linklater—Mr. Stapleton said nothing to show that he had ap- 
prehension for the safety of the bank itself, or to doubt that it was doing 
a good and prosperous business. Mr. Alderman Kennedy told me that the 
bank was doing a good business. I did not refuse to take my shares from 
ory eeenes as to its safety. 

r. Stapleton recalled, and examined by Mr. Linklater—Before the Ist 
of February, 1856, I had become aware of Brown’s, De Tape’s and Blacker’s 
debts, and that on the Welsh works, in the aggregate upwards of £200,000. 
Cannot say the precise period when I became aware of Oliver’s debt. I 
anticipated a loss of some thousands by that debt when I discovered it. 
Oliver had failed before I joined the bank. From the minute of December, 
1855, now shown me, I must then have been aware that the bank had a 
claim on him, but the amount is not specified. I cannot say whether I 
knew in January, 1856, what would be the amount of the loss. I will not 
swear I did not. To the best of my belief I did not know of Mr. M‘Gregor’s 
debt till I became deputy-governor in February, 1856, when I learnt it 
from the “ green-book,” which Mr. Esdaile put it into my hands. From 
an entry on the 2nd of January, in reference to M‘Gregor’s shares 
in the Irish Peat Company, it must then have come before me that he 
was a debtor to the bank, but not the amount. An acknowledgement of 
his debt of £7,300 odd, in 1854, never came before me. I did not join the 
bank till a year and a half after. Another entry of the 8th of January, 
1856, refers to the Peat Company’s shares; but I do not think that these 
entries led me to make any inquiry. I had become aware, before August, 
1856, that Mr. M‘Gregor was indebted to the bank upwards of £7,000, and that 
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the security was inadequate. There was a life policy for £1,000, and also 
his qualification shares in the Royal British Bank. I was then aware that. 
the bank would lose some thousands of pounds by him. I don’t know when 
I became aware that Mr. Mullins had died largely indebted to the bank. 
I don’t remember any committee to investigate that debt. Some time or 
other the debt came to my knowledge, but it is impossible to state when. 
I don’t recollect giving Mr. Paddison instructions, in November, 1855, for 
taking in a claim in Chancery. It might have been in December, 1855, or 
January, 1856, that I first knew of Mr. Mullins’s debt; but what it was I 
don’t know even now. I knew that there would be a loss of some thou- 
sands to the bank. Probably about the same time I knew that Mr. Cochran 
was indebted to the bank several thousand pounds. I had no personal in- 
tercourse with him, beyond being on the same finance committee, I dare 
say I knew of these debts before February, 1856. I was not on terms of 
intimacy with any of the directors or officers of the bank. Referring to 
the green ledger, I find that Cochran’s debt on the 4th February, 1856, was 
£8,626. At the close of the bank, on the 30th August, he owed £10,329 
according to the book. He had made large payments in the interval, but 
the debt kept increasing. Between the 5th of August and the end of that 
month, the debt was increased from £9,356 to £10,329. It appears from 
this that he was allowed to increase his debt £1,000 within a month of the 
failing of the bank. We had certain securities, but I don’t know what 
they were The debt was contracted before my time. I did not watch its 
progress by looking at the green ledger. My impression was, that Cochran 
was doing what he could to diminish his debt. In August, 1855, it was 
nearly £12,000; so there has been a diminution. I was aware that Cochran 
had had a cash credit, at one time, of £5,000. At the top of folio 207 of 
his account, “ £5,000” is written ; but it does not appear what that has re- 
ference to. It would not have occurred to me that that was the limit of the 
cash credit. I should rather have thought it was a balance, at first sight. 
The same figures appear at the head of folio 204, but I did not pay parti- 
cular attention to Cochran’s account. I knew that considerable loss was 
apprehended by it. I merely cast my eye over the leaves and saw the 
items. I don’t recollect hearing that Cochran’s sureties had failed, in 
February, 1855. I heard that there was a loss on some bonds of a party 
in Liverpool, which he had handed to the bank. Cochran’s account was 
never before the committee on convertible securities. The bank also held 
his shares as security. Probably I first became aware of Gwynne’s debt 
when I got access to this book. His account is at page 220; at the head 
is written, ‘“‘ Limit, £3,000.” At the head of Cochran’s account the word 
“limit” does not appear. I did not investigate the account so as to know 
what the £5,000” meant. I certainly should not know, on first seeing 
them, what they meant. Not being accustomed to banking, I might have 
thought, at first sight, that it was a balance brought over. I had nothin 
to do with banking till I joined this bank. My father was a banker, but 
never was inside the counter. The debit to Gwynne in the green ledger, 
at the end of 1855, is £7,477. I saw that balance-sheet when I became 
deputy governor, in February, 1856. I knew it was doubtful, but we had 
patents, as security, from which Gwynne expécted to make considerable 
money, especially one for patent fuel; and he hoped to liquidate his debt in 
the course of a few years. The account had exceeded the cash credit of 
£3,000 before I joined the bank. These things will run up by payments 
on the securities, interest, &c. 3 : 

Mr. Linklater—And if the party is a director, I suppose it will run up in 
other ways ? 
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Mr. Stapleton—An item of £1,792 is charged in December, 1855, as in- 
terest on past due bills. As far as I can recollect I never knew that Gwynne 
was indebted, besides this balance, 6n a number of past due bills to the 
amount of £5,000. I now know that his debt is upwards of £11,000; at 
least I hear it. 

Mr. Linklater—Have you not heard it before to-day ? 

Mr. Stapleton—Of course I heard Mr. Coleman’s statement. In August, 
1856, I knew Mr. Gwynne’s debt was doubtful, but he had hopes of being 
able to poy part of it. I recollect Dent’s bankruptcy. He was a debtor to 
the bank, as surety for Tarte. I must have known of the Islington cattle 
market debt before August, 1856. It was contracted long before I joined 
the bank. The debt was £9,000 or £10,000. It was looked upon as hope- 
less, but something was to be got from De Tape and Harrison. It was a 
transaction which I should never have engaged in, I regarded it as an 
unfortunate affair. Harrison is able to pay, but he is out of the jurisdiction, 
at Boulogne. At the board meeting, on the 30th January, 1856, the report 
and balance-sheet to be presented at the approaching half-yearly meeting 
were discussed The provision for bad debts was made each half-year by 
Mr. Cameron. It was stated the other day to have been £393, in February, 

1856. I did not consider that a sufficient provision for bad debts. It is 
extremely likely I said so, but I cannot state positively. I then knew of 
Brown’s, Tarte’s, the Welsh works, Blacker’s, Oliver’s, M‘Gregors’ and other 
debts; but I could not then say whether the moment had arrived for 
writing those off as. bad debts. 

Mr. Linklater—Did you or did you not believe, on the Ist of February, 
1856, that a fair and honest provision for bad debts would have amounted 
to several thousands of pounds ? 

Mr. Stapleton—I cannot give you any other answer. 

The Commissioner— You say you did not think the sum written off suffi- 
cient ; how much do you think ought to be written off ? 

Mr. Stapleton—I don’t think I formed any conclusion as to the amount. 
I knew that if the bank had then been thrown into bankruptcy there would 
have been a deficiency ; but I supposed that by going on the liabilities might 
be reduced. I thought the provision made was not sufficient. 

The Commissioner—Was it a fair and honest provision ? 

Mr. Stapleton—I do not think it was sufficient, but everything depends 
on the mode of writing off bad debts. It is entirely a question of time; a 
banker does not write off a debt immediately he supposes it to be bad. 

The Commissioner—Taking the most sanguine view possible, ceuld you 
have covered your bad debts with £300 P 

Mr. Stapleton—No ; I don’t think we could. 

The Commissioner—Then was it fair and honest to tell the share- 
holders that you could ? 

Mr. Stapleton—We did not tell them we could. That is the reason the 
words were altered. We called it a provision, but not a sufficient provision. 
I won’t say it was a fair and honest provision. I don’t believe that it was 
@ dishonest provision, or that we were deceiving the shareholders. Many 
of them knew that the bank was in a critical position, and had incurred 
large losses. I will not answer whether I believed that this was a fair and 

honest provision. On Ist February, 1856, I had no exact idea of the actual 
losses of the bank ; I did not know that they had exceeded £25,000. Explain 
what you mean by actual losses. 

Mr, Linklater—I will not. Answer as an honest man. (Ap lause.) 

Mr. Huddlestone objected to those observations, and to anilliehiiess of 
applause by the audience, 
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-Mr. Linklater—Did you believe, on Ist of February, 1856, that the loss 
of the bank had then exceeded £25,000 P 

Mr. Stapleton—If you mean that the money was actually lost, that the 
debts were wiped out, and that there were no means of recovering them, 
I did not know it. We certainly had no expectation of recovering those 
debts to the extent of £20,000. Ihave already said that the provision for 
bad debts was not sufficient, but I think it was fair and honest, because a 
banker is not bound to write off bad debts at once. The balance-sheet of 
August, 1856, does not represent the bank to be insolvent. No shareholder 
could possibly believe that all the securities would be realised. That is not 
the case in any bank. The assets are stated at £986,279. I say that represen- 
tation is true, but no one could believe that the whole, if realised, would yield 
20s. in the pound. I did not intend to represent that the bank had property 
worth £986,000 odd. All the shareholders must have known that there were 
securities of a doubtful character. They might have supposed there would bea 
loss of £20,000 from bad debts. They would not believe that debts were in- 
cluded which everybody regarded as hopelessly bad, but which some of the 
directors might have thought so. I had no intention whatever of making 
the shareholders believe what was not the fact. The report was not drawn 
up by me. I don’t know whether Oliver’s debt is included in that state- 
ment of assets. I have no doubt it is included. In February, 1856, I had 
no belief on the subject. I believed that it included Mr. H. Brown’s debt 
of £70,000, on which I apprehended a loss, but other directors did not. I 
did not then know of M‘Gregor’s debt. I knew that the statement included 
the past-due bills. I was present at the half-yearly meeting in February, 
1856, and heard the report read by Mr. Cameron. A dividend of 6 per 
cent. per annum, free of income tax, was declared. I was then apprehen- 
sive that some of the paid-up capital had been lost. I saw no objection to 
making a dividend on that account. I heard the announcement as to the 
issue of 3,000 new shares, which would make up the paid-up capital 
£300,000. That was not untrue. It does not represent that the capital 
existed, merely that it had been paid up. At the end of January, 1856, 
the past-due bills, according to the book, exceeded £64,000. There was a 
discussion at the general meeting in taro 1856, about the shares 
being issued at a premium. I dare say the chairman said that no bank 
had paid a dividend of 6 per cent. so early as the Royal British Bank. He 
alluded to the small capital with which we commenced, and said that we 
had done well. I did not think we had done well in one sense, looking at 
the “lock-ups;” but he referred to the amount of dividend. The 6 per 
cent. dividend might be an inducement to persons to take shares. No 
doubt it had a tendency that way; what effect it had I know nothing of. 
Mr. Owen passed a eulogium on Mr. Esdaile, the chairman. I have no 
doubt the shareholders gave us a vote of thanks, but I don’t recollect it. 
I remember Mr. Alderman Kennedy addressing the meeting. The usual 
£2,000 a year was voted to the directors at that meeting, and they took it. 
There was a special vote of thanks to Mr. Cameron. I was appointed 
deputy-governor at the next board meeting. I then knew of Mr. Brown's 
debt. I gaye no direction about the registering of his mortgages beyond 
speaking to Mr. Cameron about it. An individual director has no right to 
give orders. I did not speak to Mr. Brown himself about it. We after- 
wards discounted his bills, but he gave other security, a mill at Tewkesbury. 
This was either for discounts or a small advance, for the purpose of keeping 
him out of bankruptcy. I did not know of all the bills that were dis- 
counted for him. I was on the finance committee, but the committee 
varied every day. If I stated at the meeting of September 20th, that I 
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never knew of Brown’s debt till I became deputy-governor, and immediately 
determined to drive him from his seat, that is a mistake as to the date, but 
not wilfully untrue. I was on the finance committee on February 7th, 
1856, but I do not believe that I was an assenting party to the discounting 
of bills of H. Brown to the amount of £748. On February 14th, I 
authorised the discount of bills for him of £1,400; but I do not know the 
special circumstances. On the 19th June, he had discounts to the amount 
of £587. I won’t swear that I was not a consenting party to that, but it 
is not signed by me. In August, 1855, one of his bills for £1,400 was 
discounted by me. I then had not a doubt of his solvency. It was the 
very day after I joined the bank. Very soon after I became deputy- 
governor, I determined to drive Mr. Cameron from his seat. I had no 
confidence in him. I did not instruct the solicitor to register Brown’s 
mortgages. I spoke to Cameron about it. I believe I mentioned it to the 
whole of the directors in conversation. I do not know that it was ever 
formally brought before a court. I heard Mr. Paddison state that Brown 
himself had said that he would absent himself from the bank as long as I 
attended there. Tarte’s bills, after January, 1856, were renewals. The 
case may have been the same with some of Brown’s. Down to the very 
last, those bills appeared as assets of the bank. In March, 1856, knowing 
of Cameron’s debt of £30,000, and other large debts, I cannot say I believed 
the bank had lost £50,000. If the assets had then been realised, under the 
most favourable circumstances, the loss might have been something near 
that. This gave me great uneasiness, which was not diminished by the 
end of June. I had then serious apprehensions as to the safety of the 
bank. I don’t know what you mean by warniugs. I may have read in the 
joint-stock journals that the bank had lost the whole of its capital. I read 
several of the articles. There was some talk of bringing an action against 
the journal. General observations were made which I believed to refer 
to the British Bank. It was said that the capital had reached the 
vanishing point, that the directors discounted one another's bills, and 
that the widows and orphans who were depositors would suffer from 
the peculation of this “banking lie.” I was against taking proceedings, 
but these attacks were referred to at the ae ed meeting in August. 
It is very possible that the opinion of Mr. Bovill was taken as to the pro- 
priety of taking proceedings, but I do not recollect it. I recollect that it 
was determined not to take proceedings, because it was felt that many 
things might come out which would be injurious. The journals had been 
most widely distributed among the shareholders, in August, and they could 
have asked for any explanation they chose. We were then endeavouring 
to negotiate a transfer of our business to another bank, and it was felt de- 
sirable not to do anything that might injure our prospects. I do not recol- 
lect Mr. Esdaile denying that there was any truth in the attacks of the 
journal, and that it was a foul conspiracy to upset the institution. He may 

ave done so. Many of the statements were untrue. I recollect a Mr. 
Harris, of Ipswich, writing to make inquiry about those statements, and 
whether they referred to the Royal British Bank. Mr. Paddison was directed 
to reply to those letters that the scurrilous attacks emanated from a dis- 
carded employé of the bank, and were beneath the notice of men of business. 
I believe Mr. Harris afterwards got rid of his shares ; therefore, the pre- 
sumption is that he was not satisfied. The security we got from Cameron 
comprised a mortgage of an estate at Dingwall, in Scotland, which had 
been previously mortgaged for £3,000. Inquiries were made as to its value. 
Mr, Cameron maintained that it was worth £12,000. We put it down at 
£6,000 beyond the first mortgage. Policies of instrance were assigned on 
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the 29th July; three were free for about £1,000 each, effected in the Stan- 
dard office, in 1850; the rest had been previously mortgaged for £7,500, 
Half premiums only had been paid on those in the Standard office, the 
office holding the policies as security. These policies were not of much 
value, except from the state of Mr. Cameron's health. A promissory note 
for £2,500, drawn by Cameron on Finlaison, his agent in the north, was 
also part of the security. There was also a debt of £3,000 from Sir H. 
Mackenzie’s widow ; but that is disputed. A surplus of £1,500 was ex- 
pected from some stock in Scotland. Altogether, the securities were valued 
at £12,000, and Cameron’s debt was £30,000. Mr. Esdaile made a state- 
ment at the meeting which I disapproved of. He placed a higher value on 
the securities than I did. I did not correct his statement at the meeting, 
but I told him that he had gone further than I thought he was justified in 
doing. He might have said that the bank was nearly covered in respect of 
his debt. I don’t think he said there would be no loss, but not a serious 
loss. The shareholders were in possession of certain information which 
might have led them to make further inquiry, but they did not doso. I 
believed that Mr. Esdaile had misrepresented the value of Cameron’s pro- 
perty, but I made no remonstrance. He was entitled to his opinion on the 
value of property, as well as Iwas. I know, from conversation with him, 
that he thought the bank would make a loss—perhaps a considerable loss. 
I had no confidence in Cameron. I thought him very clever, but not a 
man to be trusted. I once met him at dinner before I joined the bank, and 
afterwards at Sir James Matheson’s; but I never associated with him. I 
took him in my brougham, about the end of the last sezson, from a private 
theatrical performance at Drury Lane Theatre, to the Reform Club, where 
there was a banquet to Sir William Williams, of Kars, but I do not call 
that associating with a man. In April, 1855, I addressed to him a letter, 
beginning ‘“‘ Dear Mr. Cameron,” asking for information about the Royal 
Agricultural Company. On the 2nd of June, 1856, Cameron wrote to the 
board, stating that, whatever becume of others, he should be the greatest 
loser, that the directors were the parties most blameable for the losses of 
the bank, and that he would not be made a scapegoat. I remember his 
using the expression about a “scapegoat” in conversation. He offered to 
attend the general meeting, but the directors did not accept his offer. He 
left on the 22nd July. I put the preparation of the balance-sheet of 
August into the hands of a new general manager, which was the most ef- 
fectual ug & could take for verifying the value of the ossets. They are 
stated in the August report at £810,204. 

Mr. Linklater—Did you believe that was a true report ? 

Mr. Stapleton—These assets included many things that would never be 
realised ; and I took the proper step tu get the matter set right, by getting 
rid of the old manager, and appointing a new one. The time when we 

ot rid of Mr. Cameron was so near upon the half-yearly meeting that Mr. 
Graufurd had not time to look into the matter thoroughly. I found the 
accounts made up in this way. including all the doubtful items, when I came 
into the bank, and I could only alter the system by removing Mr. Cameron. 
I expected that, after the general meeting, the new general manager and 
the new directors would have been able to put matters on a proper footing ; 
and I believe no man could have done more to that end than t did, when 
placed in such a position. 

Mr. Linklater—That we shall see. 

Examination continued—I was one of the past due bill committee, but 
did not write off any large amount as bad and irrecoverable. Probably 

£500 would cover the whole. I don’t know that that £500 would be in- 
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cluded in the statement of assets. (After referring to the books) I should 
say that they were; but, at the time these accounts were laid before us, 
the matter was not gone into. It did not occur to my mind on the Ist of 
August, 1856, that these past due bills were included as good assets. I had 
no belief on the subject at the time. I could not take upon myself to set 
the accounts right. The shareholders did not look to me to doit. It was 
the duty of the accountant to make up the accounts, and he could call for 
any books necessary to enable him to do so, A bill for £500, on which 
£350 is due, is described in the past due bill book as “hopeless.” There is 
@ promissory note of three persons for £20,000, due as far back as 1851, 
on which an offer was made by Mr. Mackenzie to pay by instalments. I 
may have authorised the solicitor to take shares of the bank as security for 
a debt due, but never as a purchase, In the case of Muckleston’s debt, two 
shares held by his father were taken by the bank, not by purchase, but by 
cession. Several of the bills entered here are described as hopeless—they 
are struck out in black ink—others, which were doubtful, were marked 
across, part in red and part in black. This was called “half mourning” 
I saw these books, but had not often occasion to refer to them. I knew 
that many of the bills were struck out as bad, and yet appeared as part of 
the assets of the bank. On the Ist August, 1856, I believed that the bank 
was solvent quoad the depositors, but not the shareholders. That was why 
I proposed a call of £25 per share, believing that much of the capital was 
locked up. 

Mr. Linklater—Did you believe that, to that extent, the capital of the 
bank had been lost ? 

Mr. Stapleton—If we had wound up then, I believe it would have turned 
out to be Jost. I cannot say whether it would have been so otherwise. 
The report of August, 1856, states that more than ordinary provision had 
been made for bad debts. That refers to £1,000, placed to the bad debt 
fund about the end of January, 1856. I don't know whether a sixpence 
was added to that fund afterwards. I should rather have supposed thata 
small addition was made, but I had no belief on the subject. I thought 
the provision was decidedly not sufficient. I don’t think Mr. Esdaile stated 
at the meeting that sufficient provision had been made; I think he probably 
said, “ more than the usual provision,” which would be sufficient to put the 
shareholders on their guard. I should say that every person of intelligence 
there knew the position of the bank as well as we did ourselves, for they 
had seen the attacks in the joint-stock journals, and knew that we had not 
os In July, 1856, we had some expectation of getting rid of the 

elsh works, by leasing them. I don’t think we ever seriously contem- 
plated suspending the works. I remember Mr. Craufurd laying before us 
the papers from which he had prepared the last balance-sheet, and saying 
it was for us to approve it, or something to that effect. Accounts, such as 
the act of Parliament requires, were sent monthly to the “‘ Gazette” down 
to the stoppage, I don’t think any fresh instructions were given as to 
those accounts when the new manager was appointed. I recollect Mr. 
Craufurd, on one occasion, saying something about calling the shareholders 
together, and shutting the doors of the bank. That would be before I left 
London, on the 5th of August. I never referred to the monthly accounts 
in the “ Gazette,” beyond one or two after I joined the bank. They cer- 
tainly did not represent insolvency. I only became an active member of 
the committee in October, and I never received any profit from the bank. 
I never signed any petition to the Board of Trade. The document which 
I signed was the certificate, which I still believe to be true. 

It being now four o’clock, the examination of Mr. Chandler and Mr. Page, 
the auditors, was deferred until Wednesday next. ; 
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Court of Bankruptcy, Basinghall-street, April 27.—(Before Mr. Commissioner 
Hotroyp.) 


IN RE THE ROYAL BRITISH BANK, 


~~ was a meeting for the examination of the auditors and manager of the 
ank. 

Mr. Thomas Page, examined by Mr. Linklater, deposed to the manner in 
which the accounts had been audited. The substance of Mr. Page’s evidence 
may be given in a concise form :—He was appointed auditor in 1853. Mr. 
Chandler was his colleague. At the first meeting Mr. Chandler was not 
present, and Mr. Craufurd gave explanations as to the way of proceeding, 
which he wrote down. Mr. Craufurd, the accountant, was the only person 
communicated with. About five hours sufficed for every half-yearly audit. 
Bills to the amount of £95,000 Craufurd represented as an asset. They 
had no means of knowing that these consisted mainly of “ past-due-bills.” 
He had not the slightest reason to suppose they were past-due bills. He 
several times inquired if the securities were good, and Craufurd’s answers 
were very clear and satisfactory. The only doubt he expressed was about 
two small debts of £32 and £18, and these he hoped the bank would 
recover. (Alaugh.) On several occasions these two very small debts were 
referred to, but nothing was said about any other debts being bad or doubt- 
ful. Craufurd led him to believe that the securities for the £95,000 were 
good. Since the failure he had often wondered that none of the directors 
or shareholders, knowing the nature of their audit, had asked about 
securities. None of the directors ever led him to doubt that they were 
good debts, and Mr. Craufurd had never intimated the slightest doubt of 
the security, and he (Mr. Page) always believed that the item represented 
loans made by the bank on shorts periods on securities. Mr. Page pro- 
ceeded to give the same description of answer in respect to other debts and 
assets of the bank. The last half-year’s accounts contained an item of 
£1,000 owing by a Mrs. Goodridge as far back as 1854. He had no reason 
to suppose that these debts had been bad for years. In every case, without 
exception, Craufurd represented the assets as good. Mr. M’Gregor’s debt 
was represented as a loan on mortgage. No. 1. represented loans on 
mortgages on houses and lands, and which now turned out to be nothing of 
the sort. Hawkes and Mullins’s debt of £3,307 and others were included 
in an item of good loans. That debt of Mullins’s was owing in 1853. 

Mr. Linklater—You know that Mr. Mullins had been the solicitor to the 
bank, and was said to be conveniently dead. (A laugh.) 

Mr. Page—Yes. Is he not dead?—He had nothing to show that his 
debt formed part of the loans represented as good. He had no notion 
that Humphrey Brown’s overdrawn account of £37,592, Oameron’s of 
£3,000, or Empson’s of £8,000 were in one item as good assets. He had 
no notion that an item of £54,049 included £31,663 sunk in the Welsh 
works. Mr. Page concluded by stating that he was greatly surprised when 
the bank stopped payment ; that he had never been indebted to the bank ; 
that he had derived no benefit from it beyond receiving sume £40 for his 
services as auditor, and that if at any time the least suspicion had been 
excited it would have induced inquiry. 

Mr. T. Chandler examined—Was appointed auditor to the bank in 
January, 1850, and had continued thus to act to its close. Mr. Wilson was 
the auditor in place of Mr. Page up to 1853. Mr. Craufurd usually read 
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items to them, which they checked off, Oraufurd read from papers in his 
hand, and he and Mr. Wilson did not see those papers. Was auditor durin 

the time Mr. M‘Gregor was director. He (Mr. Chandler) became indebt 

to the bank in 1853, but he gave security. At the time of the stoppage of 
the bank he was its debtor for about £800. He also borrowed £1,300 of 
Mr. Cameron early in 1854, and deposited shares of the bank as security, 
He borrowed the money of Mr. Cameron, because Cameron said the bank 
could not lend money on its own shares, but he could. Mr. Cameron lent 
him the money by check on the Royal British Bank. He had never inquired 
whether Mr. Cameron was or was not indebted to the bank. He was not 
aware until after the failure of the bank that Mr. Cameron had deposited 
his shares with the bank as security. Altogether he found, including bills 
of Mr. Newman, which had been discounted for him, he was a debtor to the 
bank upwards of £3,000, and, except the securities held by the bank, he 
had no means of payment. Newman was not a ruined man before he gave 
the bills. He might have told Mr. Newman that he would never be called 
upon for these bills. In the first instance, the bill upon Newman was an 
accommodation bill. Referring to a bill for £500, he had on that subject 
written a letter to Mr. Newman, containing an intimation that he (Mr. 
Chandler) would provide for the bill, After writing that letter he had 
urged the bank to make Mr. Newman pay the bill. That bill was one of 
the securities the bank held. Mr. Newman might have written to the bank 
that he was penniless, but he knew that he was not so. The bank had not, 
however, got anything on account of the bill. He got £25 a-year as auditor, 
and his salary always went in reduction of his debt at the bank. An item 
consisting of upwards of £89,000 had been represented to him (Mr. 
Chandler) as current bills. He now found that they were past-due bills. 
He did not refer to the heading to see whether Mr. Craufurd was deceiving 
him or not. The paper held in his hand was Mr. Craufurd’s statement. 
Had similarly audited accounts at a future period, which now proved to be 
past-due bills. He had-not the slightest notion at the time that they were 
past-due bills. As to loans No. 1, they were certainly represented as 
current loans. The statement in his hand, dated July, 1856, was in Mr. 
Craufurd’s own handwriting. He had no reason to suppose these were 
past-due loans or other than good assets. From beginning to end Craufurd 
always represented the assets as good, with the exception of the one of 
about £18 (a laugh), and that he said would be got some day, Referring 
to an item of £24,000, he never thought it was for past-due bills. Referring 
to an item, ‘‘ Loans for short periods, £48,000,” and one of £65,000, he 
had no reason to suppose they meant other than current accounts. Never 
heard of Mr. Humphrey Brown having a drawing account at all. As re- 
garded a suspense account of £36,000, he was never aware that £31,000 
of it was on account of the Welsh works—money expended on those works. 
He never heard of the Welsh works, notwithstanding the bank from first to 
last had expended £120,000 on those works. Had never had any commu- 
nication, except with Mr. Craufurd, on the subject of the audit. Neither 
Mr. Cameron or any director had ever spoken to him on the subject. He 
(Mr. Chandler) was a surgeon and brickmaker. (A laugh.) Mr. Mullins 
had told him that any schoolboy could audit the accounts, and that led to 
his becoming auditor. At first they picked out a few items, and finding 
they were correct he was less minute afterwards. Up to the time of the 
stoppage of the bank he believed it to be quite solvent. Never heard a 
word of Humphrey Brown's, Gwynne’s, and other debts. Referring to an 
item, “ adjusting interest account,” of £26,000 odd, there was nothing in 
the books that would have led him to suppose that £13,000 of this arose 
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from interest on the Welsh works. If he had seen the entry he probabl 
would not have made any inquiry. He did not see an item of £7,000 odd, 
as interest on past-due bills. If he had, that would have made him aware 
that the past-due bills must be of enormous amount. He believed Mr. De 
Tape’s debt had been reduced £8,000, as the book purported, and not that 
the £8,000 had been carried to another account. Never had any conversa- 
tion whatever with the directors of the bank. He (Mr. Chandler) was a 
director of the Wandle Water Works Company, of which Mr. Esdaile, Mr. 
Humphrey Brown, Mr. McGregor, and Mr. Baring were also directors. 

Mr. Linklater—That was a company which borrowed some £17,000 of 
the Royal British Bank P 

Mr. Chandler—It was. 

Mr. Linklater—The Wandle Waterworks Company is defunct ? 

Mr. Chandler—It is about to wind up. 

Mr. Linklater—What other company were you a director of in connexion 
with the directors of the Royal British Bank ? 

Mr. Chandler—The Chartered Australian Land, Mining, Importing, and 
Refining Company. (Laughter.) Mr. Esdaile was a director of this com- 
pany. It is not wound up because there is a quantity of land in Australia 
which belongs to them. It is in abeyance. (A laugh.) 

Mr. Linklater—Was there not another company—a brick and tile com- 
pany ?—Yes. Mr. Baring was a director of this. 

Mr. Linklater—There was the Hot Muffin and Crumpet Quick Baking and 
Punctual Delivery Company, was there not ? (Great laughter.) 

Mr. Chandler—I don’t remember that. (A laugh.) There was an Irish 
Peat Company, of which Mr. M’Gregor and Mr. Gwynne were directors. I 
never saw the green ledger during my audit, and I never suspected that the 
directors, Mr. Cameron, and other officers of the bank were its directors. 

Mr. T. Craufurd, examined, said -he was desirous of being examined. He 
had told them at a former examination that he was the accountant of the 
bank until he was appointed general manager on the 22nd of July, 1856. 
He was introduced to Mr. Alderman Kennedy a few days before the open- 
ing of the bank, and received the appointment. Mr. Hallardice was the 
first accountant, and Mr. Napier was for some time the accountant of the 
bank. After he (Mr. Craufurd) became accountant he prepared the 
accounts for the auditors. At alate meeting he had said that Mr. Cameron 
had told him that he had had some conversation with Mr. Page, and ex- 
plained to him his duties. Referring to items of past-due bills, June 30, 
1855, £89,000. This item was entitled ‘London bills, Nos. 4 and 5.” The 
title was written by Mr. Cameron. He stated that these were London bills, 
and if the auditors said he (Mr. Craufurd) told them the bank held security, 
he should think he did so. The auditors could not suppose that they were 

ast-due bills. He did not volunteer the statement that they were past- 
Ses bills, and he certainly did not ones that they would imagine that 
they were past-due bills. He did not believe at the time that they were 
under any impression that they were past-due bills. 

Mr. Linklater—Then did you not believe that the auditors were deceived 
by the representations contained in the statement ? 

Mr. OCraufurd—It was calculated to deceive them ; there can be no doubt 
about that. 

Mr. Linklater—Did you not believe that they were deceived P 
Mr. Craufurd—Oh, certainly. 

Mr. Linklater—What was your salary at the bank? 
Mr. Craufurd—At the time you speak of—June, 1855, my salary was 
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£300 a-year. I had been accustomed to banking business, and I had had 
considerable experience in accounts. 

Mr. Linklater—Why did you allow yourself to make a representation to 
the auditors by which they were deceived to your knowledge ? 

Mr. Craufurd—It was a mode which had always been adopted. The 
course was formed for the auditors, and it was never altered by me. It was 
drawn up by Mr. Cameron in his own handwriting, and was handed down 
to me by my predecessor, and I continued the same. 

Mr. Linklater—You told us when you were last examined that the title 
which these gentlemen, the auditors, had given to these “ London bills with 
security " was their own doing, and not your dictation. They now tell us 
that they wrote down from your own lips, and from your dictation; is that 
80 or not ? 

Mr. Craufurd—I think that Mr. Page occasionally put down that which 
he imagined to be the title of the account, as near as possible. 

Mr. Linklater—Have you any doubt now that you represented to the 
auditors at that time—namely, in June, 1855, that the London bills—No. 5, 
were bills which had been discounted with the bank with security P 

Mr. Craufurd—I do not doubt that I did say so since it has been stated ; 
but I never said they were current bills. 

Mr. Linklater—But the terms “ Discounted with security ” did not appear 
in any account which you held in your hands ? 

Mr. Craufurd—I do not know that it did. 

Mr. Linklater—Did you dictate to the auditors the headings of those 
accounts from any document you had in your possession at the time ? 

Mr. Craufurd—I should think I did. No doubt I had the different sheets 
before me. 

Mr. Linklater—But the account which you have just had in your hands, 
and from which you dictated to the auditors, was altered P—It was a 
copy rendered to me by Mr. Cameron. 

But did you not yourself prepare that copy after you became accountant 
to the bank P—I only put the figures into the headings which he gave to me. 
But were the headings given to you on all oceasions not prepared b 
you ?—Mr. Cameron gave me the headings in his own handwriting in pencil 
as the titles of the several accounts, and I filled in the sums from the 

ledger. 

Then Mr. Cameron would have given you the title of ‘“ Ledger Bills 
No. 5? ”—I have no doubt he did. I wish that could be found. I saw it 
within the last twelve months, and I have no doubt that could be found. 

But, as you found the expression ‘“ London Bills No. 5” was calculated 
to deceive the auditors, why did you not tell the auditors so ?—You are 
asking me now for my impression as to whether it was calculated to deceive 
the auditors. I cannot say that I may have imagined that at the time. 

You have already upon your oath answered me that you did at the time 
believe the auditors were deceived >—Yes. 

I say to you, therefore, believing that at the time you gave the expla- 
nation to the auditors they were misled by the items which you represented 
to them, why did you not tell them that they were under a false impres- 
sion ?—I could not have done so without referring to my superior. 

Then I do not understand you to say that you consented to be made what 
you now were—the vehicle of a falsehood P—Not exactly that. Mr. Page 
said to me on one occasion, and I think it was upon that one,—‘ After all, 
the audit is a mere farce.” My words were, ‘I perfectly agree with you in 
its being a farce, but this is the mode in which om instructed to place the 
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accounts before you; if you are not satisfied you had better speak to Mr. 
Cameron.” 

But from beginning to end you said nothing to induce the auditors or 
either of them to believe that they were misled by the statements made 
before them P—I did not. 

Mr. Linklater —Then I must repeat my question. Why did you consent 
to be made the vehicle of a falsehood P 

Mr. Craufurd—It was master and clerk, and I obeyed my instructions. 

Mr. Linklater—I have been speaking of June, 1855. 

Mr. Craufurd—In June, 1855, I’ had a conversation with Alderman 
Kennedy, in Tokenhouse-yard, and I believe in the early part of May, 
1855, I had come to the conclusion that up to the amount of upwards 
of £40,000, there were bad bills included in the past due bills account. 
At the audit of accounts up to the 30th of June, 1855, I intended the audi- 
tors to believe that the London bills, No. 5, to the amount of 
£95,934 2s. 11d. were good assets of the bank, and they did not know any- 
thing to the contrary. 

Mr. Linklater—Was it not intended that they should believe they were 
good assets ? 

Mr. Craufurd—I say so. 

Mr. Linklater—Have you any doubt about it? 

Mr. Craufurd—No ; the impression on my mind undoubtedly was so. 

Mr. Linklater—Then, believing that the impression upon their mind at 
the time was that the item of £95,934 2s. 11d. was a good asset of the 
bank ; seeing that up to that time you had yourself come to the conclusion 
that, to the extent of £40,000, at all events, it was worthless, I ask you 
again, why did you not undeceive them ? 

Mr. Craufurd—Because I told you I could not do so without instruction 
from my superior. He knew the mode in which it was done. It was his 
place to direct me, if he thought it ought to be done. 

Mr. Linklater—Were you not, as accountant, a servant of the com- 

any P 
‘ Mr. Craufurd—I never took my instructions from any director. 

Mr. Linklater—Were you not a clerk or servant of the company, and not 
of the general manager ? 

Mr. Craufurd—It was not so in the Royal British Bank. 

Mr. Linklater— Did you suppose that Mr. Cameron was your master, and 
not the directors ? 

Mr. Craufurd—Most certainly. 

Mr. Linklater—But you had on in a bank before, Mr. Craufurd, had 
you not ? 

Mr. Craufurd—T had. 

Mr. Linklater—Was not your appointment by the directors ? 

Mr. Craufurd—yYes ; but I was introduced to Mr. Cameron, and told that 
I should look to him, by Alderman Kennedy, on the first day. 

Mr. Linklater—Do you mean that the directors gave up all control to Mr. 
Cameron to do as he pleased ? 

Mr. Craufurd—The entire control. When I once spoke to the directors 
regarding the affairs of the bank, Mr. Cameron told me he would dismiss 
me if ever I did it again without speaking to him. That was in the year 
1855. I find the past due bills of the 31st December, 1855, amount to 
£70,278 17s. 8d., and a very large proportion of it was paid, but 
the auditors believed it at the time to be a good asset, not knowing what 
it was. 

Mr. Linklater—Now look to the accounts up to June, 1856, and say 
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whether you do not find the amount of past due bills at the chief office 
standing to the debit of that account to be £69,734 0s. 6d. ? 

Mr. Craufurd—Yes. 

And the total of the past due bills at that time, £76,393 9s. 9d.P— 
Yes. 

I suppose you had no doubt, at the time, that, to the extent of about 
£50,000, they were bad ?—£50,000 would, perhaps, more than cover the loss 
by past due bills. 

Could that fact have been unknown to the directors P—The directors had 
the past due bill book before them one or two days a week. They must 
have known the state of the past due bills. 

The past due bill book was lying on the directors’ table day after day P— 
Certainly. 

Every day ?—I should say every day in the week. 

And so kept that it would be impossible that they could be without the 
knowledge of the fact p—The balance is extended in it. 

Were the directors aware how long the auditof these accounts occurred P 
—They may have been informed by Mr. Cameron,. They never asked me 
any question. I never was in the board room. 

I think you say that you have no doubt whatever that the mode of stating 
these London bills, No. 5, was adopted for the purpose of deceiving 
the auditors ?—I think so now, but I did not think so at that time. It did 
not strike me. 

You have told me you believe they were deceived at the time ?—They 
were deceived so far as this, that they did not know them to be past due 
bills ; but if you ask me whether Cameron did not in the first instance 
make out the accounts in that way with the obvious intention of deceiving, 
that, I say, did not strike me. 

Suppose the auditors had asked you in June, 1855, when they found that 
amount standing to the debit of the London bills, to what entry should you 
have referred them ?—To past-due bills, of course. 

Do I understand you to say they never asked you ?—They never asked 
me about past-due bills or losses, or investments of the bank. 

Did they not ask you whether they should find the London bills, No. 5? 
—I do not think they did; it was not a question that they would put. 

Mr. Linklater—Do you remember anything said about their having the 
right to inspect the bills themselves P 

Mr. Craufurd—I have stated that Mr. Page seemed to consider on his 
first audit it was not a proper audit, unless he saw the bills and securities 
and looked at the accounts. I stated this to Mr. Cameron, who told me 
that the had misconceived his duties; that he would have some conversation 
with him, which Mr. Cameron subsequently told me he had had. I find 
that in June, 1855, the balance to the debit of account loans past due is 
£16,329 13s. 11d., and that the loan account No. 1. consisted of advances 
on mortgages of houses in London, &c. I think the words payable at 
three months were never used by me in laying them before the auditors. I 
have no doubt that in the loans past due the £1,000 of Mrs. Goodrich was 
included. I did not know the history of that transaction at that time. I 
I did not know that £1,000 had been borrowed by Mr. Mullins, the late 
solicitor to the bank, in the name of Mrs. Goodrich, for which he had 
debited her. I knew all this some time after Mr. Mullins’s death, but I 
was not aware of it at the time. 

Mr. Linklater—Then you knew that that £1,000 was, or you believed it 
to be, a swindle on the part of Mr. Mullins ? 

Mr. Craufurd—Yes. 
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And a dead loss to the bank ever since 1854 ?—Certainly. 

And, perhaps, you will tell me why it was represented as an asset in 
June, 1855, and until June, 1856?—The assets of the bank, as a banking 
asset, is everything that stands to the credit of the account. (Laughter.) 

Whether good or badP—Yes. (Increased Laughter.) 

So that it represented four figures, 1,000, and, therefore, was put to the 
credit P—It stood to the account: it was worth what it was worth. 

That was worth nothing P—So it appears now. 

But it was represented to the shareholders as worth £1,000 Pp—Clearly. 

And to the public who were unfortunate enough to become depositors ? 
—Yes. 

But you represented it yourself as being worth £1,000 ?—In what way ? 

In your account.—In the aggregate. 

And you represented that £1,000 as an asset in the bulk ?—Yes, in the bulk 

Yes ?—Well, it is possible. 

You know it is true —I admit it if you say so. 

Do you not know it to be true ?—I do not recollect after that. It was a 
mere matter of form sending the statement to the Gazette; it was made 
out by aclerk. If you had asked me whether it was sent or not I could 
not have told you from recollection. 

It was sent out to the world as signed by you ?—That is a mere matter 
of form. Mr. Cameron signed them, though probably he never saw them. 

So it is quite a matter of form for a general manager of the bank to 
sign an account which is to be published in the Gazette ?—It is a matter of 

orm. 

Immaterial whether it is true or false P—That is a different question. 

Then I must ask you, was not the £1,000 of Mrs. Goodrich included as 
an asset in the account which bore your signature, and which went for 
publication in the Gazette in August, 1856 ? 

Mr. Oraufurd—I have no doubt it was. 

Mr. Linklater—Will you do me the favour to say how the public were to 
know that in the £990,000 of assets, Mrs. Goodrich’s bad debt of £1,000 
was included P 

Mr. Craufurd—They could not know it. 

Mr. Linklater—But it is so represented in the advertisement, is it not ? 

Mr. Craufurd—Yes. You are aware that for a fortnight before that 
time I advised the directors to shut the bank. 

Mr. Linklater—But, having advised the directors on the 5th of August to 
shut the bank, why did you sign your name to a document of that kind ? 

Mr. Craufurd—There was no time to prepare a proper statement, That 
is my answer. 

Mr. Linklater—The account represents solvency, does it not P 

Mr. Craufurd—It does not represent insolvency ; it is the state of the 
bank affairs as far as the figures are concerned. 

Mr. Linklater—Then, if it does not represent insolvency, is represents 
solvency. 

Mr. Craufurd—I should say so. 

Mr. Linklater—I prefer my own form if you will indulge me. That 
being so, you know it was untrue ? : 

Mr. Craufurd—I cannot fall into that statement. 

Mr. Linklater—I ask you again to indulge me. Did you not know it was 
untrue ? 

Mr. Craufurd—It was not a truthful state of the bank affairs so far as 
regards its bad debts, undoubtedly. 

r. Linklater—Did you not know it to be untrue ? 
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Mr. Craufurd—I have said so decidedly. 
Mr. Linklater—Did any director know that you were going to send that 
account for publication P 

Mr. Craufurd—I cannot undertake to say that. I have no recollection 
of having any conversation on the subject with any director. I do know 
as a fact that in any sum of outstanding items of loans past, and which 
were represented to the auditors as Loan Account No. 1, there was a sum 
of £3,185 included, owing from Mr. M’Gregor as a bad debt. Mr. Cameron 
called me into the front room in Tokenhouse-yard, and gave me a small 
packet, upon which was written, ‘‘ Securities—John M’Gregor,” with a de- 
tailed statement of the value of the securities. I found they amounted to 
several thousands. The packet, I recollect, was locked up in the iron safe, 
and I considered they were securities for Mr. M’Gregor’s debt. As far as 
my recollection serves me now the value of the securities was from £6,000 
to £7,000, endorsed on the outside. 

Mr. Linklater—If the bank had got them; but Mr. M’Gregor got them, 
not the bank. 

Mr. Craufurd—I have since learnt that the securities were misapplied. 
Mr. Paddison told me so. I knew that Mr. M’Gregor had been tampering 
with some of the securities. The bank anticipated a loss by Mr. M’Gregor’s 
debt. I knew to the extent of £2,000 or £3,000 had been lost already. 
Mr. Cameron told me that the bank had security for Tarte’s bills. Under 
the head of ‘Current Account” there is an entry in the general ledger en- 
titled ‘‘ Drawing Accounts.” The auditors have said that it was stated to 
them they were loans for short periods. Indeed, Mr. Chandler goes still 
further. He says they were called ‘‘Current Accounts, Debtor.” Mr. Page 
has said in his own handwriting that it was called ‘ Accounts, Loans for 
Short Periods,” and then another account was called ‘Loans for 
Short Periods and Permitted Over-draughts.” Referring to Empson’s 
account, I find an item of £8,752 6s. 5d. up to the 30th of December, 1855, 
with reference to shares purchased in his name by the bank, which was 
opened by Cameron’s instructions. I do not recollect when that first 
account was opened. Mr. Cameron was in the habit of purchasing the 
shares in the market and debiting the amount which was paid to the debit 
of Mr. Empson, who was the agent of their solicitor. The bank had their 
own broker. I cannot say that the directors were aware that the shares 
were purchased in this manner from time to time. Before the 30th of 
June, 1856, they were aware of the large purchase that had been made. 

Mr. Linklater—So that the accounts which went to the shareholders and 
the public, it would appear that there was a debt of £8,732 represented as 
onal assets, which in fact consisted of a sum that the bank had expended 
in the purchase of their own shares. 

Mr. Craufurd—Which was good at the time. 

Mr. Linklater—If the shares were worth anything. 

Mr. Craufurd—So long as the bank paid. 

Mr. Linklater—Were those purchases made from time to time for the 
purpose of keeping up the market ? 

Mr. Craufurd—I was not told what it was for. They were purchased 
by Cameron’s orders. 

Mr. Linklater—Sometimes when a troublesome shareholder wanted to 
dispose of his shares they found a market for him ? 

Mr. Craufurd—I have no doubt that was so. 

Mr. Linklater—You know that is a fact ? 

Mr. Craufurd—I have learnt it since, but Ido not know that I knew it 
at the time, 
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Mr. Linklater—I need scarcely ask you whether, under the title of 
“* Current Accounts or Loan for Short Periods,” or for any other circum- 
stance, there was anything in the world to lead the auditors to suppose 
that £8,752 was included in the assets ? 

Mr. Craufurd—They could not know it. 

Mr. Linklater—They could not possibly know that credit had been taken 
for that which, in truth, consisted of shares in the bank ? 

Mr. Craufurd—Certainly not. This was involving matters of personal 
account, and Mr. Cameron said they were not entitled to look at it. 

Examination continued—The purchase of the shares was made with the 
bank money. The account of Empson’s was opened by the instructions of 
Mr. Cameron. I do not know how. This was previous to my time, but it 
had been going on since the year 1853. Ido not think that shares were 
ever in the market during my time. 

Mr. Linklater—Look to the account in your handwriting. Don’t you 
find in April, 1853, to the debit of another account, called the “ Suspense 
Account,” the sum of £2,300 for the purpose of purchasing the shares ? 

Mr. Craufurd—Yes. Those were the shares purchased by Cameron, but 
not in the market. 

Mr. Linklater—But then they got put to a debit of the suspense 
account ? 

Mr. Craufurd—Yes ; and by Cameron’s order they were taken out of 
‘suspense ” and put into this account. He said that if they remained in sus- 
pense it was manifest that the bank was dealing with its own shares, and 
therefore they were to be taken out of suspense (laughter) and put into 
this account, which they were. 

Mr. Linklater—Who could know it? What did he apprehend the 
auditors knew P 

Mr. Craufurd—I do not know. They were his instructions to me. 

Mr. Linklater—Do you suppose he was afraid of the auditors ? 

Mr. Craufurd—I think he was afraid of contravening the charter. 

Mr. Linklater—He does not seem to have cared much about that. 

Examination continued—I stated to the auditors that the suspense 
account generally was composed of amounts which at the time they were 
put into that account could not be charged to any particular account, and 
when it was known to what account they would be charged, they would be 
taken out of the suspense and charged to that account. I told them it was 
an account containing sums which could not be charged to any particular 
account. I proposed to Mr. Cameron to take the £31,661 10s. out of sus- 
pense account, and he said no; it was a heavy account, it had better 
remain where it was. 

Mr. Linklater—Did he say why it had better remain ? 

Mr. Craufurd—I did not have a reason from him; it was sufficient for me 
to carry out my instructions. 

Mr. Linklater—Why did you not tell the auditors it was an account that 
contained some items which could not be placed to any particular account, 
and also £31,000 in respect of the Welsh works ? , 

Mr. Craufurd —I gave them the best explanation I could under the 
circumstances. ‘ 

Mr. Linklater—No, pardon me, you might have told them that there was 
£31,000 out of £36,000 in respect of the Welsh works. 

Mr, Craufurd—I have already told you that I could not give that expla- 
nation till I consulted my superior. ; 

Mr. Linklater—You mean you deceived them by orders from your supe- 
riors—it comes to that ? 
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Mr. Craufurd—I think not. 

Mr. Linklater—There is no escape; did you or did you not deceive 
them ? 

Mr. Craufurd—Not wilfully. 

Mr. Linklater—Pardon me, I will put the question—Did you or did you 
not wilfully deceive them P 

Mr. Oraufurd—No. 

Mr. Linklater—Did you deceive them? 

Mr. Craufurd—They did not know what the suspense account consisted 
of any more than what I told them. 

Mr. Linklater—Did you deceive them ? 

Mr. Craufurd—I cannot say that I deceived them. I acted upon the in- 
structions of my superior. 

The Commissioner—Everybody else would think that a deceived them, 
and you said it was an account containing items which could not be 
charged to any particular account, 

Mr. Craufurd—That is true as regards that item in the account. 

The Commissioner—Then it contained items which might have been 
charged to a particular account ? 

Mr. Craufurd—I was desirous that the Welsh account should be taken 
out of the suspense account, and put upon a proper footing, and I always 
anticipated being able to do it. 

Mr. Linklater—But why did not you mention to the auditors that you 
wanted to take one particular item out of the suspense account, but that 
Mr. Cameron would not let you P 

Mr. Craufurd—That would have been going into the question of the 
security that Mr. Cameron said they were not entitled to receive. It would 
have opened the whole question of the Welsh works. 

Mr. Linklater—It would have told them that the Welsh works existed, 
and would have closed your doors. 

The .Commissioner—You must not try to sereen yourself from com- 
mitting a fraud because you did it at the instance of Mr. Cameron. 

Mr. Craufurd—I placed the accounts before them in the way that we had 
always been accustomed to do. 

The Commissioner—You were appointed general manager, and Mr. 
Stapleton said he had great confidence in you, and a total want of confi- 
dence in Mr. Cameron, and then the moment you came in you seem to have 
proceeded upon the same course and followed in the steps of your pre- 
decessor, in that which was not only calculated to deceive, but which you 
yourself knew must deceive. 

Mr. Craufurd—Pardon me ; I would merely observe this, that up to the 
29th of July, the day on which the accounts were audited, the report and 
balance-sheet had not even come from the printers, and for me to prepare 
a balance-sheet in the mode I should have done, would have taken me a 
fortnight or three weeks. It is impossible that I could have prepared a 
balance-sheet such as I should have done for these auditors and for the 
shareholders. 

Mr. Linklater—Your appointment was on the 2nd, the audit on the 29th, 
and the meeting on the Ist August. Why did you not say to the auditors, 
“‘T am now general manager; I have no longer Mr. Cameron to control 
me; I must warn you, before you put your signature to these accounts, 
that you must look for yourselves ?” 

Mr. Craufurd—I had not the opportunity of preparing an altered 
balance-sheet. 

Mr. Linklater—But there was no Mr, Cameron there; he had gone. You 
do not answer that, 
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Mr. Oraufurd—I much regret that the opportunity was not afforded me 
of preparing a proper balance-sheet. I certainly should have done so if 
3 opportunity had been afforded me; but there were only two days 
allowed. 

Mr. Linklater—The Court has called your attention to Mr. Stapleton’s 
statement, that you were appointed general manager in consequence of the 
confidence which the court of directors had in you, it having none in Mr. 
Cameron. Did not Mr. M‘Leod say to you that probably your appointment 
would be objected to because you were Mr. Cameron, it was thought, or 
rather you were Mr. Craufurd with Mr. Cameron’s wig and gown P 

Mr. Craufurd—For that reason I said I should not “ consider myself your 
manager until the meeting confirms it.” 

Mr. Linklater—But did you not tell them something more? Did younot 
tell them you were not Mr. Cameron, and that they would not find you 
doing anything that was wrong P 

Mr. Craufurd — Certainly; nor did I do anything wilfully that was 
wrong. How could I tell Mr. Page and Mr. Chandler regarding that audit 
unless I had a correct and proper balance-sheet to put before them? How 
could I say there were a great many items in that account which were 
utterly false—I set them to look over the audit—if they could not have 
completed it within the time? Mr. Page tells you it would have taken a 
fortnight or three weeks to do it. 

The Commissioner—You cannot for a moment suppose that any one can 
fall in with what you are now saying as to the short time that you had to 
prepare the balance-sheet ; if it was not enough to enable you to prepare 
it, of course it could not be enough, I suppose, to enable you to give your 
sanction to the one which had been prepared. If you had not time to 
examine it, and see that it was correct, why should you, as general 
manager, coming into that important office, adopt and lay it before the 
auditors as being that which was to be acted upon ? 

Mr. Craufurd—The balance-sheet was before the Court and confirmed on 
the 24th, it went to the printer’s, and it would have been impossible for me 
to prepare a correct balance-sheet, I must regret that I had not the time 
to do so. 

The Commissioner—I think the sooner you disabuse your mind of that 
the better. If you think you are justified in deceiving people in that way, 
as to those with whom you act in future life—if you think you are justified 
in deceiving people because your superiors have acted upon that footing, I 
think you had better disabuse your mind of that. 

Mr. Craufurd—I was perfectly deceived as to the value of the securities. 
I believed the Welsh works would be the ruin of the bank. I did not 
volunteer any statement to the auditors. I thought Mr. Page knew it, but 
I did not tell him. I believed the Welsh works belonged to the bank. It 
was one of their investments—a very bad one. I considered that invest- 
ment in the light of a customer. 

Mr. Linklater—A stretch of imagination might enable you to do it, but I 
cannot. 

Mr. Craufurd—I consider it as a loan upon other species of security. It 
might be very indifferent. It is in the same*light that investments on 
security are with respect to customers generally. 

Mr. Linklater—No doubt. If you had not represented it to the auditors 
as a customer, why did you not tell the auditors, “ We are treating the 
Welsh mines as our own customer in respect of £100,000, and we add to 
that suspense account for the interest upon the Welsh mines ?” 

Mr. Craufurd—Because I have been informed that they had no right te 
look into the affairs at all. It was not part of their duties, 
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Mr. Linklater—You have heard what the auditors say about Mr. De Tape’s 
debt being reduced £8,600 in December, 1854. There is the entry in the 
book, “ By cash.” The auditors told you that the debt had been reduced. 
Do you deny it ? 

r. Craufurd—No. 

Mr Linklater—Was it reduced a shilling ? 

Mr. Craufurd—It was taken from the suspense account, and put into the 
other. I can give you no other answer than that it was reduced. 

Mr. Linklater—Was it reduced a shilling ? 

Mr. Oraufurd—It was reduced by a sum being taken from it. 

Mr. Linklater—Did it reduce the account one shilling ? 

‘ Mr. Craufurd—I cannot answer the question in any other way than I 
ave. 

Mr. Linklater—You, an accountant, answering publicly, I ask you, did 
you reduce the account one shilling ? 

Mr. Craufurd—If you ask me, did the bank receive any ready money ? I 
say, “‘ No, certainly not.” (Sensation.) 

Mr. Linklater—I ask you whether De Tape’s account at that time was 
reduced one shilling. 

Mr. Craufurd—lI will explain the account to you. 

Mr. Linklater—Answer my question. Was it or was it not reduced a 
shilling ? 

Mr. Craufurd—I can only give you the explanation in my own way. 

The Commissioner—You had better give the answer first, and then your 
explanation afterwards. 

Mr. Craufurd—tThe bill was sent to Paris to De Tape; and when it came 
back, it was passed to his account, and back to another account. 

Mr. Linklater—Will you pay that respect which is due to the Court, and 
follow its directions, by answering the question first, and giving your 
a afterwards, as it would save much trouble? The question I 
ask is this :—At the time that the entry was made, “ £8,600 cash from Mr, 
a Tape’s debt,” I ask you whether the account was then reduced one 
shilling ? 

Mr. Oraufurd—I can only explain it my own way. I have not the 
slightest wish not to answer your question. 

Mr. Linklater—Did not the account remain of precisely the same amount 
notwithstanding the entry ? 

Mr. Craufurd—The debt still remained due undoubtedly. The debt, of 
course, was not reduced a shilling. 

Mr. Linklater—Then you might have said so before. 

Mr. Craufurd—I never denied it. 

Mr. Linklater—But it was taken as an asset ? 

Mr. Craufurd—Yes. 

Mr. Linklater—Up to the last account, which was audited up to the 30th 
of June, 1856 

Mr. Craufurd—yYes ; and Mr. Stapleton has told you that they considered 
that one of the parties to the loan was a wealthy man, and able to pay. 

Mr. Linklater—Mr. Stapleton has told me many things, of which I need 
not express an opinion. 

Mr. Craufurd—Still I have no knowledge of it. 

Mr. Linklater—You have an entry in your green ledger under the title of 
‘Cash Credit Account?” 

Mr. Craufurd—Yes. 

Mr. Linklater—Do you find, up to the 30th June, 1856, there is in the 
accounts up to that time a sum of £122,060 taken credit for as an asset in 
respect of alleged advances upon cash credit account P 
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-Mr. Craufurd—I have no doubt it is so. 

Mr, Linklater—Do you find that in that item there is included a sum of 
—— appearing by the acconnt then due from Messrs, Dummler and 

mith ? 

Mr, Craufurd—There was a large amount. 

Mr. Linklater — Was it a fact well known that, independently of the 
Welsh mines, and independently of Humphrey Brown’s debt and Mr, 
Cameron’s, and the other large debts to which I have referred, the losses 
of the bank exceeded £50,000 P 

. Mr. Craufurd—Yes. 

Mr. Linklater—And if all the others are taken into the calculation—the 
Welsh mines, Mr. Humphrey Brown’s debt, Mr. Cameron’s, and the rest— 
I suppose £200,000 was nearer the mark P 

Mr. Craufurd—Very much nearer, I had no knowledge of the worthless- 
ness of the securities. 

Mr. Linklater—I think your attention had been called by Mr. Alderman 
Kennedy to the question of the loss that had been sustained early in April, 
1856 ? 

Mr, Craufurd—In April, 1856, he came to me and asked me what I con- 
sidered to be the sum of the bank capital that was gone, and I said to him, 
~—If you, the directors, consider that the bank interest in the mining pro- 
perty and the advances made to Brown are good. I think £50,000 will 
cover the other bad debts of the bank. 

. Mr. Linklater—Was that with reference to Mr, Cameron’s debt and Mr. 
Cochrane’s ? 

Mr. Craufurd—I knew nothing at all about Cochrane at that time. 

Mr. Linklater—At that time you were speaking without reference to Mr. 
Cameron, Mr. Gwynne, Mr. Cochrane, and Mr. Mullins ? 

- Mr. Craufurd—Mr. Mullins was included in the past-due bills. 

Examination continued—I had no conversation with Alderman Kennedy. 
in the month of April or with any director of the bank upon the subject of 
its position before Mr. Cameron left on the 22nd of July. They were before 
that negotiating with the London and Paris Bank. It was with reference 
to the negotiation that Mr. Alderman Kennedy spoke tome. The negotia- 
tion with the London and Paris Bank commenced early in the month of 
April, in Tokenhouse-yard. I was aware that the object of that negotia— 
tion was to amalgamate with the London and Paris Bank. I think in the 
month of June Mr. Cameron said to me the directors were rather bent upon 
the proposed arrangement with the London and Paris Bank, and that he 
thought it would be a great mistake. He said he had opposed it. Ido not 
think he said who wished it. I believe Alderman Kennedy wished it, but 
I.do not think Mr. Cameron told me so. I did not know the nature of the 
arrangement, I knew that its object was to amalgamate. The proposed 
loan to the London and Paris Bank was long after Cameron left. I should 
say the object was to give them the advantage of the ready money to 
operate upon the Stock Exchange. 

. Mr. Linklater—Do you mean for the purpose of doing what they call 
*‘ rigging the market” with their shares ? » 

: Mr. Craufurd—Something to that effect. I think it right to mention it 
was strongly opposed by me. As soon as it came to my knowledge [ 
opposed it tooth and nail (a laugh) in the board-room before the directors, 
I said it was a disgrace to the bank to introduce such a thing for a moment, 
but they told me they were committed to it, and showed me a letter to that 
effect. I was not in the board room until after Mr. Cameron left. . It was 
after the meeting of the Ist of August that I told them it was: perfectly. 
disgraceful. 
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Mr. Linklater—What was the origin of the green ledger—whose scheme 
was it P 

Mr. Craufurd—Mr. Cameron’s. It was posted by a junior clerk. We 
could go and look at it. It was not open to the whole office, but the junior 
clerks had access to it. It could not be said to be secret. It was always 
lying on Mr. Cameron’s table, generally in the room of the clerk who kept 
it, Mr. Monro. I do not know whether the accounts of the directors were 
placed before the board from time to time. This book contained the 
accounts of the directors and some of the officers of the bank. Some of the 
directors were in the habit of getting their bills discounted at the bank. 
The bills were not always taken before the Finance Committee for examin- 
ation before they were passed, Mr. Cameron’s functions, I suppose, per- 
mitted him to discount those bills without being referred to the Court. I 
have seen Mr. Humphrey Brown’s bills passed without being referred to the 
finance committee. 

Mr. Linklater—Do you remember objecting to some bills of Mr. Brown’s 
produced on one occasion to Mr. Cameron for discount ? 

Mr. Craufurd—In Tokenhouse-yard Mr. Cameron handed me some bills, 
when Mr. Brown was present, to place them to Mr. Brown’s account. I 
objected to some of the bills, and said, “ This man is irregular; he did not 
pay the last time.” Mr. Cameron told me, ‘‘ You have your instructions.” 
Mr. Brown was present, and the bills were discounted. 

Mr. Linklater—Do I understand you to say, with reference to the balance 
sheet—that submitted to the meeting of the Ist of August, 1856, contain- 
ing the accounts > to the Ist of June, 1856—that you did take in and la 
upon the table at the court of directors the several particulars of whic 
that balance sheet was composed P 

Mr. Craufard—That I swear. 

Mr. Linklater—Now, did those particulars pass from hand to hand, be- 
cause the directors were present at that time ? 

Mr. Craufurd—tThey did. 

Mr. Linklater—Did you see these accounts in the hands of Stapleton ? 

Mr. Craufurd—I entertain no doubt I did. 

Mr. Linklater—Did you see them in the hands of Mr. Esdaile ? 

Mr. Craufurd—Most positively, 

Mr. Linklater—Did you see them in the hands of Alderman Kennedy P 

Mr. Craufurd—I will not be positive as to Alderman Kennedy, he was so 
little there at the time. Mr. Valiant was there, and Mr. M‘Leod was 
there. 

Mr. Linklater—I understand you to say that you told the directors at the 
meeting at which Mr. Esdaile, Alderman Kennedy, Mr. Stapleton, Mr, 
M‘Leod, and Mr. Valiant were present, that there were included in the 
assets bills which, to the extent. of £42,000, you considered to be bad ? 

Mr. Craufurd—Certainly I did; and they were aliowed to remain because 
the assets were so represented to the public. There could be no doubt that 
the directors were perfectly aware of it. 

Mr. Linklater—I think the discussion with reference to the balance- 
sheet at that time occupied some hours ? 

Mr. Craufurd—Yes; it would be prolonged from a former day, and then 
it was resolved to call a special court or a special committee to consider it. 
Those papers were lying on the table from a very early hour in the morn~ 
ing, on one particular day especially, till late in the evening, and there was 
a good deal of discussion going on, except at the time when they were out 
at lunch. I was concerned in preparing the report of that meeting of the 
lgt of August; 1856. I drew out the report, which was submitted to the 
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court of directors. It was not approved by Mr. Esdaile. He wrote 
another out at his own house at night, which was decided upon the next 
day. Mr. Stapleton was present the next day, Mr. Gwynne, Mr. Valliant, 
and Mr. M‘Leod. I objected to sign that report. I said I did not think it 
was customary, and we had better assimilate ourselves as much as pos- 
sible to other institutions. As far as my recoliection serves me, I believe 
in other joint-stock banks the manager does not sign it. I said, ‘ Gentle-. 
men, there is your balance-sheet ; it is for P to approve it;” and it was 
approved. This was before the meeting of the Ist of August. It was 
before Cameron left the bank. I think it was on the 25th of July. Mr. 
Stapleton at that meeting suggested a call of £25 per share, and Mr. 
Cameron distinctly gave every shareholder reason to believe that no further 
call would be made, but that if more money was required fresh shares 
should be issued. The directors at that meeting were discussing the 
balance-sheet generally, but not the call. The call was suggested by Mr. 
Stapleton at a time when there was no motion upon the subject, and_ ulti- 
mately the directors determined upon making a dividend of £4 per cent. 
Mr. Stapleton did not express any dissent from that course. 

Mr. Linklater—You find his own wishes were that a call of 257. should 
be made, but, having expressed that, and hearing the opinion of the other 
directors upon that subject, did he not at last = to your wishes? 

Mr. Craufurd—Yes, he yielded. I did not hear him express any dissent. 
I attended the general meeting of the lst of August. Mr. Esdaile was in 
the chair. Mr. Stapleton was there, and Mr. Alderman Kennedy was there, 
Mr. Humphry Brown was not a director then; his seat had been vacant 
some months before. I remember a shareholder asking a question about 
the Welsh works. I remember it being asked, “ If you can assure us that 
the Welsh works are disposed of we shall be satisfied,” or words to that 
effect. I remember Mr. Esdaile saying that he had no doubt, and, in fact, 
he might say that he had got rid of the Welsh mines, otherwise I should 
not have felt warranted in taking credit for interest, unless Mr. Esdaile 
could give me his firm assurance that the negotiation for getting rid of the 
Welsh works was likely to be suecessful—he gave me his firm assurance, 
I said, ‘‘ On that firm assurance I will take credit for interest.” That was 
on the 23rd or 24th of July. I told him unless he gave me that assurance 
I should not feel warranted in passing the interest to the credit of the 
interest account, and he gave me that assurance. I remember at the 
general meeting of the Ist of August Mr. Esdaile said, with reference to the 
Welsh works, ‘‘ We have got rid of them I may say,” and he turned to Mr. 
Stapleton. When he said that, Mr. Stepleton did not make any remark, 
I donot think he ever spoke at any meeting. This did not seem to satisfy the 
shareholders as to the Welsh works. I do not think any shareholder 
left the room without feeling that the bank was in a very insecure position. 

Mr. Linklater—Mr. Esdaile has told us that one of the means that he 
had at that time by which he expected to get rid of the Welsh works was 
that Mr. Walker had been employed for forming a company. 

Mr. Craufurd—Not employed. 

Mr. Linklater—Had been spoken to ? . 

Mr. Craufurd—That was nearly a month afterwards. 

Mr. Linklater—Mr. Walker had not been spoken to upon the subject 
before the lst of August at the general meeting ? 

Mr. Craufurd—Certainly not, and it could have no reference to the 
Welsh works. 

- Mr. Linklater—I think you were the gentleman who spoke to Mr. Walker 
upon the subject ? 
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Mr. Craufurd—Yes; that was at the end of August. 

Mr. Linklater—Then what Mr. Esdaile has said upon the subject would 
be untrue—that on the Ist of August, 1856, he expected to have formed a 
company through the agency of Mr. Walker ? 

Mr. Craufurd—He did not say he expected to form a company through 
the agency of Mr. Walker on the Ist of August, because it had not been 
mentioned till the end of August. 

Mr. Linklater—I mean in his examination in this Court. If he said that 
one of the means by which he had expected on the Ist of August, 1856, 
that he could get rid of the Welsh works was the agency of Mr. Walker in 
forming a company, that would be untrue ? 

Mr. Craufurd—I do not think that the Welsh works were ever spoken of 
until the latter end of August. I remember at that meeting Mr. Stapleton 
asked a question with reference to the debt of Mr. Cameron. At that time 
Mr. Cameron had been ascertained to be largely indebted to the bank— 
nearly 30,0007. I remember having a conversation with Mr. Alderman 
Kennedy in the month of April, 1856. A question was asked what amount 
Cameron owed to the bank, and I said, ‘‘ Many thousands ;” but I said, “I 
have rendered ry oe statements to Mr. Esdaile and some other gentle- 
men; you must have seen it.” I said, “You know these bills are for 
shares.” He said, ‘“‘ No, but the dividends accrued to the bank.” I said, 
** No thanks to him for that; it is the bank’s money.” I do not remember 
Mr. Esdaile saying to the meeting that the debt of Cameron was quite 
recovered, and that the bank would lose nothing by him. I do not think he 
stated it in such strong terms as that. I think he said they had security, 
and did not contemplate any great loss. I do not remember hearing Mr. 
Esdaile say that a sufficient provision had been made for bad debts. I 
think he said more than ordinary. I never heard him sayso. I remained 
at the meeting the whole time. I do not think he ever said that they had 
made sufficient provision. From the 31st of January, 1856, until the bank 
rm be there had not been a single sixpence carried to the bad debt fund, 
and there had been no addition whatever made to the bad debt fund for the 
half-year ending the 30th of June, 1856, beyond the 1,0007. At the 
meeting of the Ist of August, 1856, it was resolved that Mr. Gillott, Mr. 
Butt, and Mr. Hurst should be the three new directors of the bank. I had 
a conversation with them with reference to Mr. Brown’s debt, and the Welsh 
works, and other matters, a few days after they arrived, after they joined 
the court. 

‘ Mr. Linklater—Do you remember Mr. Esdaile saying any thing to you 
upon the subject? Did he say, “ Do you think it was wise to give them 

all that information ? 

Mr. Craufurd—I told Esdaile that, happening to sit near to Gillott, 
Gillott said to me, “* Mr. Craufurd, what does Mr. Brown owe the bank ?” 
and I told him ; and I subsequently told Butt and Hurst, when they asked 
me. I also told Mr. Esdaile that Phad told those gentlemen. 

Mr. Linklater—On the 5th of August, I think, you prepared a circular, 
by _— of the Court, to be sent to the different shareholders of the 

ank P 

Mr, Craufurd—Yes, prior to the 5th of August. 

Mr. Linklater—And we find by the minute-book it was settled on that day. 

Mr. Craufurd—I drew the draft, and Mr. Esdaile corrected it, and that is 
the correct copy. 

Mr. Linklater—You remember it being settled on that day ? 

- Mr. Craufurd—I have no doubt about it. The circular was sent out and 

distributed by the authority of the board, 
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* The following was the circular sent out :— 


“ Royal British Bank, Threadneedle-street, London, 
“* August 11, 1856. 

* Srr,—In addressing you, as a shareholder in this corporation, and there- 
fore interested in its welfare, I am desirous, as far as I possibly can, to 
induce you to co-operate in improving the business of the bank, and in 
raising it to the level of similar institutions. 

“The progress of the bank has been considerably retarded by the want 
of exertion on the part of the proprietors, in not keeping their own accounts 
with the bank, pa in failing to induce their friends and connections still 
further to do so. On this principle the older joint-stock banks have based 
their great success, by urging on each proprietor the importance of an active 
canvass to bring fresh accounts, and to add to the bank’s business and po- 

ularity. 
. es Tho directors have, by every means in their power, acted on this prin- 
ciple, but without the co-operation of each individual proprietor our efforts 
must be only partially successful. 

“ Let me, therefore, beg you at once (if you have not already done so), 
to bring your own account, and that of every friend you can influence, 
to your own bank, where we fully believe the bnsiness facilities afforded 
are equal to any other joint-stock bank, and the benefits which will thus 
directly accrue to yourself, as a shareholder, must be most apparent. 

“T am, Sir, your obedient servant, 
“Tos. Craururp, General Manager.” 


Mr. Linklater —And this circular was sent out by the authority of the 
directors after you had told them it was their duty to close the doors and 
call their shareholders together P 

Mr. Craufurd—Yes. 

The Commissioner—How came you to put your hand to such a document ? 

Mr. Craufurd—That was framed by me before I was told of the hopeless 
state of the Welsh mines, 

Mr. Linklater—But it was sent out by your authority afterwards ? 

it Craufurd—I never saw it after that; it would go into other chan- 
nels. 

Mr. Linklater.—And it was after that the dividends were paid P 

Mr. Craufurd—Yes, 

Mr, Linklater—Having discovered on the 5th of August, that the Welsh 
works were such a frightful affair, that there was such a large loss on the 
past due bills, and in truth that the whole paid-up capital was gone, you 
assumed that, as far as the shareholders were concerned, their money was 
lost, but you hoped there was enough to pay the depositor P 

Mr. Craufurd—Yes. 

Mr, Linklater—Now, I must ask you, believing that that was the state of 
the banking account of the 1st of August, how came you to sign your name 
to the monthly return that went to the Gazette in August, 1856, represen- 
ting that not only had the bank their capital of £150,000 untouched, but 
they were solvent and could pay all the depositors in full P 

Mr. Craufurd that account was made out by the accountant. I do not 
believe I ever saw it until you put it in my hand, These were generally 
signed by clerks before they were sent to the Gazette. 

In reply to further questions Mr. Craufurd said—The directors would not 
consent to forego their £2,000 a year; on the contrary, it appeared that 
they had received £1,000 of it long before it was due. There was some at- 
tempt on the eve of the dissolution, on the last struggle of the bank, to get 
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assistance from the National Bank of Ireland, and a balance-sheet was 
shown to that institution showing a deficiency of only £330,000. That ac- 
count was shown hastily, and the National Bank was aware that it might 
not be correct within £50,000 or £100,000. I recollect a telegraphic mes- 
sage sent down to the port of Gloucester to ascertain whether a ship that had 
arrived was mortgaged—the Rory Brown. I sent down to ask whether it 
had been registered at Gloucester, whether it was free; the answer was that 
she was mortgaged. I gave the telegraph message to the chairman, Mr. 
Esdaile, in the board-room, while Mr. Humphry Brown was present ; he did 
not see me give it to him, but I did give it. Mr. Humphry Brown was 
asked by Mr. Esdaile whether the vessel was mortgaged, and I asked him 
personally if the vessel was free. He said ‘‘ Yes,” and, I think, passed the 
telegraph message across the table to Mr. Esdaile, and that telegraph mes- 
sage stated that she was mortgaged, and I left it in the hands of the 
chairman to do what he thought proper. I have since learnt it was the 
fact that the vessel was mortgaged, I am quite sure that Mr. Humphry 
Brown said that the vessel was free ; that I will swear to. The luss of the 
bank by bad bills alone had far exceeded the amount of all the dividends 
which the bank had ever paid, so that, in fact, there was no net profit of 
the bank at all. I have said, since 1853 I considered the losses by bad 
bills were more than sufficient to pay the dividend, and therefore they never 
should have paid a dividend till afterwards. Mr. Esdaile was more sanguine 
and hopeful than any other person. He thought that the altered manage- 
ment and the difference in the expenditure would improve the bank, and 
that the profits would be very considerable ; but I did not urge him or any 
other person in terms to carry on the bank from the first hour I saw how 
it was. I advised them to shut it up. I knew that there was such a thing 
published as Menzies’ pamphlet against the bank. I recollect the Joint- 
Stock Company’s Journals. but never looked at them. JI remember the ac- 
tion against the bank by Booker and Bolding, in June, 1856, in which the 
recovered damages and costs to the amount of £164 8s. 6d., and that has 
been entered as an asset of the bank, and interest charged upon it from 
1851 to the present day. 

Mr. Linklater said he would not now further examine Mr, Craufurd. On 
a future day he might, perhaps, put to him a few questions. Mr. Humphry 
Brown would be examined on Wednesday, and it was his hope that this 
troublsome inquiry would be brought to a close by that or one more day’s 
examination. 





Court of Bankruptcy, Basinghall-street, April 29.—Before Mr. Commis- 
sioner Hotroyp. 


IN RE ROYAL BRITISH BANK.—-EXAMINATION OF MR. HUMPHREY BROWN, 


More than ordinary interest was excited this morning by the appearance 
in court of Mr. Humphrey Brown, late member for Tewkesbury, as a 
witness. The court was crowded to excess. 

Mr. Linklater appeared for the assignees, and Mr. Greville for Mr. 
Brown. 

Before the examination commenced, 

Mr. Wyld, M.P., contravened a statement made by Mr. Coryton, that the 
investigations which had taken place were not in accordance with the 
wishes of the depositors, and justified the conduct cf the solicitors to the 
assigness, the proceedings were in accordance with the wishes of the 
depositors. Mr. Maxwell, another assignee, spoke to the same effect ; 
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but for Mr. Linklater the wrong doing of those concerned in the bank 
would not: have been exposed. Mr. Maxwell highly eulogised both the 
Commissioner and Mr. Linklater, and expressed his satisfaction that the 
case did not go into Chancery. 

The Commissioner said it was simply the duty of the court to proceed 
according to the act of parliament with the examination, 

Mr. H. Brown examined—I have offered to be examined ever since the 
bank stopped, and am now anxious to be examined. I became director on 
February 15, 1853. My appointment was made on the 4th of February. 
I do not know that my nomination took place on the 28th of December, 
1852. (Minute-book referred to of December, 1852, showing the nomina- 
tion.) I did not become a director until February, 1853. I put in a letter 
of Mr. Paddison’s of February, 1853, showing that it isso. (Letter read 
- from Mr. Paddison to Mr. Brown.) In order to qualify as a director I 
must hold ten shares of £50 a share. 

Did you pay one shilling for your shares —I gave my note of hand to 
Mr. Mullins, who said he acted at Mr. Cameron’s instance. 

Did you ever pay one shilling for those shares P—In no other way. 

- And your promissory note was dishonoured ?—That was another promis- 
sory note. 

Did you not agree to purchase from Cameron ten other shares )—Yes, they 
being Cameron’s shares, and transferred from him to Brown. I gave 
£1,000 promissory note for the whole twenty-shares. 

And that promissory note was dishonoured ?—I don’t know. 

Did you ever pay anything —No, I opened an account with the bank 
in February, 1853. I paid in £18 15s. at first. I borrowed on my note 
£2,000. 

You paid in £18 15s. and borrowed £2,000 ?—Yes, but I kept a consi- 
derable account with the bank. 

What security did you give the bank for the £2,000 on the day you bor- 
rowed the £2,000 ?—None on that day, but a security was contemplated on 
the Helen Lindsay, which cost me £7,000. 

When was the security given P—In June, 1853. 

When you gave that, you borrowed £7,000, did you not?—No. There 
was a bill for £2,000. I don’t know that it was my. promissory note. I 
don’t know whether that bill went before the finance committee. I never 
borrowed money or got bills discounted as a director. Before I became a 
director I was not in the habit of getting bills discounted there. I can’t 
say whether my bills were discounted there by anybody. I think not. 

How came you to be a director ?—I got connected with one or two com- 
panies in which Mullins was solicitor, and at his instance I joined the di- 
rection of the bank. I was a director of a Chartered Australian Company, 
not of a patent tilecompany. I was put there, without my cognisance, as 
chairman. I was a director of the Wandle Company, and of an Australian 
Land Company. Asto the Wandle Waterworks Company, some of those 
who signed the deed never paid anything, but I did. I never was a 
director of a company for making deal boards out of sawdust. Those com- 

anies are defunct. Some of those companies, kept accounts with the 

ritish Bank. The Wandle Company had £17,000 from the bank, but:it 
has paid back but £800. The witness explained his conduct in reference 
to the Australian Land Company, but it seemed wholly irrelevant. On the 
12th of March I obtained an advance of £3,000 from the bank. On the 
2nd of May I borrowed £4,000; the £3,000 was on the Helen Lindsay, 
On the 2nd of May I paid off £2,000 by the renewal of a bill. 

Show me your pass-book.: (Handed in:} There is no such entry in your. 
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ass-book for May, 2.—It is May 5. I borrowed £2,000 March 10, £4,000 
May 2. The security I was to give the bank was the Helen Lindsay, 
which cost me £9,078. I arranged with Cameron to give the Helen Lindsay 
as security. These are not isolated transactions. My account in two years 
comprises about £500,000. The interrogatories ought to have been put in 
writing. What yon refer to is one of the earliest transactions. 

What of the £4,000°—I had a credit for a considerable time of £4,000 
or £5,000. I can’t say the first time I borrowed money I did arrange to 
give the Helen Lindsay. I knew Cameron two or three weeks before I 
joined the bank ? 

Is that your letter of May 4? (Letter read from Brown to Cameron, in 
which the former undertakes to give deeds and real property, if he could 
get a loan of £4,000.) The £4,000 credit, I have no doubt, went before the 
finance committee. That was Cameron’s duty. If I were to inquire into 
such things, I might be in the bank from morning to night. I had no 
reason to believe that Cameron did not go through the transaction in the 
ordinary and regular way. On the 16th of June £7,000 is placed to my 
credit. That was the original debt—the £4,000 and the £3,000. I gave 
as security a bill of sale on the 10th of June on the Helen Lindsay. (Let- 
ters 5th June, from Cameron to Brown, put in, which contained two pro- 
missory notes for signature.) The witness proceeded. The understanding 
was, the bill of sale should not be registered. In September application 
was made to the bank for a further advance of £5,000, on securities to be 
approved—part in cash, and part in drafts. The money was placed to my 
credit. 

All the money placed to your credit you drew out ?—I did not draw out 
the £5,000. 

- You began by lodging £18 14s. ?—That was an accident. I began with 
£18, and ended with £77,000. 

Commissioner—It is better to go on regularly. 

Mr. Brown—The gross amount of my account is £66,673. It was in- 
tended that I should give the bank securities for that £5,000. I gave a 
memorandum of a mortgage of the ship Magdalena, and an agreement to 
execute a legal transfer whenever required. That memorandum could not 
be registered. 

Mr. Linklater—Did you ask the consent of any director to those arrange- 
ments P 

Mr. Brown—The regular course was for those things to be done by the 
executive officer, and it was a much more wholesome practice. (A laugh.) 
When I first joined the bank I have known the solicitor and others go to 
the counter and discount their own paper, but I put a stop to that. I asked 
no director for those advances. In fact, I may say that Mr. Cameron was 
the bank. 

Mr. Linklater-—-And what were you? A director ? 

Mr. Brown—A director, very much in the dark. The letter produced 
from Mr. Mullins to Mr. Cameron, refers to the Helen Lindsay, and 
states that the vessel is my undoubted property. The loan of £5,000 in 
September, 1853, was renewed in January, 1854. The two vessels Helen 
Lindsay and Magdalena I mortgaged by legal mortgage to Mr. Walton, 
in February, for £10,000. I thought it was only right that the bank should 
have the securities for my discounts. I did not know that Mr. Walton’s 
discounts were anything like the amount they were. According to the 
bank’s statement, the balance due to them by me on November 30, 1854, 
was £13,386. On the 25th May, 1854, my account was overdrawn £2,368. 
On that day they discounted for me bills on Walton for £6,000. No 
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security was given, because it was part of another transaction. In June 
there is another item of £2,000, a renewal. In the same month another 
£2,000, on “convertible securities.” That is only a renewal of the first 
bill for £2,000. The securities which I gave were liable for anything con- 
nected with the bank, either discounts or advances. I gave an under- 
taking to Cameron to that effect. 

The Commissioner—The bank would have a right to hold securities 
against any balance, however it arose. 

Mr. Brown-—In July, 1854, I got £4,000 on the discount of Mould’s bills. 
Mould was a large contractor; his engagements were by hundreds of 
thousands, he had got into difficulties, and those bills were a bond fide 
good debt to me. The bank gave him and me time, and still hold his 
paper. It has not been paid to this hour, but every shilling will be 
paid. On September 4, 1854, my drawing account was overdrawn 
£7,024, and on my discount account there was a large balance. There 
was a peculiar way of keeping the accounts of this bank. I was told 
it was the Scotch system. (Laughter.) I always thought that a man’s 
balance on his drawing account and that on his discount account ought 
not to be mixed up together. I ought not to be considered a debtor 
for the balance of £22,800 on my discount account. This included 
Mould’s bill for £4,000. I do not consider the amount a debit until 
the bills are dishonoured. That balance represents the amount of paper 
under discount. On September 4, 1854, I gave a mortgage to the bank 
of several ships, three of which were subject to a prior mortgage to 
Walton of £10,000, as a security for £15,000. Mr. Walton was then 
governor of the bank. The arrangement was that the transfer of the 
Gloucester ships should not be registered. I told the solicitor of the bank I 
would not have them registered, that I would not even give them as a 
temporary security. Mr. Paddison was the solicitor to the bank, and I 
did not employ my own solicitor. The governor, manager and solicitor 
of the bank arranged about the securities as they chose. On 29th of 
November, 1854, I signed an undertaking to register the five Gloucester 
ships on their return to London. Mr. Paddison had told the directors 
that the security was worth nothing, and had recommended that this 
undertaking should be taken. Of the liabilities of £22,800 on bills, in 
September, 1854, part of the bills may have been Rothschild’s, and I 
did not consider those as liabilities. 

Mr. Linklater—Might have been, but they were not? 

Mr. Brown—No. Of this £22,000 I should be surprised to learn that 
only £2,000 had been paid. I first became aware that Oliver was 
indebted to the bank, I think, in October, 1854. Ata court on the 24th 
of that month I was present; the minutes of the former court were 
read, and showed that Oliver’s affairs were being wound up under in- 
— It was not then expected that there would be a loss of some 
thousands. The trustees produced a statement showing an ultimate 
surplus of £150,000, but I did not believe this. In February, 1855, it 
became quite clear that there would be a large loss. After an absence 
of some weeks, I found a large amount of paper had been discounted for 
Oliver, and a fresh account ages I complained ; the accountant said 
the bills had been very regular, and were drawn on first class people 
in Liverpool. An angry discussion ensued, and I have no hesitation in 
saying that Oliver swindled the bank of £20,000 by his representations 
as to those bills. I believe he was introduced to the bank by Mr. 
Walton, the former governor, who afterwards admitted that he had done 
what was irregular, in reference to those bills. Though not legally, we 
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held him morally liable, and he handed over in consequence, bills of 
£8,000. It was a regulation of the bank only to discount for customers. 
Oliver’s case was an exception. It was a rule of the bank only to dis— 
count for those who had a drawing account at the bank. That I was 
told was the Scotch system. (Laughter.) 

Mr. Linklater—But this restriction did not extend to the directors ? 

Mr. Brown—No. (Laughter.) I take on myself the whole responsibility 
of the loss by Cochran. He was very unfortunate in 1853, through a fall 
in the price of timber. He required assistance of £4,000. Some £50,000 
of bills were then running on his discount account. I dissected those bills, 
and showed that if £2,500 were advanced to him, £26,000 of those bills 
would run off. He got the security of some friends at Liverpool, and the 
advance of £4,000 was the means of preventing a much greater loss. 
Many of the bills were of a good character, such as the Bank of England 
or Messrs. Gurney would discount. In February, 1855, the committee on 
convertible securities was appointed on my motion, consisting of Mr. Esdaile, 
Mr. Spiers, and Mr. Valiant. I was very properly excluded from that 
committee, on account of my liability to the bank. I knew nothing of 
their proceedings, but was told that Cochran’s debt would be covered by 
£3,000. On the 28th February, 1855, I owed to the bank in gross £25,506, 
including trade bills under discount. Of this. £11,942 was due on the 
overdrawn account. There was then considerable apprehension as to the 
debtors to the bank. Of the bills of £22,800 before referred to, I now 
find that the majority were paid. On the 14th February, 1855, the balance 
against me was about £20,000. I was then under liabilities to Walton in 
£33,211, besides the insurances of £2,848, and other items—in all, £10,869. 
Of this paper, £33,000 had been discounted by the bank—at least b 
by Walton, the governor. He had then got five ships as security, of which 
he was first mortgagee. In my letters to Mr. Paddison and Mr. Esdaile, 
of February 14th, 1855, I proposed the transfer of my security from 
Walton to the bank, and expressed the apprehension that “‘ some untoward 
circumstance at Liverpool’ might cause the securities to pass into third 
hands. The “ Magdalena” was not transferred to Walton as asecurity, She 
was chartered to the Government; and to avoid the penalties, as a member 
of Parliament, I sold the ship to Mr. Walton. It was not a mere nominal 
thing. I never got a shilling in cash. I never received from Mr. Walton 
any consideration for the ship, nor gave any back again when it was 
re-transferred to me. 

Mr. Linklater—Was it ever intended that any money should pass? 

Witness—That I decline to answer. The negotiation with the bank 
resulted in my relieving them of liabilities to the extent of £40,000. My 
securities were transferred from Walton to me, and from me to the bank; 
and I had the thanks of the directors for doing it. The bills were cancelled, 
as the best thing that could be done. By this arrangement, my liability 
to the bank was increased £40,869. But for this, I must have gone to the 
== and Walton too, and I don’t know what would have become of the 

ank. 

Mr. Linklater—Perhaps you would all have gone to the wall together ? 
(Laughter, ) 

Mr. Brown—If Mr. Owen stated at the general meeting in September 
last, that he did not know of my debt of £70,000, it is untrue. The six 
London ships were re-mortgaged to the bank in March, 1855, as a general 
security, and that mortgage was registered. The five Gloucester ships 
never were registered. The ships mortgaged for £40,000 had cost me 
£65,500. The failure of Oliver had caused a glut of shipping in the 
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market, and a depreciation in value. This-was in the autumn of 1855. Mr. 
Esdaile has sometimes asked me about the insurance of the Gloucester 
ships. I had taken some of the risks on myself, and became my own in- 
surer. If they had gone to the bottom, I considered that the bank had got 
ample security. I considered that the Gloucester vessels were always at 
my disposal. I dealt with them as I pleased. 

Mr Linklater— What! Notwithstanding the mortgage to the bank in 
September, 1854 P 

Mr. Brown—Yes. I considered that I had aright to dispose of them 
as my own, in consequence of the arrangement that had been made. I be- 
lieve the directors considered that I had this right, for there is no entry in 
their minutes as to these ships. Onthe 20th of March, 1855, there was a 
resolution that the interest on my securities should be reduced from 7 to 
6} per cent. This was the result of a committee's inquiries. That does 
not refer to the Gloucester ships. I think the directors believed all along 
that they had a control over the ships, but I still considered that I had a 
right to do what I liked with them, and, as a proof, I sold one of them. I had 
the full right to sell or mortgage them, but I should have felt bound to 
give the bank the advantage of the proceeds. I considered myself bound 
to account to Mr. Cameron for the proceeds of the sale or mortgage of 
those ships, or any other of my property. Still I dealt with them as I 
pleased, but I accounted to the bank for the money. On April 18, 1855, I 
wrote to Mr. Cameron, disclaiming any covenant with the bank that they 
should interfere with the freights. Very likely, at the same time, Mr. Es- 
daile was writing to me, claiming the right to register the ships, and 
threatening to interfere with the freights. I don’t recollect any application 
by the directors to have the Gloucester ships registered. I should have 
thought it extraordinary, and should have decidedly objected to it. 

The commissioner—Then what becomes of your undertaking P—No an- 
swer. 

Mr. Linklater said, there was a more recent undertaking, dated 5th May, 
1855, whereby Mr. Brown agreed to insure the ships, and cause them to 
be registered in the port of London. 

Mr. Brown—That is my signature. It was never carried out. 

The Commissioner—You seem to consider that an excuse P 

Mr. Brown—The bank never attempted to deal with those ships. I un- 
dertook to register them in the port of London; but I never did, and never 
mean to do. (Disapprobation.) As I said before, I have sold ships and 
accounted for the money to the bank. If Mr. Esdaile has sworn that he 
pe sang d urged me to register those ships, it is untrue, at least he is mis- 
taken if he said * over, and over, and overagain.” I don’t recollect telling 
him that the bank could not be injured by the non-register of the vessels, 
because they were abroad. I won’t swear that I did not. I undertook, 
both by letter and in the mortgage deeds, to insure the ships. I did not 
insure the ‘‘ Hornet,” while lying at Liverpool, chartered in October, 1855. 
The insurance was £1,100. I expected that Walton would pay it. I don’t 
know whether the ‘‘ Ocean Wave,” then at sea, was insured at that time, 
It is very possible the old policy expired on the 31st July. The same with 
regard to the “‘ Ambrosine” and others. I intended to insure the ships, 
but the freights were the fund out of which the insurance was to come. If 
four out of the six London ships were uninsured, I take no blame to my- 
self for that. The insurance was managed between Mr. Cameron and Mr. 
Walton in such a complicated way that I never exactly understood how it 
was done. After hearing the letter of Mr. Cameron, on the 5th of October, 
1855, I find that he applied to me to insure the ships, and complete the 
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security on those not registered in London, but I paid no attention to if. 
I believe I never promised to do so, notwithstanding my undertakings in 
May and October previous. The letter produced, addressed to me by Cam- 
eron, admits the right of the bank to the security, and promises to effect 
policies on the large ships, and to transfer the Gloucester ships to London 
as they arrived. Notwithstanding that promise, I never performed it. On 
the 10th August, 1855, I had mortgaged the “Rory Brown” and the 
“ Bride ” for £6,000, and transferred the ‘“‘Madonna” in September. It 
is very likely, notwithstanding my promise, that in October, 1855, the bank 
_ £2,280 for the insurance of three vessels. On November 26, 1855, 

r, Cameron wrote me, referring to former applications for the liquidation 
of my debt, stating the then balance against me to be £77,698, including 
over-drawings, loans on security, and bills under discount, and urging the 
giving of further security, and an immediate provision for past due bills. 
The letter is as follows — 


(Private.) 
“ 26th November, 1855. 

“My dear Mr. Brown,—Being disappointed in not seeing you here to- 
day, as I expected, and fearing that I shall not to-morrow, being court day, 
have time or opportunity for any deliberate conference with you, I must 
thus communicate with you on the subject on which I had wished you to 
meet me, 

“ At the end of last year the balance at your debit on drawing account 
here was £13,663 3s., and your past-due bills amounted to £8,035, forming 
together a debt of £21,668 10s., exclusive of £5,561 16s. 3d. of current 
bills. I had, for some time previously, been pressing you personally, and 
by writing, to have this debt liquidated, and had your positive assurance 
that it would be so, and that you were in treaty for a loan of £20,000 for 
this purpose. I have just now before me a note from you from Tewkesbury, 
dated e Ist of December, 1854, saying that you were then in ‘hourly 
expectation of a telegraph message from a party in town, who was 
sanguine of getting the money for you, and you sent me a note from 
another friend of yours, dated 30th November, saying that he was in corm- 
munication with a gentleman to lend a similar amount. 

“ But the year ended, and the first month of 1855, leaving the above 
debt still as much as £19,898 3s. 8d., and the current bills £4,007 1s. 9d. 
I was then laid up by my severe and protracted illness, and after my being 
able to return to the ae 4 in May, I found the sums standing at your name to 
be a debit balance on drawing account of £35,947 16s. 2d.; past-due bills, 
£4,000 ; together, £39,947 16s. 2d.; exclusive of conyertible securities 
£9,550, and discounts £25,041 4s. 10d., or in all £74,539 1s. Before I 
went to Scotland, in autumn, your obligations were reduced £4,316 odd, 
and a portion of your debtor balance on drawing account, and some of 
your bills under discount, for which separate securities were taken from 
you, were transferred to your account of convertible securities, making the 
amount of advance under the latter head, £33,745 18s. 10d., but diminish- 
ing your overdrawn balance to £21,634 17s. 10d., and your discounts 
to£7,137 15s., leaving the gross amount of your obligations Yo the 
bank £70,222 8s.4d. After my return from Scotland, I found your over- 
drawn balance increased between six and seven thousand pounds. Since 
then we have only received £3,997 on your account from the agents of the 
Hornet in Liverpool, which has been placed to credit of your C. 8. account, 
but we have had since to pay to the debit of this account £1,281 0s. 1d. for 
insurance. 





it, 
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. “In fine, your several accounts at present stand thus :— 


1. Overdrawn balance on current account ... ‘at oo £29,319 5 6 
2. Past-due bills ae ae ane sae ais oe §=«.:d 8 8488 1 8 





£38,162 15 9 
3. Convertible securities ai «- £31,029 18 11 
4.Discounts ... om = ane 8,506 12 6 


39,536 11 5. 
Tn all... ove eee ove es £77,698 7 2 





““ The whole sum at the end of January, when I was laid aside by illness, 
was £23,905 5s. 5d. On my return to the bank. in May, it was £74,539 1s. 
A portion of this amount was, by an arrangement made with the directors 
during my absence, transferred from Mr. Walton’s debit to yours, and other 
larger sums, not originally due to the bank, were, under the same arrange- 
ment, taken up by it, and securities held from you by Mr. Walton, were 
conveyed to the bank; but Mr. Walton was, at the same time, relieved 
from his previous personal liability for these. 

“‘ Had the 20,0007. you undertook to provide at the commencement of the 
year been paid to the bank, and had the securities accepted temporarily by 
the directors been realised, as I understood they expected at the time of 
the arrangement in spring, the results would be very different from what 
they are now. 

“ But standing as they do, an immediate remedy is indispensable. 

“What should that be? This has been of late a subject of much thought 
and anxiety tome. Iam most anxious that the difficulty should be solved 
in the way most accommodating to you consistently with the safety of the 
bank. 

“Your whole obligations to it appear to be 77,698/. 7s. 2d., and from 
this we may, for the present, deduct the ordinary discounts, which may 
be allowed to run off in the usual way, 8,506/. 12s. 6d., leaving due 
69,1912. 14s. 8d. The several —s securities held by the bank, as 
valued by Mr. Walton at the close of last year, amounted to 65,850/., and 
these would now, if all realised, most probably be found inadequate to 
cover the whole debt. i am now, therefore, to request that further security 
be provided to the bank to cover whatever this deficiency may reasonably 
be considered likely to be. 

“But however necessary this may be as an intermediate measure, it is 
still more necessary that at least a portion of the outstanding debt be 
immediately paid ; and the first requiring to be settled is your past due bills 
and over-drawn balance, amounting, as I have shown, to 38,162/. 15s. 9d. 
If it be necessary for this purpose to realise any of your shipping, I would 
suggest that, in the first instance, the smaller s ips, and all which are not 
insured, and those not registered in the port of London, should be selected 
for sale. 

“I beseech your friendly co-operation in this, and speedily, else early 
next month the mortgages must be effected. threugh a broker. 

- “ But were the above all liquidated, the amount standing on convertible 
securities (31,0297. 18s. 11d.) is (considering that the nature of the secu- 
rities such as the bank never took in any case but yours; that they are 
constantly depreciating; and that they are subject to very heavy charges 
by insurance, &c., which the bank cannot continue to defray) such as would 
render it necessary in the course of the incoming year to realise the mort-. 
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gages on the larger ships, unless you carry out your promise of twelve 
months ago, to raise a sum for the purpose of taking these securities out of 
the hands of the bank. 

“‘T shall not add more now than briefly to restate the requisitions I now 
urge upon you, viz., 1. To provide immediate additional security for the 
bank. 2. To provide for the payment of the past due bills and overdrawn 
balance 38,1627, 15s. 9d. ; pet | 3rdly, to prepare for the liquidation, in the 
incoming year, of the advances on C. §S., 31,0297. 18s. 11d. 

“To these different objects I beg your immediate and most earnest 
attention, and remain, very truly yours, 

“Hues Inves Oameron.” 


Mr. Linklater—And you wrote an answer, asking the bank to pay 2001. 
for you, on receiving 1007. odd, and promising to be up on Sustey ? 
(Laughter.) 

Mr. Brown—That was the best arrangement I could make, and the direc- 
tors thanked me for it. The convertible securities committee was appointed 
in February, 1855. In December I had notice that they considered my 
securities insufficient, and were about to put the mortgages into the hands 
of the brokers to realise. Mr. Stapleton became a director in July, 1855. 
From conversations with him I am certain he was cognisant of the state of 
my account, either from the ‘green ledger” or otherwise. The figures in 
Cameron’s letter I believe are tolerably accurate,—not many thousands 
out. (A laugh.) The “ Magdalena,” which was lost, was only insured for 
£4,000. I complained; it ought to have been £7,000. Mr. Cameron wrote 
in answer, stating that the insurances were higher than I had myself pro- 
posed in the first instance. On the 22nd of December I wrote to the 
governor on the subject of my debt. I shall be able to show that the whole 
of that is a debt taken upon myself to secure the bank and for interest. In 
that letter I complained of the extreme course pursued towards me in real- 
ising my securities, which nine months before I had increased by £30,000. 
I pointed out that ships were then low and freights high, and urged the 
importance of a quiet steady realisation of the property, by which. £25,000 
would be saved, while an opposite course might involve the ruin of all con- 
cerned. Esdaile and I had had a conversation as to the peril of the bank, 
and I said that, looking at the nature of the deposits, there was less danger 
to the bank from a run than from investigation by shareholders. I had 
from time to time ealled the attention of my colleagues to the position of 
the bank, knowing that I ran more peril from its stoppage than anyone 
else, on account of the large amount of my securities held by them. On 
that account I called their attention to the provisions of the charter and 
the position of the bank generally. In January, 1856, I may have had 
some conversation in the bank parlour with Cameron and others as to the 
amount of home freight due on the “ Hornet.” I received altogether £5,500, 
but kept none of it. The whole of the out freight was paid to the bank. 
What I received beyond what was paid to the bank went towards the dis- 
bursements of the ship. I don’t know that I told Cameron £600 or £800 
more was to be received. In October and November the bank received 
£5,600 from the freight of the “ Hornet,” which went to the credit of my. 
account, The debit of £4,809 in the following month is in respect of re- 
newals, not a shilling of the money was advanced to me. In March, 1856, 
Cameron wrote me, refusing to honour any more of my cheques, stating 
that a line had been drawn which would prevent the least addition to my 
account, and recommending me to apply for accommodation elsewhere. I 
had long wished to retire from the board. I had told them they must get 
men of more business habits, as the board was a lamentable exhibition. 
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(Laughter.) I offered to retire in February, 1856, but was told distinctl 
by Mr. Stapleton that I could not do so, on account of the vacancies. 
only attended two board meetings after, one to protest against the balance- 
sheet. If I refused to retire after February it was because I had gone out 
by lapse of time, and was virtually no longer a director. I had ceased to 
act as such. On 8th March I wrote, in answer to Cameron’s letter, declin- 
ing to cease acting as a director, or to become one for the Welsh mine. I 
only attended one board after that, and then I was sent for in reference to 
the sale of one of the ships. 

Mr. Linklater—Still you remained a director of the Royal British Bank ? 

Mr. Brown—TI never went near the bank after the 25th of March. Mr. 
Esdaile wanted me to send in a letter of resignation, but I thought it an 
offensive proposition, and would not accede to it. I account for Cameron’s 
letter of Revembes because he knew that some of the director’s were trying 
to get rid of him, and mine was the largest account. My account was 
virtually closed by the letter of the 1st of March; but I went to the bank 
whenever requested to do so by the directors. In May I wrote to Cameron, 
stating that I was in treaty for the sale of my large property at Twyning, 
which would relieve my liability. The property has been sold by the 
mortgagees, but nothing has come to me. Other mortgages are held by 
the Gloucestershire Banking Company, but their debt wi - covered, and 
I hope there will be a surplus coming to me. 

Mr. Linklater—Or to me ? 

Mr. Brown—I hope not. (Laughter.) 

Mr. Linklater—Your account at the bank being closed on 6th March, tell 
us by what hocus-pocus you —— to get £1,020 from them in June. 

Mr. Brown—Oh, there’s no difficulty about that. (Great laughter.) 
They were then selling the “‘ Helen Lindsay,” “Hero,” and other vessels; and 
the £1,020 in question was money received for freights, which Cameron 
consented that I should apply to disbursements on account of the vessel: 
A bill for £590 was discounted for me by the bank; this bill was received 
in part payment of freight from Liverpool. The bank did not discount a 
pill for me on the 6th of June. The entry of that amount appears to have 
been made in error, and is balanced by a similar entry on the other side. 
The statement by Mr. Craufurd as to the discount of bills for me after March 
is incorrect. There is a minute in committee of July, 1856, agreeing to 
advance me £337 to meet certain bills given for disbursements on the 
“‘ Helen Lindsay.” . I got that amount, but Gold and Davy, the creditors on 
bills, have not got a shilling. Ihave heard that for that very bill some 
creditors have seized the ship at Hamburgh, and that the bank is likely to 
lose it. The bank stopped on the 3rd. It did not surprise me, On the 
12th I received a letter from Mr. Paddison, demanding immediate payment 
of the balance of my general account, £75,137; but this was £12,000 
overcharged. It was an idle ceremony = me to pay it. In August, 
1856, I received from Mr. Weymark £1,000 of the freight of the ‘‘ Ambro- 
sine.” This all went in disbursements, I received £500 on the Ist of Sep- 
tember, and took it to the bank. I saw Mr. Paddison, who refused to 
receive it, and told me to go and sell the ships*for the most I could get, as 
the bank was in difficulties. 

Mr. Paddison—I must deny that statement utterly. 

Mr. Linklater—Mr. Paddison is a lawyer. Do you mean to tell us that 
he turned £500 away? (Laughter.) 

Mr. Brown—I afterwards paid £500 in various disbursements, I did 
not ask leave of any one at the bank to do this. Whom was I to ask? 
The doors were closed, and a winding-up petition had been presented. I 
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supposed the directors had ceased to exist. I paid a liability on the “‘ Helen 
Lindsay ” to prevent her being attached on her return home. I did this 
under the advice of counsel; that opinion was taken in the May preceding, 
(It was produced.) 

Mr. Linklater (after reading it)—Why, this has no more to do with the 
“ Helen Lindsay ” than the British Bank had with Gloucestershire. 

Mr. Brown—I always understood that I was liable. After the stoppage 
of the bank I wrote to Mr. Paddison, expressing readiness to go into the 
account, My account, which commenced with a credit of £18, showed a 
balance against me at the stoppage of the bank of £63,000. After Cameron 
left, I had an interview with Esdaile and Craufurd, in the bank parlour, on 
the subject of the “Rory Brown.” I did not state to them that the vessel 
was free. I said it was mortgaged. 

Mr. Linklater—They have both stated that you said it was free. Are 
they telling a deliberate untruth ? 

Mr. Brown—lI believe they are. Iam certain I did nut say the vessel 
was free, and that Craufurd did not ask me such a question. The fact was 
the vessel was mortgaged for £3,000 to Mr. Hartland, in August, 1855. I 
mortgaged it again to the bank in September. Cameron had been pressing 
me to make advances, and with this view I effected the first mortgage. On 
December 30, 1854, I borrowed £4,000 of the Gloucestershire Banking 
Company, giving securities worth £6,000. Out of that £4,000 I paid to 
the al British Bank £2,600. 

Mr. Linklater—And the bank went on trusting you, believing that they 
lad a mortgage of the “ Rory Brown.” 

Mr. Brown—If I had not got that money, my account would have been 
ultimately larger than it is. The bank wished me to relieve them of some 
of the securities they held. 

The Commissioner—How any man of sense can go on making the excuses 
you do, I cannot imagine. You gave an undertaking to let the bank have 
the security of these vessels; and there is no doubt the transaction is a 
fraudulent one. 

Examination continued—Of the proceeds of the ‘“‘ Madonna,” sold in Sep- 
tember, £950 was paid into the bank. On the same day they paid my 
acceptance to Stacey’s draft for £1,740; but this was in respect for dis- 
bursements for other ships. I found a purchaser for the ‘‘ Hero” in April, 
1856 ; but the bank preferred to attend and receive the money themselves. 
I attended nearly all the general meetings from August, 1853, to February, 
1856. At the latter period it was pretty well known that the bank was in 
a critical state; I had thought so before. I was not a member of the 
secret committee. I proposed that all the securities should be examined 
and valued, and told Mr. Cameron the time had arrived when we should 
look the difficulties in the face. He agreed that it should be done. In 
May, 1855, I brought the matter before the directors, and proposed to take 
the opinion of the Attorney-General. The directors said 1 was bound not 
to do it by my position. No steps were taken for valuing the securities. 
In January, 1856, I took objection to the balance-sheet; it was re-dis- 
oussed. I disapproved of the statement about the provision for bad debts, 
and I did not go to the general meeting. I said that instead of a dividend 
being declared, the more manly way would be to make a call of £25 per 
share. I have no doubt that the capital had gone. I did not yield to the 
persuasion of the directors and acquiesce in a dividend of 6 per cent. At 
one time Mr. Esdaile and I thought we had got the Welsh works leased on 
favourable terms ; the negotiation was in June, but it went off soon after. 
I knew, in 1855, that Cameron was largely indebted to the bank, and pra- 
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— that £1,000 a year of his salary should go in reduction of his debt. 
also proposed that the directors’ allowance should be discontinued, but Mr. 
Stapleton and others objected. There was a stormy general meeting in 
February, 1856. I was present and heard the report read, stating that 
3,000 new shares were to be issued. I had objected to the proposal, but did 
not tell the shareholders it was all moonshine. This is an easy question to 
ut, but it is difficult to say why I did not do so. In conjunction with Mr. 
everidge, I had the management of the Welsh works up to 1853, and knew 
- as much of them as any one, The moment I got into the direction I found 
that that was the log around the bank’s neck, and would pull it down if not 
got rid of. I devoted fully half my time to it without a farthing of remu- 
-neration. I knew that much of the capital had been lost. The report in 
February, 1856, represented solvency ; but I did not tell the shareholders 
' that great part of the capital had been lost. I decline to state whether 
anything is available for my debt beyond the securities held by the bank. 
I did not believe the bank was insolvent. Till Cameren left I believed him 
to be a man of independent property—he talked so large. (Laughter.) I 
believed this up to the last hour. Just before he went he asked me to 
_ assist him in raising £1,500 on some shares. I knew he had been dismissed, 
but did not hear that criminal proceedings had been threatened. I did not 
attend the meeting of shareholders on the 20th of September. I expected 
to be made a scapegoat to save other people. I found that my name had 
been used in a most abominable manner. I think the report of that meeting 
did great injury to the bank. I afterwards wrote to Cameron complaining 
of the attacks of the press, and saying that those in the Times were insti- 
gated by some of their old associates, through the accountant Coleman. I 
have reason to believe that that statement was correct. The report was a 
_most unfair one, I said, “One would ey mene no one had ever owed a 
bank any money before,” and that it was a bungling concern at the best. 
This closed the examination of Mr. Brown. 





Court of Bankruptcy, Basinghall Street, April 30th—(Before Mr. Commis- 
, sioner Houroyp.) 


IN RE ROYAL BRITISH BANK—THE EXAMINATION MEETING, 


Tuis was the adjourned sitting for the last examination of the directors 
under the bankruptcy ; but the balance-sheet not having been filed, another 

adjournment was, of course, necessary. Mr. Coleman, the accountant, 
states that some time will yet elapse bofore the accounts can be filed, owing 
to the books being ae for the purpose of examination of the directors 
and officers before this Court. 

__ Mr. Linklater appeared for the assignees; Mr. Reed, Mr. Lawrance, Mr. 
Freshfield, Mr, on and Mr. Venning for directors and other parties 
interested. 

' Mr. Gillott, Mr. Butt, and Mr. Hurst, the “new” directors, were in 
attendance for the purpose of being examined if necessary. Mr. Esdaile 
and Mr, Valiant were also present. 

Mr. Linklater stated that, notwithstanding the diligence of Mr. Coleman, 
owinz partly to the books being required elsewhere, the accounts had not 
yet been completed, but would be so in a fortnight. It was proposed to 
take an adjournment for two months. He had insisted that the directors 
should be in attendance that day; Mr. Alderman Kennedy, Mr. Stapleton 

~@nd Mr. M’Leod were not present, but the other five were. A medical 
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‘certificate from Dr. Robertson, of Wiesbaden, stated that Alderman 
Kennedy was labouring under serious disease—that his case required 
relaxation from all bodily and mental exertion—and that a journey to 
London would be dangerous to his life. It was hoped that he might be 
able to attend before the day to which the examination was adjourned. 

Mr. Reed, who appeared for Alderman Kennedy, asked that the medical 

certificate might be filed, with a memorandum that the alderman had been 
prevented attending . the state of his health. 

Mr. Freshfield said he believed Mr. Stapleton’s absence arose from over- 
sight or misunderstanding. He would undertake that Mr. Stapleton should 

“ appear at any time that might be desired. 

is Honour directed a memorandum to that effect to be put on the pre- 
ceedings. 

Mr. Hugh Thomas Cameron, son of Mr. Cameron, the late manager of 

‘ the bank, deposed that his father was now in Paris. Mr. M’Leod, one of 
the directors, was now suffering from small-pox, and was quite unable to 
come out. 

The last examination was then adjourned till the 24th of June. 

Mr. Linklater proposed to take the examination of Mr. Gillott, Mr. Butt, 
and Mr. Hurst. There would then only remain the examination of Mr. 
Alderman Kennedy, and one or two other persons. It was not proposed to 
examine Mr. Paddison; who had already given all the information in his 
power to the assignees, and was in no way inculpated in the mismanage- 
ment of the bank. 

Mr. George Gillott (examined by Mr. Linklater)—I was 2 member of the 
firm of Gillott and Essell, of the Strand, tailors. I was a director of the bank 
at the failure. I was one of the original shareholders. I was led to believe 

‘that the charter limited our liabilities to double the amount of our shares. 
I regularly attended the half-yearly meetings all through, and took an 
active part at some. In January, 1853, I complained of the manner in 
which the bank was conducted, and addressed a circular to the share- 
holders urging the importance of seeing that the directors adhered to the 
charter, and of introducing new men to the board and as auditors. About 
that time I also published a ——. and circulated it among the share- 
holders, pointing out irregularities in the mode of filling up vacancies in 
the board, and the desirableness of having more mercantile men in the 
direction. 

The Commissioner—Was there any name to that ? 

Mr. Gillott—Yes, I appended my own name to it.: At the general meeting 
in persia 1853, this pamphlet and circular were alluded to. Mr. 
M‘Gregor, the then governor, was in the chair; Mr. Esdaile, Mr. Cochran, 
and others were present. A nag about the oldest directors retiring 
was forcibly condemned. I had then ascertained that the notion of limited 

‘liability was a farce—it did not exist, I proposed Mr. Bremner as a 
director at that meeting, but the proposal was negatived, and Mr. Humph 
Brown, then M.P. for Tewkesbury, was chosen. I moved that there should 
be three instead of two auditors as heretofore, but it was opposed by the 
directors, and negatived. The old system went on. The directors did as 
they liked, and no auditor was appointed. Two or three days after, I 
addressed a letter to the directors, charging them with tampering with the 
shareholders, and stating that none of the directors held more than ten 
shares. The directors, in answer, simply expressed their regret that their 
measures did not meet my approbation. Before the general meeting of 
February, 1855, the directors had resolved on each taking 10 shares more 

‘in the bank, At the meeting in February, 1854, I was proposed as-a 
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director, but it was opposed by the directors, and Mr. L. M. Valiant was 
elected. I did not approve of the motion for _— me on the board. A 
roposal to increase the number of directors from eight to ten was opposed 
by the directors, and negatived. The annual vote of 2,000/. to the directors 
was passed, and the two auditors were continued. Next year Alderman 
Kennedy came in, and we were satisfied with that. At the general meeting 
in February, 1856, we were told that everything was going on satisfactorily, 
that the supplementary charter had been obtained, and that new shares 
were about to be issued at a premium of 5/. per share. In May or June, 
1856, I determined on getting some authentic information, and had an 
interview with the directors in the back parlour. Cameron and, I think, 
all the directors were present. Four or five shareholders accompanied me. 
We went'to seek for information. We expressed uneasiness at the attacks 
on the bank, but were told that it would unwise to prosecute the Joint 
Stock Journal, and that it was an attempt to extort money. It was 
admitted that the Welsh works had been in the possession of the bank some 
time, and that to force them on the market would incur a great loss. We 
camé away with the impression that 30,000/. or 40,000/.was thus locked up. 
I have since learnt that the amount was then 100,000%. Had I known 
that I would not have joined the direction. The directors gave us no 
notion that there would be any considerable loss. We asked about H. 
Brown’s debt, and Mr. Esdaile, who answered nearly all the questions, 
said it was covered, and the bank would lose nothing. Inquiry was also 
made as to Cameron’s debt, and we were given to understand that securities 
had been lodged. Allusion was made to some very extensive sheep-walk in 
the north, with thousands of sheep belonging to him. We had no notion 
that he owed the bank 30,0007. The directors did not tell us that he was 
under dismissal. We had heard of Blacker’s and other bad debts. The 
directors denied holding any Westminster Bonds as a positive security— 
only one of 5,000. as a sort of collateral security. Nothing transpired at 
that interview to induce me to doubt the safety of the bank, or to suppose 
that a considerable part of the paid-up capital had been lost. I recommended 
that, in consequence of the bad debts, to the amount of perhaps 20,000/., 
there should be no dividend at the next general meeting. It was suggested 
as a matter of policy that the losses should not be discussed at the general 
meeting. I had no notion that the bank was then insolvent to the extent 
of 200,0007. I attended the general meeting in August, 1856. It was a 
comparatively quiet meeting. I felt that if there was a loss of 20,000/. or 
25,000/. it might be recouped. Mr. Stapleton suggested a call of 25/. per 
share, and I was rather inclined in favour of it. I had supplied the esta- 
blishment with their liveries. I was nominated a director on the 22nd of 
July, —— the office on the 24th, and took. my seat on the 5th of 
August. fore this I heard that Cameron had gone, and expressed great . 
satisfaction. I understood that he had been dismissed. The shareholders 
generally did not know this. At the first board we were led to understand 
that H. Brown owed the bank a large amount—something like 30,000/. 
Cameron’s debt was not mentioned. Mullins’s debt we were told would be 
covered: We were not told that the bank-was saddled with the Welsh 
works till about the middle of August. I objected to any further outlay, 
and then got to know that. about 123,000/. had been expended. For the 
first two or three weeks the new directors were picking up information by 
degrees. 
The Commissioner—Why did you not inquire for yourselves ? 
Mr. Gillott—I was in no way acquainted with banking matters and could 
only pick up my information by degrees. In two or three weeks we got 
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into much alarm, owing to the continual fall in the shares; all that we could 
do was to provide for the current liabilities. I never looked into the “‘ past- 
due bill book.” Had no notion that the past-due bills amounted to about 
£90,000. I only heard the amount from Craufurd after the doors of the 
bank were closed. I understood that Mr. Empson and a committee looked 
after those bills. I only knew of the arrangement with the London and Paris 
Bank after it was made, and regretted that that additional taint should be 
thrown upon us. I was, as it were, learning my business for the first few 
weeks. The bank closed on the 3rd of September. The determination to 
do so was a matter of twenty minutes. We had sought assistance from the 
National Provincial Bank of Ireland, and had had an advance of £20,000 
on bills from them, either on the day of the closing or the day before. We 
had about £50,000 in the bank when it closed. For some days we had 
felt the bank was in jeorardy, but continued to receive money. We could 
not do otherwise without closing the bank. There was not much received— 
some thousands, perhaps. 

Mr, Paddison denied having taken any part in the representations made 
in May, 1856, to Mr. Gillott about Cameron’s securities. He had stated at 
the time that he did not then know the amount of Cameron’s debt. He had 
been instructed to prepare a security on the Dingwall property to cover 
£15,000. 

Mr. Gillott (in answer to the court) said he did not remember Craufurd 
telling Esdaile that as the negociation for the Welsh works had not gone off, 
they ought at once to close the doors, or that it was roguery and deception 
to keep them open longer. 

Mr. Butt and Mr. Hurst were also briefly examined. 

During the proceedings Mr. Stapleton arrived in the court, and the ad- 
journment was made in his case the same as the others. 

The last examination stands adjourned until the 24th of June. 





Court of Bankruptcy, Basinghall-street, May 4.—(Before Mr. Commissioner 
Hoxroyp.) 


IN RE THE ROYAL BRITISH BANE, 


Mr. Linklater—Your Honour was good enough to say that I might pro- 
ceed with the examination of Mr. Valiant, one of the directors, but the 
‘warnings of my medical advisers, after the labours of last week, were such 
that I felt compelled to abstain from all work for the last three days. I 
am not, therefore, in a position to proceed with the examination of Mr. 
Valiant to-day. It is an examination of rather an unimportant character, 
as Mr. Valiant was merely a director for a short period, and, in fact, it 
would occupy but a very short time. I am not now in a position to ask 
your Honour to give me any other day, because Mr. Alderman Kennedy 
and Mr. M’Leod, who are the only two other directors among the number 
called upon to prepare the balance-sheet whom I have not examined, are at 
present absent. The first is abroad, and the other, although in this country, 
1s prevented by illness from attending. With the exception, as I men- 
tioned the other day, of Mr. Owen, whose examination we shall be able to 
take when he finds it convenient to come from abroad, I have brought to a 
close the labours of the assignees, and of course I am happy to be able to 
say that I have closed my own labours in these examinations. It is true 
that, although much has been doné, yet much remains behind. The assignees, 

‘ however, think that it would only be repeating the same story over and 
oyer again, and be, in fact, a repetition of the exposure of details which 














Failure of the Royal British Bank. 525 


are sufficiently wearisome, if not revolting; and, therefore, I do not pro- 
pose to trouble you further, nor do I “oo to inflict upon the Court the 
pain of listening to many details which still may have to be disclosed, and 
which may have to make their appearance upon a future occasion in another 
place. There appears to be some apprehension in the mind of the public 
that these examinations have been without object. I may take this oppor- 
tunity of stating that not only have they not been without object, but I 
trust they will not be without beneficial result. I say advisedly, as alaw- 
yer, that I believe there is already quite sufficient upon the records of this 
Oourt to insure a certain conviction, if a prosecution be instituted. (Hear, 
hear.) It remains with the Government alone, and I have no reason to 
suppose that the Government is not quite alive to the great necessity and 
importance of instituting a prosecution—I say, Sir, it remains for the Go- 
vernment alone to determine who shall be the objects selected for the pun- 
ishment which, undoubtedly, some of the persons implicated in this inquir 
merit. It is not for me to dilate now upon that question; but I think it 
is exceedingly important that the public mse be aware that it is the opi- 
nion of more than one of the profession that the disclosures which have 
taken place in this Court show abundantly sufficient ground for instituting 
a criminal prosecution, and that the law is adequate for the purpose. I 
believe that the day is not very far distant when we shall find the Govern- 
ment, having its attention called to the subject, as it will be by your 
Honour’s valuable report upon the result of these ‘proceedings, adopting 
measures, the effect of which will be to satisfy the public justice of the 
country. (Hear, hear.) 

The Commissioner—After what you have stated, will it be necessary to 
examine Mr. Valiant at all ? 

Mr. Linklater—Possibly not ; he is one of those directors whose exami- 
nation, your Honour sees, we are entitled to take, and entitled to use else- 
‘where. If it shall not be found necessary, we will not trouble your Honour 
any further with the evidence, except that which is of a mere formal 
character. 

The Comissioner—There is some documentary evidence ? 

Mr. Linlater—Yes, Sir ; and alsosome more formal evidence, with which 
we need not occupy the public time, and which may be put upon the pro- 
ceedings. I shall be prepared with that in the course of a week or so, and 
therefore it will not be necessary to trouble your Honour with the matter 
any further. 





Court of Bankruptcy, Basinghall-street, May 14th.—(Before Mr. Commis- 
sioner HoLRoyD.) 


IN RE THE ROYAL BRITISH BANK. 


His Honour gave judgment in this case. He said,—Mr. Linklater, the 
solicitor for the assignees, having a few days since intimated to the Court 
that he had, at least for the present, closed the examinations in the matter 
of the Royal British Bank, with the exception of some formal depositions 
and some documentary evidence, I have considered what course it is the 
‘duty of the Court to take with reference to the case as it now stands. Ac- 
cording to the act of Parliament under which this inquiry has been con- 
ducted, the 7th and 8th of Victoria, cap. 111, sec. 25, a report of the cause 
of the failure of this company is to be made by this Court to the Board of 

Trade, and the Court is to be at liberty to state any special circumstances 
relating to the formation or management of the affairs of the company ; 
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but by the terms of the act this report is to be made to the Board of Trade 
after the company have passed their last examination. Now, the last exami- 
nation has been adjourned to the 24th of June, but, nevertheless, notwith- 
standing the provision in the act to which I have referred, I think that the 
Court, in a case calling for its interposition, ought at once, ex mero motu, to 
direct copies of any examinations taken under the bankruptcy to be trans- 
mitted to Her Majesty’s Attorney-General, so that the Government may be 
advised by the law officers of the Crown as to instituting criminal proceed- 
ings. To wait until the passing of the last examination of the company 
might tend to occasion inconvenience, if not to defeat the ends of justice. 
I think this is not a case for further delay. Ido not believe that a scene 
of greater recklessness, fraud, and criminality of conduct in the management 
of a banking establishment was ever exhibited in a court of justice than is 
disclosed by the examinations taken in this Court under the adjudication of 
bankruptcy against the Royal British Bank ; and I may observe, that these 
examinations will be admissible in evidence against the parties in case of a 
prosecution—see Reg. v. Scott (1 D. and B. Cr. Ca., 47); Reg. v. Haggett 
(1 D. Or. Ca., 656.) It will be necessary to a correct understanding of the 
remarks which I am about to make to refer shortly to the act for the regu- 
lation of joint-stock banks in England, and to the charter of the company, 
and to some of the most material provisions in the deed of constitution of 
the company—viz:, the Ist, 2nd, 3rd, 18th, 33rd, 34th, 36th, 44th, 45th, 
47th, 60th, 63rd, 64th, 65th, and 71st. By the slatute 7th and 8th of Vic- 
toria, cap. 113, after providing for the mode and form of petitioning the 
Crown for a charter or letters patent by a joint-stock banking company for 
the carrying on the business of bankers in England, it is enacted that 
the deed of partnership of the company shall be prepared according 
‘to a form to be approved by the Board of Trade; and shall, in addi- 
tion to any other provisions to be contained therein, contain certain 
specific provisions for the following purposes (that is to say) :—1. For 
holding ordinary general meetings of the company once a year. 2. 
For holding extraordinary general meetings upon a certain requisition, &c. 
3, For the management of the affairs of the company, and the election and 
qualification of directors. 4. For the retirement of at least one fourth of 
the directors yearly, and for preventing the ré-election of the retiring 
directors for at least twelve calendar months; 6. For preventing the 
company from purchasing any shares, or making advances to any person 
on the security of a share. 6. For the publication of the assets and 
liabilities of the company once at least in every calendar month. 7. For 
the yearly audits of the accounts of the company by two or more auditors 
chosen at a general meeting of the shareholders, and not being directors 
at the time. 8. For the yearly communication of the auditors’ report, 
and of a balance-sheet and profit and loss account to every shareholder. 
9. For the appointment of a manager, or other officer to perform the duties 
of manager; and that the provisions of the deed, with such others as to 
Her Majesty shall seem fit, shall be set forth in the letters patent. It is 
then provided that it shall not be lawful for any company to commence 
business, until the deed has been duly executed, and all the shares sub- 
scribed for, and at least half the amount of each share has been paid up ; 
and it shall not be lawful for the company to repay any part of the sum so 
paid up, without leave of the Board of e. Next follows the provision 
authorising Her Majesty, by letters patent, to incorporate the company for 
the se of carrying on the banking business. The material articles 
in the deed of constitution of the company will be found to this effect :— 
The parties to the deed were to form a public joint-stock banking company, 
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and the capital of the company was to consist of £100,000, in 1,000 shares 
of £100 each, to be increased if need were. The business of the company 
was to consist in receiving deposits of —- and keeping customers’ 
accounts, and transacting every kind of usual banking business, and in 
advancing or lending money on real or personal and other kind of securities 
enumerated in the deed; and the court of directors might give credit, 
either with or without security, upon cash accounts, to any of the proprie- 


- tors or to any other person, to such amount, at such rate of interest, and 


upon such terms, as such court should think proper, agreeably to the bye- 
laws for the regulation of advances. The cash credits to be in the discre- 
tion of the directors, but no director was to vote on any motion for an 
advance or discount to himself; and any part of the capital or funds of 
the company not required for the immediate purposes or business thereof 
was to be invested by the court of directors in or upon any public or 
private real or personal securities as the court should think proper; and 
the company were prohibited from purchasing their own shares, or making 
advances of money to any person on the security of shares (see articles 1, 
2, 3, and 33). - Article 18 is to this effect :—That all the general affairs, 
business, and concerns of the company, shall be under the management, 
superintendence, and control of the court of directors, as thereinafter 
mentioned ; and that they shall have the entire, sole, and exclusive control, 
management, and disposal of the ~—s and revenues of the company, and 
shall regulate and determine the mode and terms of carrying on the business 
thereof; and the court shall have power to nominate and appoint, under such 
conditions and on such terms as they shall think proper one of their own 
number, or any other person, to be general manager, for conducting, under 
their superintendence and control, the business and affairs of the company, 
with such salary as the Court shall see fit ; and the general manager, if of their 
own number, shall cease to be a director. Then, by Article 36, which 
provides for the keeping all necessary and proper books of account, the 
court of directors, once at least in every month, are to settle and adjust and 
balance the said books, and make out, declare and publish in such manner 
as the court shall think proper, a full, true and explicit statement and 
balance-sheet, exhibiting the assets and liabilities of the company, and the 
amount and nature of the capital and property thereof, and the then fair 
estimated value thereof, and the amount of the company’s negotiable obliga- 
tions then in circulation, and the profits and losses of the company, and all 
other matters and things requisite for fully, truly and explicitly manifest- 
ing the actual state and position of the affairs thereof. Article 44 provides for 
the general yearly meeting of the proprietors in the month of September, and 
by the next article (45) the court of directors, if they think it expedient, may 
hold a second general meeting, to be called a general half-yearly meeting of 
proprietors ; and if a half-yearly meeting be not called, the court is to prepare 
and furnish to every proprietor at the end of each half-year for which no 
such meeting is called such a printed report of the progress and proceedings 


‘ of the company and the state of the profits and funds, assets, and liabilities 


thereof as the court shall think proper be made known; and a balance- 
sheet, and profit and loss account, and also a report on the accounts by the 
auditors are, in the month of September in every year to be sent by the 
post to every proprietor. By Article 47, the court of directors at every 
general meeting o gee shall exhibit a true and accurate balance- 
sheet and report of the profits and accumulations of the joint stock or 
capital from the commencement of the business, or the end of the period 
included in the last neues report. Then, as to declaring dividends, 

ollowing effect:—That at the end of the first 
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six months of every year, and also at the end of every second six months of 
every year, except as thereinafter mentioned, the court of directors shall 
determine upon, appoint and declare such dividend for the period then 
elapsed, out of the clear profits of the company then actually accrued and 
reduced into possession, as they should think fit; and if the Court of 
Directors shall think proper they are not to make any dividends of the 
profits during the first year of business, and such profits shall form part of 
the “surplus or reserved fund,” and in each succeeding year the net profits, 
after making deduction and allowance for bad and doubtful debts, shall, 
after setting apart such proportion of profits as the directors shall think 
requisite for the surplus fund, be divided among the proprietors ; but no pro- 
portion of profits is to be set apart for the surplus fund, if by reason thereof 
the dividend will be reduced below 4 per cent. ; and the surplus fund for the 
time being is to be added to the capital, and never to be considered part of the 
profits. By article 64, at every annual general meeting, the preprietors are to 
appoint two or three persons, not being directors, to be auditors for the 
_year ensuing, for the purpose of examining and auditing the accounts of 
the directors; and the auditors are to sign such accounts, if found to be 
correct ; but if any errors or misstatements shall appear upon the examina- 
tion of such accounts, the auditors are authorised to call a special general 
meeting of the proprietors, and to report to the meeting the result of the 
examination, or to lay the same before the next general meeting; and the 
auditors are empowered to require the production of the books, vouchers, 
writings, and documents relating to the said accounts, and to require the 
assistance of the general and other managers, accountants, clerks, and 
officers of the company, or such of them as they shall think proper in the 
investigation of such accounts. The 65th article provides for petitioning 
the Crown for leave to increase the capital of the company by supplemental 
charter, and that the holders of new shares are to be bound by the terms 
of the deed, and subject to the same liabilities as the original shareholders ; 
zand that one-half of the amount of such shares is to be = up before 
issuing the certificate thereof, and that it shall not be lawful for the 
company to repay the sum so paid up, or any part thereof, without the 
consent of the Board of Trade. And by article 71, if at any time the court 
of directors shall find that the losses of the company have exhausted all the 
“surplus or reserve fund,” and also one-fourth of the capital actually paid 
up, they shall, as soon as possible, call a special meeting of the proprietors, 
and submit to such meeting a full statement of the affairs of the com- 
pany; and if it shall appear at such meeting and be declared by a 
resolution of the majority of the proprietors present that the losses of 
the company have exhausted the said fund, and also one-fourth of the 
then paid-up capital, the chairman shall declare the company dissolved, 
and the same shall be dissolved accordingly, except for the purpose of 
finally closing and winding up the affairs of the company. Then, by 
the charter or letters patent incorporating the company, it is declared 
that the several regulations contained in the deed of constitution, or 
in any bye-law or supplemental deed to be made in pursuance thereof, 
shall be the existing regulations of the corporation, and it is thereb 
declared that the corporation shall not commence business until it sh 
have been certified to the President of the Board of Trade, by at least 
three of the directors of the corporation, that all the shares have been sub- 
scribed for, and that the deed oF constitution has been executed personally 
or by power of attorney by the holders of all the shares in the business, 
and that a sum of not less than one-half of the amount of each share has 
.-been paid up in respect of each share, as directed by the act, of £50,000 at 
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the least, being half of the capital of the said corporation, is to be paid up 
within twelve calendar months from the date of the charter. Now, 
nothing can be more clear and explicit than the provisions in the charter 
as to the duties of the directors and other officers of the company, and I 
may here remark that where a duty is thrown on a body consisting of 
several persons, each is individually liable for a breach of duty, as well for 
acts of commission as of omission—that is, each individual of the body 
who does not do what in him lies to discharge his public duty, contracts by 
his negligence individual guilt (see Rex y. Holland, 5, T.R., page 607), and 
where parties are required by law to certify as to a particular fact, it is 
not necessary to show that they knew at the time that the contents of the 
certificate were false. In order to support an indictment for conspiracy to 
obstruct the course of justice by producing a false certificate, it was held 
sufficient that the person certifying the facts as true, agreed to do so without 
knowing that it was true (see Rex v. Maubly, 6, T.R., 619). It is not 
necessary on the present occasion to go in detail into the facts brought to 
light during this most painful inquiry, or to single out any particular per- 
sons as delinquents ; that will be for elsewhere and hereafter; but having 
regard to the course pursued in the management of the affairs of the 
Royal British Bank, in defiance of the act of Parliament to regulate joint- 
stock banks, and of the provisions in the charter, I think that the directors 
and general managers of the bank are open to some one or more of the 
following charges ,—1st, commencing business before all the shares were 
subscribed for, and at least half the amount paid up, and repaying part of 
the sum paid up without leave of the Board of Trade, contrary tu the form 
of the statute (7th and 8th Vict., cap. 113, section 5), and the terms of the 
charter, page 53. 2nd, making, declaring, and publishing false.statements 
and balance-sheets of the assets and liabilities of the bank, and of the 
amounts and nature of the capital and property and value thereof, and of 
the profits and losses of the company, thereby concealing the actual state 
and position of the affairs of the corporation, and giving a semblance of 
solvency where the reality had ceased to exist, and sending false reports 
and balance-sheets and profit and loss accounts to the proprietors, in 
violation of the articles 36 and 45 of the deed of constitution in the 
charter, as required by the statute 7th and 8th Victoria, cap. 113, 
section 4. 3rd, declaring dividends when no profits had been made, 
but on the contrary, when the affairs of the corporation were 
greatly embarrassed and large losses had been incurred, and when, 
according to the terms of the charter, not a single farthing ought 
to have been allowed for dividend (see articles 60 and 63; and see P. Lord 
Campbell, in “ Barnes v. Pennell,” 2 House of Lords Cases, pp. 509 and 
524-5). 4th, conspiring to raise the price of the shares of the company by 
illegal means and with a criminal view. To give a fictitious price to the 
shares of a company (which are a vendible commodity in the market) by 
means of false reports and publications, or by declaring dividends when 
there are no profits, or by the company buying their own shares, is a fraud 
levelled against the public (see “‘ Rex v. De Beranger,” 3 M. and 8. 67; 
and see P. Lord Cambell in “‘ Barnes v. Pennell,”.2 House of Lords Cases, 
524-5; and see proviso to article 3in the charter.) 5, oa when in 
a state of insolvency, and when the losses of the company had exhausted 
the “ surplus or reserve fund” and one-fourth part of the paid-up capital— 
I say, when in such a state, conspiring to obtain a supplemental charter 
from the Crown by false representations and by false reports and balance- 
sheets, and making dividends when not justified in so dog, and thereupon 
issuing new shares or obtaining deposits for new shares at a premium, with 























530 Failure of the Royal. British Bank. 


intent to cheat the public and in contempt of the prerogative of the Orown. 
6th, making such repeated gross misapplications of the funds of the bank 
by large loans to some of the directors and other persons, on terms of the 
utmost risk, in total disregard of the discretion vested in the directors by 
the charter, with consequent serious loss to the corporation ; embarking in 
a hazardous speculation by laying out large sums of the bank money upon 
an undertaking quite foreign to the business of banking—I refer particu- 
larly to the Welsh mines—and thereby also incurring heavy losses; not 
exercising proper superintendence and control over the general manager in 
conducting the business and affairs of the company; and though the di- 
rectors found that the losses of the company had exhausted all the “‘ surplus 
or reserved fund,” and also one-fourth of the capital actually paid up, 
failing to call a special general meeting of the proprietors and to submit to 
the meeting a statement of the affairs of the company as directed by the 
7ist article of the deed of constitution, all which several instances of 
misconduct under the sixth head were in direct violation of the terms of 
the charter. (See articles 3, 33, 34, and 71.) I may here add that the 
petition to the Crown for the original charter contained false representa- 
tions as to the payment of the deposit on shares, With respect to the 
auditors of the company it appears that they neglected the duty which they 
owed to the proprietors of properly examining and auditing the accounts 
of the court of directors, for without examination of the books, vouchérs, 
and documents relating to such accounts, they signed them as correct 
when, in fact, the accounts were fallacious, and concealed the real finan- 
cial state of the bank at the time. The auditors were in a situation to 
know the falsehood of that which they signed as correct, but neglected to 
avail themselves of the means of knowledge within their power. Now comes 
the question as to the criminal responsibility of the directors and other 
officers of the corporation. Upon this point no doubt can be entertained. 
It must be remembered that the Royal British Bank was a public company, 
incorporated by charter or letters patent from the crown, under the pro- 
visions of the statute to regulate joint-stock banks in England, for the 
purpose of carrying on the business of banking—a business well known to 
the law, forming, in fact, a part of the “Law Merchant” of which our 
courts take notice, and in the right conduct of which business, at least by 
an incorporated public company with transferable shares, which, subject 
to the provisions in the deed, might be freely bought and sold in the mar- 
ket, I think it may be said the public have an interest. The management 
of the business of such a ——. is, in truth, a matter of general and 
public concern, Again, certain duties are imposed on the company, its 
directors and other officers, by the act of Parliament and the charter 
granted under the act; and the provisions of the deed of constitution of 
the company which are specified in the act, together with such others as to 
Her Majesty shall seem fit, are required by the act to be set forth in the 
letters patent. Well, then it is laid down that a corporation may be in- 
dicted for a nonfeasance in not carrying out the provisions, either of their 
constituting statute or their charter, or for a misfeasance consisting of an 
offence at common law, not being treasonable, felonious, or attended with 
violence ; or for on offence against a statute, or against a prescriptive or 
chartered duty ; and where the corporation may be indicted the individuals 
who commit the offence may be indicted likewise (see Grant on Corpora- 
tions, p. 284; and see Reg. v. Scott, 3 Q. B., 547; Reg. v. Great 
North of England Railway Company, 9 Q. B., 315; “ Mayor of: Lyme 
Regis v. Henley, 2 Ol. and Fin., 331; and Rex v. Brizac and another, 
4 Kast, 164). If a statute forbids the doing a thing, the doing it wilfully, 
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although without any corrupt motive, is indictable (see Rex v. Sainsbury, 
4 T. R., 457); and if a statute enjoin an act to be done, without pointing 
out any mode of punishment in case of default, an indictment will lie for 
disobeying the injunction of the legislature (Rex vy. Davis, Say., 133). 
And lastly, it is clear that an officer may subject himself to a crim- 
inal prosecution for breach of a public duty (see Bryce v. Belcher, 
4 CO. B., 866), I am aware that where a public act regulates rights which 
are merely private, an indictment will not lie for the infringement of those 
rights. But I consider that an incorporated public banking company is a 
corporation of a public character, and that the directors of a company are 
public officers, holding their office under the Queen’s letters patent or deriva- 
tively from such authority; and any infringement of the act of Parliament, 
or charter founded on the act, and under which such a company is estab- 
lished, affects the public quest. inasmuch as any of the public may buy 
shares in the company. e directors, therefore, of such a company ought 
to be, and I think it will be found that they are, amenable to the law for 
their conduct as directors, and obnoxious to punishment for not faithfully 
discharging their duty. It may, however, perhaps, be contended that, al- 
though the act to regulate joint-stock banks directs that the deed of the 
company is to be prepared according to a form to be approved by the Board 
of Trade, and, in addition to any other provisions which may be contained 
therein, shall contain specific provisions for the purposes specified in the 
act, still there are no vindicatory enactments with reference to those pro- 
visions, and the only prohibitory enactment in the statute is that contained 
in the 5th section, which provides, that it shall not be lawful for the com- 
pany to commence business until the deed has been duly executed and all 
the shares subscribed for, and at least half the amount paid up, &c. I 
think this may easily be accounted for. It might be questionable whether 
a violation of a provision as to the time of commencing business, though 
contrary to the terms of the charter, would per se be illegal or punishable, 
unless made so by act of Parliament. There is no doubt it was a very 
rudent condition, requiring half the amount of the capital to be paid w 
Sates commencing business ; still it would be difficult to say that the breac 
of such a condition, without showing a corrupt motive, would be indictable, 
independently of legislative enactment. But, with respect to the provisions 
which the statute requires to be set forth in the letters patent, it seems by 
implication to enjoin a compliance with those provisions; and, whether that 
be so or not, I think that an infringement by the directors or any of the 
other public officers of the corporation, where such infringement did or 
might operate to the prejudice of such persons as purchased or might wish 
to purchase shares in the company, would be to the nuisance of the com- 
munity at large, and therefore indictable at common law. In conclusion, 
let me observe that while public confidence in the directors and officers of 
public joint-stock banks is essential to the stability of such establishments, 
on the other hand, one cannot contemplate the mischief, misery, and ruin 
which is produced by the sudden stoppage of a bank, without being sensible 
that it is equally essential that the directors and other public officers should 
ever remember that public confidence can only.be insured by prudent man- 
agement on their part, and that they should feel that criminal responsibility 
and severe punishment will attach to any gross violation of the provisions of 
the charter of their bank, and that the law is strong enough to reach such 
offences. It has been remarked that, if perseverence in wrong often ap- 
rtains to individuals, it much more frequently appertains to public bodies, 
im which the disgrace of error, or even criminality of conduct, belongs to so 
many that no one is ashamed of the part which belongs to himself. I think 
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that the members of the governing body of the Royal British Bank must: 
have reposed too much on a delusive belief that responsibility becomes in- 
finitessimal by division. For the reasons which I have given, I feel it to 
be a duty incumbent on the Court to direct that the proceedings under the 
bankruptcy be forthwith brought to the special notice of Her Majesty’s 
Government in the way which I have already pointed out. 

Mr. Linklater—Sir, on the part of the assignees, I am desired to express 
the deep sense of the obligation they feel for the very prompt manner in 
which your Honour has been pleased to prepare = report, and it is to be 
hoped that its effect will insure punishment for those who have entailed so 
much misery to thousands. 

Mr. Freshfield—Sir, on the part of the gentleman whose examination 
will be forwarded to the Board of Trade (Mr. Stapleton), I may perhaps 
be allowed to say two words. I have only had five minutes’ notice to 
attend here to hear your Honour deliver judgment, or I should have com- 
municated with Mr. Stapleton, who wished to make some observations.’ I 
have merely to observe that his examination has been confined to questions 
that have been asked him. He desired to give as full and true answers as 
possible, but the answers of the questions do not convey a correct represen- 
tation of his conduct as a director in this bank; and that conduct wuld only 
have been elicited by others being examined who were in the bank long 
antecedent to his connection with it—officers of the bank who were in it 
from its commencement, who had the power of making communication to 
him ; and without their examination, as the matter now stands, it does not 
convey a correct representation of his conduct. He would have wished 
personally to explain that and much more, but he is not here to-day, and 
therefore has not the opportunity. 

The Commissioner—I have already said I do not think it my duty to 
select any one in particular. 

Mr. Freshfield—I am aware of that, sir; but he would have wished to 
have been present to add that to his examination. 

Mr. Linklater—The less Mr. Stapleton provokes discussion in reference 
to his conduct the better. 

Mr. Freshfield—Mr. Stapleton is afraid of no discussion; and if more 
had been elicited, the more clear would his conduct in the matter have 
appeared. 

Mr. Linklater—He will have an opportunity of saying that hereafter. 





Court of Bankruptcy, Basinghall-street, May 22.—(Before Mr. Commis- 
sioner Houtroyp.) 


IN RE THE ROYAL BRITISH BANK. 


In consequence of some supposed objection on the part of Mr. Stapleton, 
one of the recently examined directors, with reference to the signing of 
his examination, to-day was specially appointed for the purpose of hear- 
ing any oe that might be made to the Court in the matter. 

Mr. Linklater appeared for the assignees. 

Mr. Huddlestone, who appeared for Mr. Stapleton, said that with re- 
spect to the examination that gentleman had been called upon so sign, 
it was his wish to add an explanation as to one or two of the answers 
he had given. Mr. Linklater had seen the statement in question, and 
there could be no possible objection to its being added to the examination. 
ie bw Linklater said he saw no objection to it. The statement was as 

OWS :—— 
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“In explanation of the questions put to me in page 125 of my first 
examination, I say, with reference to my belief as to the position of the 
bank in August, 1856, I desire to add that, after hearing of the run on 
the bank in that month, I proposed to my connection, Mr, A. Matheson, 
to take shares in the bank, with the view of his becoming responsible 
to, and thereby satisfying the creditors that they would be paid in full, 
and also with the object of enabling the directors to dispose of the 
business. I did this under the conviction that there were ample means 
of satisfying all the creditors if time were afforded, and that the in- 
terest of the shareholders would be promoted by such an arrangement. 
I proposed to Mr. Matheson that he should make a previous investiga- 
tion of the bank’s affairs, with the aid of any professional accountant 
he might select. Further, I wish to add, with reference to the inquiry 
(page 70 of my second examination), made as to the sum voted to the 
directors for their remuneration, that I received of that sum for my at- 
tendance £80, and that was the only sum I ever received from the 
bank, for my attendance or otherwise, except dividends on my shares, 
during a period of ten months. I paid in July, 1855, £1,000 for 20 
shares in the bank, the only shares I ever held, and of which I never 
sold one. I received a dividend on the shares of about £50. I kept a 
banking account at the bank, on which £80 odd was due to me at the 
stoppage, and I have since paid £2,500 towards satisfying the liabilities. 
I have thus received about £130 and have already lost upwards of £3,500.” 

The Commissioner—There can be no objection to that being added. 

Mr, Huddleston—Mr, Stapleton is anxious to make that addition in 
explanation of some of the answers which fell from him, 

e Commissioner—There can be no objection to it. 

Mr. Huddleston—There is another application which I have to make, 
which I think your honour will feel the justice of. Mr. Stapleton, of 
course, is in the position of a person against whom the ordinary pro- 
ceedings are taken in bankruptcy; he has been anxious that every do- 
cument and every paper over which he had control in any manner 
should be given up to those who have been appointed to investigate the 
affairs of the te 4 and he has given the most unreserved directions to 
Mr. Paddison for that purpose. His application now is, that he may 
be permitted, under such regulations as it may be thought proper to 
give, to have access to those papers and documents for the purpose of 
assisting him in the investigation of the affairs of the bank as they 
now stand, and also for the purpose of explaining, if his conduct should 
be inquired into hereafter, as has been threatened, and I trust that 
your honour will think that this is a reasonable application on his part, 
and that you will grant him what he asks. 

Mr. Linklater _ it to the court whether or not any direction upon 
the subject should come from another quarter. There was no doubt 
but that when the law officers of the Crown were applied to they would 
consider it reasonable and right that Mr. Stapleton eat have a copy 
of his examination. 

The Commissioner—I did not understand that that was asked. 

Mr. Huddleston—I took it for granted that we shall be allowed to 
have a copy of the examination; but my application is to be allowed 
to have access to all books and papers. 

After some discussion the application was granted, and Mr. Stapleton 
who was present, signed his examination. 
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Banking and Commercial Law. 


THE PROPOSED AMENDMENTS IN THE LAW RELATING TO 
BREACHES OF TRUST BY THE DIRECTORS OF JOINT-STOCK 
COMPANIES, AND TO THE WINDING UP OF JOINT-STOCK 
COMPANIES. 

Tue first of these measures deals with fraudulent breaches of 

trust in general; but it is proposed to confine the attention in 

this paper to the breaches of trust committed by the directors 
of joint-stock companies. The Attorney-General, in his remarks 
on this subject, when introducing the proposed law, said :— 

“There were other breaches of trust of a much more criminal 
nature, because more extensive in their consequences, and yet 
committed by persons who did not exactly stand in the relation of 
trustee. It was necessary, therefore, to introduce some peculiar 
law in order to meet that delinquency. He meant persons who 
in the prosecution of those great undertakings, which were 
peculiar to this country, had formed companies and placed 
themselves in the situation of directors or managers of those 
companies. He had introduced into the bill clauses intended 
to deal with delinquencies which, he was sorry to say, were 
frequent and gigantic. Of course, when persons fraudulently 
appropriated the money of others, there could be no doubt that 
they ought to be held liable to punishment; but these persons 
had not recourse to anything so clumsy and so common as 
directly taking the money of others. Their criminal acts were 
effected by means of false accounts and false entries. He had, 
therefore, introduced a series of clauses, which rendered criminal 
the presenting of false accounts and making false entries, 
disguising transactions by vague words; and he had intro- 
duced one or two clauses to cover that extensive system of 
fraud committed by false representations, accompanied with 
acts to give colour to them, such as the fraudulent statement 
of the affairs of the company, by paying dividends out of 
capital.” 

The following are those sections of the bill to punish frauds 
of trustees which relate to public companies :— 

Sect. 5. Whoever, being a director, &c., shall fraudulently 
take or apply to his own use any of the money, &c., shall be 
guilty of a misdemeanour. 

6. Whosoever, being a director, &c., shall receive any money, 
&c., and shall wilfully omit to make, or cause to be made, a full 
and true entry thereof, in the books, &c., shall be guilty of a 
misdemeanour. 
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7. If any director, monager, public officer or member of any 
body corporate or public company, shall wilfully destroy, alter, 
mutilate, or falsify any of the books, papers, writings, or securi- 
ties belonging to the body corporate or public company of which 
he is a director, manager, public officer or member, or make 
or be privy to the making of any false or fraudulent entry, or 
any fraudulent omission, in any book of account or other docu- 
ment, with intent to defraud the shareholders, creditors, or other 
persons interested in the propery or effects of such body corpo- 
rate or public company, every director [we presume the words 
manager, public officer, &c., are omitted by mistake] so offend- 
ing shall be deemed guilty of a misdemeanour. 

8. Whosoever, being a director, manager, or public officer of 
any hody corporate or public company, shall wilfully make, or 
circulate, or publish, or concur in wilfully making, or circu- 
lating or publishing any written statement or account which he 
shall know to be false in any material particular, with intent to 
deceive or defraud any member, shareholder, or creditor of any 
such body corporate or public company, or with intent to induce 
any person to become a shareholder or partner therein, or to 
intrust or advance any money or property to such body corpo- 
rate or public company, or to enter into any security for the 
benefit thereof, shall be guilty cf a misdemeanour. 

9. Every person found guilty of an offence under this act 
shall be liable, at the discretion of the Court, to be kept in penal 
servitude, for any term not exceeding seven years, or to suffer 
such other punishment by fine or imprisonment, or by both, 
as the Court shall award. 

We cannot find in the printed copy of the bill that clause 
which the Attorney-General refers to in his speech, relating to 
the payment of dividends out of capital. 

The following is a short statement of the clauses of the bill 
to amend the law of joint-stock companies :— 

1. In all cases where a winding-up order has or shall be 
made, the judge may, by advertisement, call meetings of creditors 
to appoint persons to represent them; and after the issuing of 
such advertisement the creditors shall be deemed to be parties 
to the winding up. In case the company is bankrupt also, the 
assignees are, without any fresh election, to be deemed parties 
to the winding-up. : 

2. Where the company is bankrupt, and there is no winding- 
up order, the assignees may compromise with the shareholders, 
so as to bind all the creditors. 

3. The creditors are to be bound. 
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6. Creditors’ rights against third persons not to be pre- 
judiced. 

7. Creditors not to sue without leave of the judge. 

9. Creditors may attend proceedings and inspect books. 

We are not able in our present number to enter into the 
merits of these amendments of the law ; but, undoubtedly, they 
are improvements on the existing state of things, and if they 
do not go far enough, they, perhaps, go as far as the public 
now desire. 





Legal Miscellanp. 





(Before Mr. Commissioner Fann).—April 23rd. 
IN RE W. SMITH. 


Tue bankrupt was s banker of Hemel Hempstead. This was the certificate 
meeting. 

An adjournment had been ordered pending an action brought by a de- 
omy against the executors of Mr. Whittingstall, Mr. Smith’s late partner. 

at action has been stayed by an order of nisi prius, with a view to bring 
about a general settlement between the assignees and the executors of Mr. 
Whittingstall. 

Mr. Linklater, for the assignees, asked for a further adjournment until 
the result of the proposed arrangement was known, as it might seriously 
affect the interest of creditors, and also the conduct of the bankrupt in 
reference to the question of whether the bankrupt was justified in carrying 
on the banking-house after the decease of Mr. Whittingstall. 

Mr. Lawrence, for the executors of Mr. Whittingstall, concurred in the 
desirability of an adjournment. 

Mr. Bagley, for the bankrupt, assented. His client was anxious to afford 
the assignees every reasonable time for investigating the propriety of his 
conduct. 

His Honour ordered an adjournment to Saturday, the 27th of June, at 11. 





Court of Bankruptcy, Basinghall-street, May 6th.—( Before Mr. Commissioner 
GovuLBouRN.) 


IN RE GEORGE CONSTANTINE FRANGHIADI, 


Tue bankrupt is described as a merchant, of Gresham-house, Old Broad- 
street, trading under the style or firm of C. Franghiadiand Sons. His accounts 
commence January, 1853, with a capital of £12,500, and close March 14th, 
1857, with the following items :—Dr., unsecured creditors, £91,498; creditors 
holding security, £13,768; liabilities, £82,939, of which it is expected 
£25,260 will come against the estate. Or., cash, £3,656; good debtors, 
£4,242; other debtors, £10,437, as estimated to realise £1,429; property, 
£14,748; property held by creditors, £15,219; amount due from Fran- 
ghiadi and Valenti, £23,245; amount due by M. Valenti, £3,412. The 
profits of the bankrupt are put down at £13,978; the losses at £40,135 ; 
the trade expenses at £20,584 ; and the drawings at £5,055. The liabilities 
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£82,939, include to the Bank of London, £13,933 ; the London Discount 
Company, £12,665; the London Joint Stock Bank, £8,403; the National 
Discount Company, £14.993; and the Royal Bank of Liverpool, £4,625. 
These liabilities arise almost exclusively from the bankrupt’s draughts upon 
or indorsements of the bills of Greek and other foreign houses. 

Subjoined is an extract of the leading points of the report of the official 
assignee (Mr. Pennell) :—‘‘The: bankrupt, who is a Greek, commenced 
business at Liverpool in January, 1853, with a bond fide capital of £12,500, 
consisting of cash and goods placed to the credit of the Liverpool house by 
the bankrupt’s father. He appears to have been also connected in partner- 
ship with mercantile houses at Trieste and Alexandria. Of the unsecured 
debts of £91,498, the sum of £41,924 consists of bills drawn by the houses 
in Alexandria and Trieste upon, and accepted by, the house in London. It 
is expected that of the liabilities, £82,939, not more than £25,260 will 
become proveable against the estate; this calculation is, however, to some 
extent conjectural. The trade expenses of £20,584, consist of travelling 
expenses, stationery, and stamps, £13,269, interest, £6,008; insurance, 
£1,306. These entries have been regularly passed through the books, and, 
although the total is of such serious amount, he sees no reason to doubt 
that it has been expended. The losses, £40,135, are £15,803 on merchan- 
dise, £5,668 by freights, and £14,476 by bad debts. The bankrupt’s 
trading consisted in importing Indian corn, wheat, wool, cotton, rice, &c., 
and upon all such imports a commission of 10 per cent. was charged, that 
forming part of the profits, and making a charge on the merchandise. The 
bankrupt’s books have been well kept, and corroborate his balance-sheet.” 

This was the examination meeting. 

Mr. Peachey, for the trade assignees, and Mr. Pennell, the official 
assignee, concurred in opinion that the agcounts were such as the bankrupt 
might pass upon. 

Mr. Chidley, for Mr. Luzard, of Paris, the petitioning creditor, asked for 
an adjournment to allow time for inquiry. The bankrupt suspended pay- 
ment on the 20th of February. Twenty-two days after that time he was 
adjudicated bankrupt. His accounts, as submitted to the creditors on 
February 22nd, were widely different from those now furnished. He might 
instance the unsecured creditors being then returned at £12,754, whereas 
they were now returned at £91,498. 

His Honour said that both the official and trade assignees being satisfied, 
the bankrupt might pass, all questions being reserved for the certificate 
meeting. 
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MERCANTILE BANK OF INDIA, LONDON, AND OHINA. 


THE annual general meeting of the shareholders of this bank was held at 
Bombay on the 6th of April, Mr. T. Stenhouse in the chair, when the fol- 
lowing report and accounts were adopted. 

The directors have pleasure in again laying before the proprietors the 
usual half-yearly statement of the bank’s affairs to 31st December last. It 
will be observed that the amount of profit earned during this period, after 
deducting all charges, is Rs. 3,14,949-6-10, which after payment of a 
dividend at the rate of 8 per cent. per annum, leaves a balance of 
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Rs. 8,14,479-6-10 to be added to reserve fund account. The reserve fund 
now amounts to Rs. 4,02,197-11-6. 


By order of the Board, 


Bombay, 24th March, 1857. Grorce P. Rozprnson, Manager. 


General Balance-sheet for the Half-year ending 31st December, 1856. 


LIABILITIES, 
Proprietors’ capital 














os .-Rs. 50,00,000 0 0 
Current accounts, fixed deposits, drafts in n circulation, &o. 1,50,78,831 2 7 
Reserve fund he 2,87,218 4-8 

Profit and loss, profit for the half-year ending 3lst De- 
cember, 1856... eee ose ove 3,14,949 6 10 
Rs. 2,06,80,998 14 1 

ASSETS. 
Bills of exchange, bills discounted, and loans ... Rs. 1,52,87,247 14 5 
Bullion on hand and in transmission... Aree eco 81,20,962 2 6 
Dead stock . o wo es cee pe 38,013 11 2 
Cash on hand and at bankers’ dons eee «ae Seeeyee 2 6 
Rs. 2,06,80,998 14 1 
Profit and Loss Account. 
Feb. 19, 1857. 

To dividend on 19,997 shares (3 shares being held in 
fractional parts) at 8 per cent. per annum ... . Rs. 1,99,970 9 0 
To balance to reserve fund account fe ws dit 1,14,979 6 10 


Rs. 3,14,949 6 10 
Dec. 31, 1856. 
By profit as above after deducting all charges... --. Rs. 3,14,949 6 10 








Reserve Fund, 
mae 19, 1857, 
To balance .. vids mn pert ... Rs. 4,02,197 11 6 
Dec. 31, 1856. 
By balance .. ‘toi on _ --. Rs. 2,87,218 4 8 
Feb. 19, 1857. 
By balance from profit and loss account 





oe oes 1,14,979 6 10 


Rs. 4,02,197 11 6 
Feb. 19, 1857. —— 


By Balance... eve eee ae oe ene --» Rs. 4,02,197 11 6 
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WESTERN BANK OF LONDON. 


Tue first general meeting of the shareholders of this bank was held at the 
office in Hanover-square, on the 6th of May, when the chair was taken by 
Mr. J. A. Roebuck, M.P., governor of the bank. 

The directors, in accordance with the provisions of the charter, now for 
the first time meet the shareholders of the bank, and submit to them a 
general statement of their affairs, ending the 30th April last. The directors 
will be prepared to submit to the shareholders a detailed statement of their 
profit and loss account after the 30th June, at the end of their financial year. 
This bank was established because it was believed that the western part of 
the metropolis needed and could support an independent joint-stock bank. 
The experience of the past year has proved the truth of this anticipation, 
for in spite of unprecedented circumstances arising from the excited and 
disturbed state of mind in the mercantile public, the bank has steadily 
advanced, has weekly increased the number of its customers, and by the 
cautious mode of its proceeding, has strengthened the public confidence in 
its stability and eventual success. The result has, in a great measure, been 
due to the labours and experience of the manager, whose valuable services 
the directors were so fortunate as to secure, and the directors have much 
pleasure in thus publicly stating their estimate of his aid and conduct. 
The first auditors appointed under the deed of settlement are Mr. John Hill 
Williams, actuary of the English and Scottish Life Assurance Company, 
and Mr. John Nettleton, secretary to the Legal and General Life Assurance 
Company. These gentlemen, although the time has not yet arrived for a 
complete audit, have examined the accounts of the bank up to the 30th of 
April, in order that the directors might be able to lay before the share- 
holders a satisfactory statement of the actual affairs of the bank. 


Balance-sheet, April 30, 1857. 


LIABILITIES, 
Dr. 
To proprietors’ capital, £50 paid on 4,000 shares --- £200,000 0 0 
Amount due by the bank on current accounts, deposit 
receipts, and interest accrued oe oan o- rams 2 & 
Balance (being gross profit) ... ove eo -- 12,658 1 IL 
£386,470 4 7 
ASSETS. 
Cr. 
By amount invested in Government stock, Exchequer bills 
and bonds te ke, ie eine “nts --- £100,000 0 0 
Bills discounted, loans on securities, debenture bonds, 
&e . - 198,656 5 11 


Freehold premises in Hanover-square, and premises in 
Brook-street unsold, valued at upwards of £6,000... 19,700 0 90 

Alteration of buildings, fittings for offices, and house 
furniture to this date seo oes eee ne 8,595 16 10 
Preliminary expenses ees eee eee -» 13,333 11 8 
Cash in till and at Bank of London .., ews -. 46,184 10 2 
7 


£386,470 4 


—_—__ —__. 
i autememaenmnentititeniimeinandl 
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Profit and Loss Account. 

To interest paid and due on current and deposit accounts 
to 30th April vee soe tee eos -» £2,845 6 5 
Rebate on bills not due Ae — hen en 1,095 19 10 

Charges, including salaries, advertising, eye 

and all current expenses to this date, and ample 

provision for all bad and doubtful debts, viz., 
£366 13s, eee vee eee coe coe 3,878 1 6 
Balance see woe eos eee eee 5,998 13 9 
£13,818 1 6 

Cr. 

By balance brought down . + £12,658 1 11 


Interest due to the bank on Exchequer bonds, bills, 
railway debentures, &c., to 30th April seo aie 1,159 19 7 


£13,818 1 6 











The Chairman, in opening the business of the meeting, observed that 
though he could not say that he was unaccustomed to public speaking (a 
laugh), he certainly felt some anxiety on the present occasion, as he was in 
a novel position, this being the first time he had had the honour of speaking 
to a meeting of gentlemen who constituted what he might term the con- 
stituency of a banking establishment. However, he would do as he always 
had done, speak without regard to anything but straightforwardness and 
truth. In respect to joint-stock banks, he would lay down two general 
principles, and they would see presently with what view he laid them down. 
The first was that a joint-stock bank was useful, because it enabled a 
number of persons by combination to acquire the power which capital gave ; 
and the second was that, whilst a joint-stock company enjoyed that power, 
it made it a matter of advantage to the public, There were a number of 
advantages attached to joint-stock banks, one of which was that their pro- 
ceedings were open to public scrutiny. The private banker sat in his 
parlour, like a spider in the middle of his web, when he might be carrying 
on a nefarious system of plunder without the public being the least suspicious 
that anything was wrong until the bank broke. That could not be the case 
with a joint-stock bank. 

A Shareholder—The Royal British ? 

The Chairman would explain himself. He considered that what had 
occurred in the case of the British Bank was attributable to the shortcom~ 
ings of the shareholders themselves. A joint-stock bank, he mgintained, 
could not come to mischief without collusion between the directors and the 
manager. So long as the shareholders used the position in which the 
were placed by the law, they were safe. It was their duty as well as their 
interest to look with the utmost scrutiny upon the conduct of the directors. 
If they (the shareholders) did their duty, they made the directors do theirs, 
but if they neglected it, they removed the sense of responsibility ; and 
almost any man would become negligent in the execution of his duty if he 
found that no one paid any attention to what he did. If the shareholders 
of the British Bank had exercised that scrutiny and surveillance it was 
their duty to exercise, they would not have been in their present position. 
He did not believe there was any great mystery in banking. It only ap- 
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péared to him to require that a man should have good sound common sense, 
a capacity for business, and sterling integrity, and he (the chairman) had 
been placed in his present position because it was considered that he had 
those qualifications—(cheers)—for he did not shrink from that bold assertion 
of his character which he thought that character demanded. (Hear.) The 
Western Bank of London was established, as the report stated, because it 
“was imagined that the western part of the metropolis would be able to sup- 
port an independent bank of its own, and make it a matter of successful 
commercial enterprise. But in the first instance they were surrounded b 

peculiar difficulties. (Hear, hear.) First, there were difficulties that 
attached to the establishment of any bank at any time, but there were also 
difficulties peculiar to this case. They were opposed by the jealousy of 
private banks, and of gentlemen at the east end, who thought it was an 
undue interference with their interests that any set of gentlemen at the 
west-end should attempt to get up a bank at all. (A laugh.) But in 
addition to this, great difficulties were thrown in their way by circumstances 
to which he must allude, however painful it might be to refer to them. It 
had happened lately that gentlemen in high positions—men who had pre- 
viously been held in respect for their reputed integrity—had turned out to 
be arrant rogues. (Hear, hear.) Anything more disgraceful to English 
society than the fact that men who had been the conductors of banks, both 
public and private, should have committed the offences for which they were 
now suffering imprisonment he could not conceive. (Great applause.) 
This threw in their way great difficulties. And because he (the honourable 
chairmar) himself considered that the difficulties were great, he had taken 
upon himself a position that would render him liable to imputations if he 
did not take every care in his "sae to protect the interests of his constituents. 
Feeling this, he went himself to various banks at the east end of the town to 
see what precautions they took to avoid such consequences as had occurred 
in the cases referred to. When he had examined the means they used, he 
came to the board table of that establishment, and suggested that they 
should be adopted. He had told them that no harm could come to the 
shareholders without collusion between the directors and the manager ; and 
he believed that any one industrious, clear-headed man in the direction 
would be able to watch over the interests of the shareholders, so that no 
harm could come to them. (Hear hear.) The precautions which he had 
suggested, and which had been approved by his brother directors and 
adopted, were as follow :—First, that a statement of every single farthing 
of expenditure and receipts should be read over to the directors every week. 
(Hear, hear.) Secondly, that any bill discounted for a director should be 
read to the directors every week ; and not only so, but in respect to the di- 
rectors, all transactions between them and the bank must be read over 
every week. Thus, it could not be that any harm could come to the share- 
holders without the collusion of every one at that table. (Great applause.) 
He believed they had taken precautions against every possible evil. The hon. 
chairman then proceeded to trace the history of the undertaking, in doing 
which, he observed, he should have to confess faults. One of the items in 
the account before them was for preliminary expense; and, he must con- 
fess, that if he had known as much as he now knew, one year ago, that sum 
could not have been so large. They had paid £3,500 for the solicitor’s bill, 
and £6,000 to the promoters of the bank, They were told that the pro- 
moters had been six months at work, that they had been liable for the 
whole expenses, and that much more than the sum mentioned had been paid 
by other banks. But he was now of opinion that it far exceeded 
what the promoters ought to have received. The honourable chairman then 
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referred to a law which he had a part in altering, the principle of which, 
as originally proposed, was that one-fourth of the directors should go out 
every year, and should not be eligible for re-election. The result of that 
would be, that as soon as a man had obtained the education which fitted 
him for his position (for, though he said banking was no mystery, yet there 
was something to learn in it), he was turned out. (Hear, hear.) If he were 
now put into the direction of a commencing bank, with the advantage of 
the experience he had had in this, he should not allow the payment of such 
an amount to the promoters. (Hear, hear.) They had suffered through 
his ignorance, and he threw himself on them, frankly stating that, 
in this matter, he had erred. (Hear.) The hon. chairman then read the 
names of the promoters from a letter signed by themselves. They were— 
Messrs. W. OC. Gillan, J. R. Winckworth, H. T. Bleckley, B. Colman, J. 8. 
Rymer, and T. Crosby. He believed that was the only mistake they had 
made. Their object had not been so much to make large profits as to pur- 
sue a cautious mode of business; to consider that they were the trustees 
of the shareholders’ money, and ought to endeavour not so much to swell 
the dividends, as to act so that the shareholders could not lose. (Hear.) 
There was a considerable sum invested in Government stock. If they had 
kept that sum in hand, they might have made more money, but it would 
have been a dangerous experiment, for they would have been divested of 
the security that they could not come toharm. (Great applause.) They 
had undertaken nothing but real banking business. (Hear.) They had 
not done as certain other banks had done, entered into speculations which 
might be very profitable, or might fail, but had confined themselves to a 
steady going banking business. (Applause.) There was one matter on 
which there had been some misapprehension. They had all read, no 
doubt, a case of Rankin v. Payne, into which had been dragged the 
name of the bank, and of an honourable gentleman at that table. All 
men were liable to have their names dragged into such matters, for 
parties, when they quarrelled, generally cast mud about whoever they 
could. (Hear, hear.) One of the gentlemen at the board was called upon 
by the person named Rankin ; now, he could not help that. (Alaugh.) He 
could not prevent Rankin from calling upon him, nor could he know for 
what purpose the visit was made. (Hear.) Rankin laid a claim of £50 
for having found a director, though the fact was that, when solicited by 
Rankin, that gentleman had refused to become a director, though after- 
wards he had consented, on being invited from another quarter. He had 
one other thing to tell them. Though the directors had taken every 
precaution against :the evils he alluded to, every precaution had not been 
taken. He invited the shareholders to take one which rested entirely with 
them ; and if they shrunk from their duty, let them not lay blame at his 
door. (Hear, hear.) Auditors had been appointed by the directors, and 
he now proposed that two auditors sbould be appointed on the part of the 
shareholders. They should have the same facilities for making themselves 
acquainted with the facts as the directors and auditors had. (Great 
applause.) After some further observations, the chairman concluded by 
proposing the adoption of the report. 

Mr. Rymer explained that, though his name appeared as one of the 
promoters, he was not one of them, and received no share of the promoters’ 
money, He had signed the paper which had been produced by the chair- 
man, at the request of the promoters, and solely to take his share of the 
responsibility. As for his bill as solicitor, he was aware that lawyers’ 
bills always appeared excessive, but he had offered to refer it to the taxing- 
master of the Court of Chancery or to Mr. Alderman Wire, and he was 








Reports of Joint-Stock Banks. 548 


now willing to submit to a committee of shareholders, if they would favour 
him by appointing one. He had paid £1,500 or £,2,000 fees tothe Board of 
Trade for the charter, and employed a number of extra clerks at his own 
expense ; so that, of the £3,500 he had received, more than £2,500 were 
expenses out of pocket. 

_ After a very desultory discussion of this question, the adoption of the 
report was carried. 

A second discussion followed, on the number of directors to be elected. 
Ultimately it was resolved to fill in only three of the four vacancies. 
Messrs, Gibbes and Simpson were re-elected, and the name of Mr. Harman 
added to the list. 

Mr. Gibbes, in returning thanks for this honour, referred to his year’s 
experience of the bank, and concurred in the views expressed by the 
chairman. 

Much discussion arose on a proposition to appoint a committee on the 
solicitor’s bill, as suggested by Mr. Rymer himself, but it ultimately fell to 
the ground. 

The officers were re-elected, Mr. Clarke and Mr. Jay appointed auditors 
on behalf of the shareholders, and, after a vote of thanks to the chairman, 
the meeting separated. 





UNITY BANK. 


Tue first annual meeting of the shareholders in this bank was held at the 
offices in Cannon-street, on the 11th of May. Mr. J. J. Mechi (Sheriff of 
London and Middlesex) presiding, 

Mr. George Chambers (the manager) read the advertisement convening 
the meeting, and the report, which was as follows :— 

The directors have great pleasure in meeting the shareholders, and in 
submitting for approval the following balance-sheet of assets and liabilities. 
The difficulty attendant upon introducing the principle of mutuality into the 
business of banking, was one which could not be accomplished without con- 
siderable trouble, delay, and expense. All arrangements were completed to 
begin business on the Ist of January, 1856, when the Board of Trade, deem- 
ing it necessary to consult the law officers of the Crown as to the legality 
of the new principle of mutuality without responsibility on the part of the 
depositors, delayed the grant of the Charter until the lst of May,—thus 
entailing four months’ establishment expenses on the bank before it could 
commence business, Great outlay was also incurred by the establishment 
of the following branches :—Leicester.square, Watford, St. Alban’s, Hert- 
ford, Ware, Brighton, and Pimlico, and the preparation for branches at 
Aldgate, Holborn, Regent Circus, and Exeter. Experience having proved 
that the success of these branches was doubtful, the directors having deter- 
mined to close at Watford, St. Alban’s, Ware, and Pimlico, at Midsummer 
next. ‘They have also declined branch banks which had been prepared at 
Aldgate, Holborn, Regent Circus, and Exeter. These circumstances have 
largely increased the amount which appears under the head of preliminary 
expenses. The Charter empowers the directors to diffuse the Famer 
expenses over a period of twenty years, the average charge on the profits of 
each year will not therefore exceed £1,500. The current expenses have been 
considerably reduced, those for the six months ending 30th April, 1857, being 
£1,762 less than those of the preceding half-year. (Hear, hear.) At the 
urgent request of a large body of the shareholders, it was determined by 
the board that the connection of Mr. Thomas H. Baylis with the bank 
should cease, (Hear, hear.) Negotiations entered into for that purpose 
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were successful. Notwithstanding the recent failures and irregularities of 
two metropolitan joint-stock banks, with the disgraceful exposures in con- 
nection with the failure of a private bank, which shook the confidence of 
the public in all such institutions, this bank, although suffsring in common 
with others from those causes, has taken root in the commercial world. It 
has opened upwards of 1,400 accounts, discounted bills to the amount of 
£1,500,000, on which a loss has accrued of only £1,100, and after payment 
of current expenses, interest on deposit and current accounts, and making 
deduction for bad and doubtful debts, has realised a net profit of 
£2,415 4s. 10d. It is the opinion of the directors that it would at present 
be undesirable to diminish the funds of the company by the.payment of a 
dividend, but as the balance admits of 3 per cent. to the shareholders upon 
pe ments made by them up to the Ist May, 1856, it remains for the share- 

olders, having all the facts before them, to determine how the surplus 
shall be disposed of. Friendly communications have been established with 
most of the leading banking firms on the Uontinent and India, and arrange- 
ments are in progress for the appointment of agencies in the chief towns 
of Canada and the United States, for the transaction of business, and for 
the granting of letters of credit. At Birmingham, Manchester, and South- 
ampton, agents have been appointed to receive and transmit cash to the 
head office on reasonable terms, and the directors have it in contemplation 
to open similar agencies in other large mercantile districts. The directors 
suggest that the fatare half-yearly meetings of the bank should be held in 
the months of January and July, and that the books should be balanced at 
the usual periods, in conformity with the practice of similar establishments. 
The directors feel it their duty to express their unanimous conviction that 
this bank will succeed, and are anxious to impress upon the minds of the 
shareholders the facts, that the business of banking is profitable, and that 
this bank is ably and honestly conducted ; they therefore confidently urge 
the shareholders to recommend and expound its pesuliar principle. of 
mutuality amongst their friends and connections, so as to ensure its in- 
creased and permanent prosperity. 


Balance-sheet of the Unity Joint-Stock Mutual Banking Association, 
30th April, 1857. 


Dr. 
To shareholders paid-up capital... se ese --- £150,000 0 0 
Amount due to customers on current and other 
accounts vee eee eos eos eee «» 176,013 18 11 
Amount carried to profit and loss account after making 
provisions for bad and doubtful debts, and payment 
of interest on customers’ balances ... ove «» 15,334 12 8 





£341,348 11 7 


——. 





Cr. 
By preliminary expenses :— 


Advertising and newspapers coe «oe £4,276 13 1 
Books uae ae ale one ous 38 0 9 
Commission on shares and drafts ... oo, ) Ee a 8 
Directors’ fees aaie om ane 2. S 

3 


House expenses and messengers’ wages oe 221 12 





Carried forward <£ 
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Brought forward <£ 
Incidental expenses ... --. £257 11 10 
Opening dinner at London 
Tavern «se ees -- 591 0 6 
—_————_ 848 12 
Postage and carriage of parcels ... ote 401 11 
Rent and taxes ae aoe ane coe §6=.2, 3865 «16 
‘Law charges for obtaining 
charter... oe ooo 1887 6 1 
Fees to the Board of Trade... 1,500 0 0 
————_ 2,887 8 1 
Stationery and printing (including the pam- 


oe 





phlet and stamps for powers of attorney) 3,342 9 9 
Travelling expenses ove cee soe 519 9 8 
Salaries and extra services £4,216 3 2 
Gratuity to Mr. Lake -- 500 0 0 

—— 4,716 3 2 
Telegraphic messages eee eee ove s 1 @ 
Loss on Holborn premises ... oes eve 96 3 11 
Loss on Regent-street premises ... «ao. B04 
Mr. Thomas A. Baylis (Copyright) -- 6,000 0 0 


——— _ £28,882 15 5 
By investment in bank premises, freehold at Brighton, &c. 25,515 7 3 


Bills discounted, loans to customers, and other securi- 


ties ‘ae ian eee eee ove ees --- 185,253 9 10 
Current expenses for chief office and seven branches.. 12,919 7 10 


Cash on hand at chief office and branches, and at call. 88,777 11 3 


£341,348 11 7 








Profit and Loss. 


To current expenses for chief office and seven branches... £12,919 7 10 
Balance ... oes ove ose coe ose see 2,415 4 10 


—— 





£15,334 12 8 
or Oe oe ee Me 
By endl, after making provision for bad and doubtful 
ebts, and payment of interest on customers’ 
balances ... vee ees eee ove eee eee 15,334 12 8 











£15,334 12 8 





The following is the report of the auditors :-— 

The auditors of the Unity Joint-stock Mutual Banking Association 
(Messrs. W. Gould and W. S. Austin) in submitting their report to the 
shareholders, have much pleasure in expressing their satisfaction with the 
method in which the books and accounts are kept. They feel, moreover, 
bound to tender their thanks to the manager, accountant, and the gentle- 
men acting under them, for the alacrity they have shown in affording every 
facility to them in this investigation. The auditors have not only tested 
the accuracy of the accounts, but have thoroughly examined, to the best of 
their ability, the vouchers and securities, and consider them to be quite 
satisfactory. They find that the whole of the capital of £150,000 was paid 
into the London and Westminster Bank. These being the subjects essen- 
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tially involved in such an examination, the auditors feel that this report, 
however concise, is here technically complete ; but in their capacity of 
shareholders, thy venture to add a few observations which may tend to 
satisfy the shareholders,—the public mind of late having been so much dis- 
quieted by the failures and frauds of those in whom confidence had been 
too unreservedly reposed. The condition of the balance-sheet is, in their 
opinion, owing to three causes :—First,—The failure of the Royal British 
Bank, which alarmed the community and created prejudices against all new 
companies and joint-stock banks. Secondly,—To an unnecessary and in- 
discreet expenditure in the preliminary outlay, and more especially by the 
establishment of branch banks in places where it was obvious the small 
amount of business to be transacted could not compensate for the expenses. 
Thirdly,—To the supposed but mistaken connection between the bank and 
and the fire and life assurance companies, and the notoriety gained by the 
latter in the public press in the discussions which led to the resignation of 
Mr. Baylis. It is the opinion of the auditors-that the bank has passed 
safely through a crisis of its existence impeérilled by the above causes, and 
that nothing is now required but a continuation of its present system of 
management, and the efforts of the shareholders to entirely restore public 
confidence and ensure considerable success. A large discount business has 
been transacted with a beneficial result, the losses having been extremely 
small, The deposit and current accounts are both of a promising character. 
The auditors a regarded with jealousy and suspicion loans made to 
directors, or any monies received by them from the bank, they find, how- 
ever, that such transactions are of a moderate character, and have been 
made upon the same principle as those to the customers generally. The 
auditors, had they met with anything in the accounts which justified their 
doing so, would have at once availed themselves of the services of a profes- 
sional accountant. The present audit has cost them so much time and 
trouble that they propose for the future, with the consent of the board of 
directors and shareholders, to examine the books once a month, in order to 
facilitate their labours at the regular half-yearly audit. 

The Chairman, who was applauded on rising, said it now became his 
duty to move the adoption of the report and accounts. Before doing so he 
must be allowed to state that the directors were anxious freely, readily, and 
candidly to answer any questions connected with the position of the bank. 
It had been already stated to the shareholders that the whole of the capital 
required to be paid up had been received before they commenced business, 
and the money lodged with the London and Westminster Bank. To prove 
this, their banker’s books was exhibited to ‘the secretary of the Stock 
Exchange, and forwarded to the Board of Trade, with the application to be 
allowed to commence business under their charter. Every director had 
paid up his qualification in full before he took his seat at the board. There 
were times when it was necessary to be more particular than tney would 
under ordinary circumstances—(hear)—and he begged to state that the 
transactions of the directors had been of that character that were they all 
to leave it could not entail one shilling loss on the bank. (Hear.) He 
must further state that had the directors seen or felt there was any uncer- 
tainty as to the bank standing they would at once have called the share- 
holders together to advise that it should be closed and the money divided. 
fo mmaraget He was not so Utopian as to believe that bankers were 
different to other men—they knew the temptations to which they were 
exposed—and he advised the proprietors to watch them very closely. 
(Applause.) It was an ascertained fact that more than 150 joint-stock 
banks had failed since 1800, and it would therefore be ridiculous to suppose 
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that they must not be governed by the same stringent rules as those which 
appertained to other matters of commerce. He could hardly imagine the 
enormous amount of injury which had been inflicted upon individuals by 
the failure of the Royal British Bank. Living as he did, almost in the 
Unity Bank parlour, he could state that, at the end of the first four months 
of the existence of this bank they had in deposits £242,000, and had made 
£9,000 profits up to the day before the Royal British failed. (Hear.) But 
what took place when the failure became known? Why, upwards of 
£100,000 were withdrawn in two days. (Hear.) Many of the shareholders 
rushed about panic struck to offer their shares for sale in the money 
market at any price, and if he had not personally and on his own responsi- 
bility gone into the market to purchase shares (and some of his brother 
directors had done the same), he believed that the whole of the money 
which they had in their tills would have been drawn out. (Hear.) He 
had seen a letter from a shareholder, written on the day of the failure of 
the Royal British Bank, stating that he had withdrawn his balance from 
the Unity, that he should go to the offices on the morrow to see how things 
looked, and then consider what he should do with his shares. (Laughter.) 
After that failure, too, instead of receiving an increase on their deposits to 
an extent of £60,000 a month, they got no new deposits at all, and so 
things went on for several months. There was now, however, a gradual 
but steady increase of confidence in the bank, and their deposits were again 
increasing. (Cheers.) He might state that the withdrawal of deposits and 
diminished profits not only occurred at the parent establishment, but at the 
Leicester-square and other branch establishments. The change of circum- 
stances rendered it necessary that there should be a total change in the 
management ; and, though they were authorised to increase their capital 
to £2,000,000, when they found that public confidence was shaken, and 
there was but little chance of their branches succeeding, the directors 
thought it better to contract expenses, and come down to the level of public 
opinion. (Hear, hear.) He must confess he was not disposed to admit or 
agree in the principle laid down by the auditors with regard to branch 
banks, but, in common with his brother directors, he bowed to the opinion 
of others. It was sufficient for him that he should express his opinion that 
the time would come when banking business must be brought to every 
man’s door. They all knew the large amounts of money which were to be 
found in the tills of bakers, butchers, and others, who, in some measure, 
acted as money-changers. There could be no doubt that these sums would 
be more profitably employed to the advantage of all parties if they were 
deposited in a bank on the mutual principle. The Scotch people, however, 
understood these things better than the English. (Hear, and laughter.) 
The future expenses of the bank would be very moderate—(cheers)—and, 
instead of £4,000 for advertisements, as shown in the preliminary expenses, 
that item would probably in future not exceed £250 per annum; the print- 
ing, from £3,000. would be reduced to a very small amount; and their law 
expenses, since the Ist of January last, had not exceeded from £30 to £40, 
He did not wish the meeting to suppose he was a disbeliever in the value 
of advertising. (Laughter.) He believed that if a man was not known 
he must make himself known. (Laughter.) He personally spent £1,000 
a year in advertising, and he believed it to be good policy to do so; but in 
the case of a bank, advertisements might be kept up at a moderate expense. 
He believed there were 7,000 shareholders in the three Unity institutions, 
and they might of themselves support a bank. But it was notorious the 
shareholders had not done their duty, though those in the bank, numbering 
about 500, were responsible for its prosperity to every shilling they possessed, 
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(Hear, hear.) They said, ‘“ You are young, and we cannot yet trust you;” ; 


and they, therefore, vested their money in other institutions, rather than 
in the Unity Bank. He wished it to be understood there was no conceal- 
ment in this bank. The clerks were bound to secresy so far as regarded 
the business of the customers; but there was no closed book, and every 
clerk knew what was going on by the directors and every one else, as they 
adopted the same principle as prevailed in the Bank of England—that those 
who gave securities and insurances had an interest in watching over the 
general.welfare. (Hear.) Another point to which he would call attention 
was this—that none of the directors had exercised any patronage or influ- 
ence in the election of the clerks. He thought this important, as showing 
their self-denial, lest they should injure the bank by the exercise of 

atronage. The case stood thus :—Their excellent manager, Mr. Cham- 

ers, drew up his reasons for recommending any one to a situation 
in the bank—and, with one or two exceptions, his recommendations 
were confirmed. They thought this was due to Mr. Chambers as being 
responsible for the management of the bank; and he could not let 
the opportunity pass of expressing the sentiments which he and his 
co-directors held of the manner in which he had discharged that impor- 
tant and delicate duty. (Hear.) He (Mr. Mechi) had personally spent a 
large portion of his time, as he had already said, in their bank parlour, 
and he knew the difficult position in which Mr. Chambers had been placed 
with regard to the general business. Indeed, a man ought to be made of 
cast iron to have to say ‘“‘ No” to so many applicants for assistance as the 
manager was bound to do. The bank had been frequently asked to lend 
money on inconvertible securities, but to such a system they had always 
been opposed. He maintained that they ought never to have too many 
eggs in the same basket. (Hear.) As to the present position of their bank, 
he did not think it worse than that of many banks, now most prosperous, in 
their early stages. In looking into Mr. Gilbart’s valued work on the pro- 
gress of banking, he found that in its first year the London and West- 
minster, with £182,000 deposits, only made £3,542 profits. The first years 
profits of the Commercial Bank, were £3,619 ; and the London and County, 
£2,499. Therefore, he thought they had no reason to despair. If he were 
not incorrectly informed, one now important institution had held a meeting 
to consider ye be it should not shut up shop, and that, too, in times not 
near so difficult as those which this bank had had to encounter! and it 
spoke volumes for the policy of their manager that so large a number of 
bills had been discounted with interest running from 4} to 7 per cent. with 
so small a loss. (Hear.) The board had nothing to conceal—they had 
acted like honest men; and if he did not feel each member to be so, they 
would not find in the position he occupied. He begged to move the adop- 
tion of the report. (Loud cheers.) 

Mr. Cuthbert seconded the motion, and, alluding to the retirement of Mr. 
T. H. Baylis from the institution, congratulated the proprietors on the 
event, as, notwithstanding the large amount given to him, he thought the 
absence of his influence in the management as likely to prove of great ad- 
vantage to them. 

After long discussion, as to whether the proposed interest on the capital 
0 up prior to the opening of the bank, should be paid up to the Ist of 

ay, 1856 ; and an amendment having been moved that no interest should 
for the present be paid, it was resolved that the 3 per cent. should be paid, 
and the report was adopted. 

On the question of the adoption of the auditors’ report, a proprietor, 
referring to a paragraph in that report, asked how much had been advanced 
to the directors in the aggregate, and the maximum to any one director P 
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The Chairman replied that, with the exception of those made to himself, _ 
he believed £1,500 to £2,000 would cover all the advances to the directors. 
Personally he required no accommodation, but when he saw how depressed 
their shares were becoming in the market, and that they had no power 
under their charter to interfere, he had raised money from the bank upon 
ample security—security which would have obtained him the money in any 
part of the metropolis, in order to sustain the credit of the bank—he per- 
sonally bearing the whole of the responsibility. (Cheers.) In reply to 
another question, the chairman stated that, after paying their preliminary 
expenses, they still had between £121,000 and £122,000 of their capital 
intact, and they had £88,000 in hand to meet any demands which might 
come upon them. (Cheers.) 

Mr. Deputy Bower, as one who had not joined the bank until some time 
after its establishment, explained that it would be unfair not to give di- 
rectors, if they had sufficient security to offer, the same accommodation as 
they would receive at other establishments. He had done more for the 
bank than they had ever done for him. He had kept a balance at the bank 
averaging £3,000, and only on one occasion had he asked for discounts 
amounting to £4,000, on securities which any bank in London would have 
deemed sufficient. He did not now owe the bank one shilling—(Cheers)— 
but they could not expect him to keep a large account with their bank if 
they were not prepared to give him the same accommodation as they would 
afford to other customers, and which the first-rate establishments of the 
City would have no hesitation in extending to him. (Cheers.) It would be 
the vilest of infamy if the directors were allowed more accommodation 
than would be afforded to other customers, and the manager would be 
doubly infamous if he allowed advances to the board without sufficient 
security, for most assuredly he ought to know more of the position and 
means of the directors than even of their other customers. (Cheers.) 

On the motion being made for the re-election of the three retiring di- 
rectors, Messrs. Mechi, Snape and Garland, it was suggested that the names 
should be put separately. This being done, Mr. Mechi and Mr. Snape were 
re-elected amidst loud ws but on the name of Mr. Garland being 
proposed, it was objected that he was the architect of the institution, and 
ought not, therefore, to be on the board, and also that it was desirable to 
have as few of the directors of the fire or life companies on the board of 
the bank as possible. Under these circumstances, Mr. Garland at once 
withdrew his claim for re-election, it being stated, however, by one of the 
members of the board that during the depression of the shares, Mr., Gar- 
land had expended large sums in adding to his own holding, with the view 
of supporting the market and the credit of the bank. 

In reply to a question, 

Mr. Chambers stated that he was of opinion that business could be well 
done between the hours of ten and four; and his experience as a banker 
showed him that few, if any cheques, were presented before ten. On the 
failure of the British Bank, Lennie in order to prevent distrust, he at once 
gave orders to have the bank opened by nine o’clock, and not to be particular 
about closing at four, but to meet promptly every cheque j joao (cheers); 
and he was not aware that a delay of five minutes had ever occurred in 
doing so. 

- The retiring directors having been re-elected, and a vote of thanks given 
them for their services, 

Mr. Gould and Mr. Austin respectively returned thanks, and stated that 
they had inspected every bill, voucher, and security in the bank, and could. 
conscientiously lay their hands on their hearts, and declare to the truth of 
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the balance-sheets ; and they hoped this time next year the bank would 
have assumed that position which they felt it was fully entitled to. 

A vote of thanks having been given to the governor and directors for 
their past services, Mr. Mechi returned thanks, again urged upon the pro- 
prietors the necessity of endeavouring to increase the business, as their 
whole property was liable for the liabilities of the bank, and assured them 
that the utmost endeavours would be used to put it in a good position, 
whilst, so long as he was connected with them, nothing but the fullest, 
most honest and straightforward statement of their affairs, should ever be 
brought before them. 

A vote of thanks was next unanimously passed to the manager. 

Mr. Chambers returned thanks for the confidence reposed in him, and 
referred the shareholders to the difficulties which other barks had under- 
gone in their early years, to show that the Unity was not an exception to 
the general rule. He did not think they ought to look for large profits -in 
the first, second, or third year. But they had no reason to despond; and 
he hoped that his future exertions would be such as to secure the success 
which he was sure the bank deserved, and the continued confidence of the 
proprietors. 

The meeting then separated. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue annual general meeting of the proprietors of this bank was held on 
the 14th of May, at the offices in Bishopsgate-street, Mr. J. F. Laurie 
in the chair. 

After the usual preliminary proceedings of reading the notice convening 
the meeting, &e., 

The Chairman said they were met there that day to consider the state of 
their affairs for the year 1856. Now perhaps the very first thing that 
would strike the meeting in connection with the year 1856, was the very 
different aspect which it presented from its immediate predecessor, 1855. 
They must all recollect the stirring events of that year, when the country 
was engaged in a dire struggle, by which the foe was ultimately subdued, 
and the mighty fortress in the East fell. When they looked back at the 
year 1856, it almost appeared as if a century had elapsed since 1855, so 
great was the difference in the state of the commercial world. The year 
1856 had been a period of uninterrupted peace, and the Government had 
turned its attention to a course of policy which was most congenial to the 
feelings of the country, by restricting our establishments to their normal 
condition, and diminishing to a vast extent the outlay of the previous year 
This was, indeed, a different state of things from that which existed in the 
year 1815, just after the peace, when, as gentlemen would recollect, the san- 
guine hopes which had been raised of immediate increased prosperit 
were doomed to be disappointed. It was a happiness to find that in the last 
instance the period of transition from war to peace had not been over- 
shadowed by commercial distress, for though some interests might have 
been less prosperous than others, still 1856 had been a year of fair agricul- 
tural and commercial prosperity ; but there was this one feature which had 
been remarkable, considering the prosperity which had formerly charac- 
terised the progress of the year before this, (and it was very fortunate for 
those who were bankers), that money had a very high value during the 
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greater period of the last year. In former days it had always been con- 
sidered that a high value of money was incompatible with the prosperity 
of commerce ; but it had not been found to be the case, for the agriculturists 
had obtained good prices for their produce, and other interests were in @ 
fairly prosperous condition. He would not enter into a discussion upon 
the currency question ; but it might not be out of place to mention a strik- 
ing fact, that money had not been so scarce as it had been useful. Com- 
mercial men found such additional means to employ their money at a good 
rofit, that they had been able to pay their bankers a good interest for it, 
e believed in reality this had been the case ; but there had been, on the 
other hand, the unfortunate and disreputable failures of joint-stock banks, 
which had almost frightened the isle from its propriety. He yielded to no 
man in a feeling of indignation against. those delinquencies, and he sym- 
pathised as sincerely as any man could with the unfortunate shareholders 
whose property had been so grossly squandered. But while entertaining 
that indignation, they must not lose sight of the great service which joint- 
stock banks had been to the country, and it would be ingratitude on the 
part of the public to ignore the benefit resulting from this improved system 
of banking. It would be invidious to draw any comparisons between this and 
any other bank, public or private, but there was one point which he wished 
to bring before the notice of the meeting, as some gentlemen who were 
present had not been shareholders in the previous year, and it was this— 
the great safeguard which this society had established against any improper 
advantage being taken ‘by the directors, of the character which had dis- 
graced one or two banks which had been brought before the public. In 
the first place, no director was allowed to transact their own business in 
this bank; it was consequently impossible for any director to have any 
advance from the bank in London. There was one exception, however, to 
that rule, and that exception held in the a of the individual who was 
then addresssing them ; and he would tell them why that exception was 
made to the general rule. Gentlemen were, perhaps, aware that he had 
disposed of an extensive country bank at Dover to this society; and he 
thought it was desirable to show his confidence in this institution, not only 
by precept, but example too, and that he was bound to keep his account with 
the National Provincial Bank of England, not only by choice, but by com- 
pulsion, and he had, therefore, an account with the Dover branch. (Applause.) 
The transfer was not an unprofitable affair to this company ; it was one 
of those cases in which both parties might be satisfied. He was not called 
upon to divulge his private affairs, but he might say that at that moment‘ 
there was rather a handsome balance tothe creditof his account—(a laugh) 
—on the banking transactions for the last year. At the meeting held twelvo 
months ago, the proprietors sanctioned an increase of capital to a consider- 
able amount; and that operation had been carried out in the most success- 
ful and satisfactory manner ; it had brought considerable profit to this bank, 
and it had, he believed, resulted in increasing their shareholders in the 
country, thereby giving a larger number of persons an interest in the per- 
manent prosperity of the bank; and the premiums arising from the transac- 
tions had placed a considerable sum to the credit of the general fund, 
amounting to £25,000. The directors had considered at some length what 
should be done with this money, and they had determined, subject to the 
approval of the proprietors, that it should form the nucleus of a building- 
fund. The officials of the establishment found the present accommodation 
very inadequate, not only in London, but in the country also, and it was 
necessary that the directors should have at their disposal the means of im- 
proving their premises. Gentlemen would see the importance of this in the 
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branches where the most valuable documents were kept, and that it was in- 
dispensable that all these deeds and documents should have every securit; 
which art could devise. The report which he was about to read would spea. 
of the business which had been done last year ; and the directors, consider- 
ing the great prosperity which had attended the bank last year, had thought 
it their duty to mark their sense of the ability and zeal of their subordi- 
nates by giving them a bonus on the amount of their salaries— (cheers)— 
and that boon had been most gratefully and kindly received. It would 
be an additional incentive on their part to promote the welfare of the com- 
pany. (Cheers.) 

The hon. gentleman then proceeded to read the following, being the 24th 
annual report of the directors :— 

“The directors experience more than ordinary gratification in presenting 
the annual report, which they have now to place before the proprietors, ex- 
hibiting, as it does, the most gratifying evidence of the increasing prosperity 
of the establishment. The proprietors will recollect that, at the last annual 
general meeting, a proposition (submitted by the directors) for an increase 
of the bank’s capital, by the issue of 15,000 shares, of £20 each, was 
adopted. Of this number of shares 12,500 have been taken up and paid for 
by existing shareholders, in accordance with the principle of distribution 
agreed upon, and the remainder of the shares (2,500) have been allotted to 
customers of the company’s branches at £10 premium. These shares also 
have all been taken up by the allottees. The paid-up capital of the bank 
now stands at £525,000, and when the remaining call of £5 per share, 
— on the 31st of July next, is received, it will amount to £600,000. 

€ premium received upon the 2,500 shares, amounting to £25,000, it is 

roposed to set apart for the purposes of a building-fund. The expen- 
, am of this sum will be the subject of future report to 
the proprietors. In briefly glancing at the leading character- 
istics of the past year, the circumstance which first claims notice is the 
unconditional acceptance in January, by Russia, of the terms of peace 
offered by the allied powers. The announcement of peace once more un- 
fettered the springs of enterprise, and imparted a powerful stimulus to the 
trading and industrial interests. Apprehensons were felt lest a reaction 
might occur in those branches of trade which expanded and prospered 
with the demands of war, but the transition from war to peace, as from 
peace to war, was happily unattended with any commercial disaster. The 
most interesting and striking feature, however, in the history of 1856, waa 
the existence of a state of great commercial pamey contemporaneous 
with severe financial pressure. Notwithstanding that the value of money 
ruled unusually high, the price of manufactured goods and of every article 
of general consumption advanced—the operations of trade, both internal and 
external, were active and upon an extended scale, and the year happily 
wound up without any adverse change in markets, or serious drawbacks 
upon the profits realised. To this prosperity of the commercial interests, 
the condition of agricultural affairs did not form an exception. All de- 
scriptions of agricultural produce brought remunerative prices, and, although 
some damage was sustained during the concluding operations of the harvest, 
yet in England the principal crops, the directors believe, proved 
fully an average. The directors are happy to add that, during the past 
year, a considerable increase has taken place in the deposits of the bank, 
as wellas in its general transactions. This accession of business, combined 
with the high rate of interest which, with the exception of a short interval, 
evailed throughout the year, has enabled the directors to place the fol- 
owing hevendie statement of accounts before the meeting :— 

















Reports of Joint-Stock Banks. 553 


Rest or undivided profits at 31st December, 1855, as exhi- 











bited at annual meeting in May, 1856 ... aah eos £211,195 6 § 
Less bonus declared and wall in 1856, out of this 
amount a ia wes _ See wae jut 36,000 0 0 
Reserved fund set apart in Government securities -. 175,195 6 5 
Net profits of 1856, after making allowance for bad an 
doubtful debts eee soe coe eee coe -» 101,124 17 8 
276,320 4 1 


Deduct dividend on company’s stock for1856 ... .. 38,486 12 0 
Leaving rest, or undivided profits, Dec. 31, 1856... eco «287,888 12 -1 








** In this satisfactory position of the bank’s affairs, the directors propose to 
declare, as before, a dividend at the rate of 8 per cent. per annum, together 
with a bonus of 10 per cent. ; both dividend and bonus to be paid, as usual, 
in July. After payment of the bonus, the reserve fund will stand at 
£185,333 12s. 1d. In conclusion, the directors have to state that a bonus 
of 10 per cent. was given to the officers on their salaries at the close of the 
year, of which they have no doubt the proprietors will approve.” 

The Chairman moved that the report be adopted, and the motion having 
been seconded by Sir A. Scott, 

Mr. Perry, having alluded to the recent notorious cases of frauds, &c.; 
connected with joint-stock banks, begged to put certain questions, which 
he felt would elicit straightforward replies from the chairman. He wished 
to know first, whether there were any shares remaining to the debit of any 
directors not paid up, as he knew of cases were directors had shares who, 
nevertheless, received dividends, but did not pay up the calls ? 

The Chairman replied that no such case had ever occurred in reference to 
the board of this company. 

Mr. Perry next inquired whether the securities were investigated from 
time to time ? 

The Chairman said, they were under lock and key. A certain number of 
the directors took charge of the bill department. Every day, it was their 
duty to check the whole of the bills which passed through, and to report 
subsequently to the general court, not only as to bills, but every other se- 
curity, whether they were deeds to cover advances or other papers. He said 
this without any mental reservation whatever. (Applause.) 

Mr, Perry contended that the directors should furnish more detailed ac- 
counts of profit and loss. If there was any suspense accounts, why were not 
the sums mentioned? The proprietors knew nothing of what was the 
amount of bad debts. Hereally considered their accounts to be very meagre,’ 
and he thought the proprietors were entitled to a fuller balance-sheet, pro-. 
fit and loss account, &c. 

The Chairman did not think any more detailed accounts could give any 
additional security to the shareholders ; and, after all, whatever might be 
said, banking was an affair of confidence; that was the basis of all banking 
operations. (Loud cheers.) 

The report was adopted with acclamation. 

The directors retiring by rotation were re-elected, and Mr. Hanson, 
jun., uy elected a director in the room of Mr, Edward Stewart, 

eceased. 
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Thanks were voted to the chairman and directors, and to the manager. 
The meeting then separated. 





PROVINCIAL BANK OF IRELAND. 


Tue annual meeting of this company was held on the 22nd of May, at the 
offices, in Old Broad Street ; Mr. Oliver Farrer in the chair. 

The secretary Mr. Hewat, read the advertisement convening the meeting. 

The Chairman said, the usual course to be taken at this meeting would 
be, to elect directors in the place of those who went out of office by rotation. 
Those four gentlemen were Mr. Henry Alexander, Sir W. Minto Townshend 
Farquhar, Bart., Mr. James Helme and Sir Moses Montefiore, Bart., F.R.S. 
The names were then put seriatim, and the above-named gentlemen were 
re-elected by acclamation. He had now to call upon Mr. Hewat to read 
the report of the year’s progress of the bank. 

The secretary then read the following :— 

“Report by the Directors of the Provincial Bank of Ireland to the 
Proprietors assembled at the Thirty-second yearly General meeting, on 
Thursday, May 21st, 1857. 

“The directors have the pleasure of reporting for the information of the 
proprietors, that the past year has been a peculiarly favourable one, and 
one altogether satisfactory in its results as regards the interests of this 
establishment. They are glad also to state that the condition of Ireland 
continues to improve. The harvest of last year in that country was on the 
whole a good one, the wheat crop being productive and of superior quality ; 
and the oat and other grain crops, though injured by the wet weather 
which prevailed in autumn, are considered to be quite equal to average 
years. The potato crop was a large one and of fine quality, and flax was a 
fair crop, though in some districts it was said to be rather coarse and 
variable in quality. The price of agricultural produce and of cattle has 
continued high, and while those interested in land have been thereby bene- 
fited, the trade of the country has apparently been generally in a sound 
and satisfactory condition. 

“Tt was stated in last year’s report that two new branches had been 
recently established at Nenagh and Templemore, in the northern division 
of the county of Tipperary ; and having subsequently been solicited to 
open a new branch in the town of Garrick-on-Suir, in the southern divi- 
sion of the same county, the directors, after the usual inquiry, were induced 
to comply with the request, and the branch was accordingly opened for 
business on the 22nd of December last. 

“ Before submitting to the meeting the result of the business of the past 

ear, the directors think it right to refer to the unusual course they adopted 
in paying a second bonus along with the dividend at Christmas last. It 
was then seen that the profits of the year ending the 28th of March, 1857, 
were likely to exceed those of the preceding year, and to admit of an extra 
bonus being paid to the proprietors, and the court of directors therefore 
thought it would be expedient to pay that bonus along with the Christmas 
dividend, in January, instead of waiting until after this meeting and paying 
the additional bonus in July next, and they expect that the shareholders 
will concur in that view and approve of the course adopted. 

“The directors have now to request the attention of the meeting to the 
following statement :— 
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The account submitted to the last yearly general meeting, in May, 1856, 
showed the amount of rest or undivided profits at 29th March, 1856, 
to be ove cos eos ses eos “ --- £196,787 12 4 

Out of which there were paid to the proprietors a bonus 
of 4 per cent. at Midsummer, 1856, and a second bonus 
of similar amount at Christmas, 1856, making, toge- 
ther the sum of ... pa pat ae os --- 43,200 0 0 

Leaving a balance of aon rn ove eee +» £153,587 12 4 

And there has been farther deducted the amount of two 
half-yearly dividends paid to the proprietors as fol- 
follows, viz. :— 

At Midsummer, 1856 pea er ie «+. £21,600 

At Christmas, 1856 eee eos eee +» 21,600 

Together ove eos 





43,200 0 0 








Leaving of the rest of last year a balance of a --- £110,387 12 0 
To which there has since been added the amount of net 

profits for the year ending on the 28th, being the last 

Saturday of March, 1857, after deducting property tax, 

and providing for all bad and doubtful debts... e» 115,527 5 5& 
Making the amount of rest or undivided profits at 25th 

March, 1857 oa ose ons ous oes oo. £225,914 17 9 


“The proprietors will observe that the profits shown in the above account 
considerably exceed those of any previous year; which is attributed to the 
same causes as were stated in last year’s report—namely, an increase of the 
bank’s business, combined with the high rates of interest, and continued 
exemption from any losses of importance; and the directors consider it 
their duty to put these facts again prominently before the pornos and 
to repeat what they mentioned to the meeting last pate at this scale of 
profit is higher than can reasonably be expected to rmanent, and the 
proprietors must not, therefore, risk disappointment by calculating upon 
such large profits being continuous. 

“ The directors are, however, of opinion that the account now submitted 
to the proprietors, and the present position of the bank, are so satisfactory 
as to enable them to pay a somewhat increased bonus along with the next 
half-yearly dividend; and they have accordingly now the pleasure of inti- 
mating to the proprietors that it is their intention to pay in July next a 
bonus, or extraordinary dividend, of 30s. on each £100 share, and 12s. on 
each £10 share of the capital stock of the bank, in addition to the usual 
half-yearly dividend of 4 per cent., making the amount to be then paid 
£2 10s. on each £100 share, and £1 on each £10 share for the half-year 
ending at Midsummer next; and they will also, as heretofore, pay the 
property-tax for the proprietors.” 

he Chairman Pa iy nee the adoption of this report, I wish 
to make few—and they shall be very few—observations. Gentlemen, this 
is the thirty-second anuual meeting at which we have had the pleasure of 
being assembled here and meeting you; and I may state that which, per- 
haps, seldom falls to the lot of any man—I have been so blessed with 
health that I have only been absent on one occasion in the period of thirty- 
two years. (Applause.) By the kind partiality of my colleagues, I have 
been placed in the chair this day—a position which has been more fre- 
quently filled by me than any merits or deserts of my own could justify, 
(Ories of *‘No.”") But itis always, and always has been, gratifying to me, 
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to comply with those wishes: and it would, indeed, be extraordinary if I 
found any difficulty in doing so on the present occasion, when we have 
laced before you a statement (though I hope our statements have always 
an satisfactory and good). which far exceeds any report that we have ever 
had the pleasure to lay before you. The past year has been to Ireland and 
to this establishment one of unmixed prosperity. Ireland itself has, in 
all respects, flourished and prospered; every department of business in 
that country has prospered; and though the rate of interest has kept up 
at an unusually high sum, still I believe that commercial transactions have 
been, upon the whole, profitable ; and that there have been, eomparatively 
speaking, very few failures. (Hear.) I do not wish to occupy much of 
your time in speaking of the prosperity of the country, but I may allude 
t2 two or three facts which have. been stated. from this place, which must 
continue to attract great interest with regard to Ireland. In the first place, 
there is the constant diminution of pauperism, which is wonderful. The 
condition of the poor in Ireland is happily very different from what it was 
a few years ago only. .We find from the accounts, which have been made 
up for the year to the 29th of September, 1851, the expenditure for the 
oor was £1,167,000. The accounts made up to September, 1856, for the 
Tike period, showed £576,390. This is a diminution exceeding more than 
one-half; but from that.sum of £576,390, the whole amount of the money 
aid for the poor, there was to be deducted nearly £220,000 for the estab- 
aoe and officers connected with it. So that, in point of fact, the money 
distributed for the maintenance of the poor was only £362,000. Now, this 
is a state of things which cannot fail to be satisfactory to those who are 
connected with Ireland; and it is gratifying to know that, though the 
introduction of the poor law system in Ireland was opposed, it had pro- 
duced the most happy results up to this time. Wages have increased, 
the poor of the country principally work the land, and the labourin 
opulation are reduced in number lower than, perhaps, they shoul 
e, but emigration has now almost ceased, and much is done to im- 
prove the land. In illustration of this I will read some extracts from 
the last report of the Commissioners of Public Works in Ireland :—* In 
making our annual report on the operations under the Landed Property 
Improvement Acts for the year 1855, we have again the pleasure of 
recording their general success, and the important extension and improve- 
ment in green-crop husbandry which have followed the thorough draining, 
according to the deep system, now practised in every part of Ireland.” 
“ The only ee pony now experienced by landed proprietors in carrying 
out their works as rapidly and extensively as might be desired being the 
difficulty of proeuring a sufficient number of labourers at the proper 
seasons.” But here I must remind you that wages have been high, and 
the fact is, that persons get higher wages than by employing themselves 
under the government commissioners. “In our nineteenth report we 
stated that agricultural industry had begun to revive in every part of the- 
cuntry; and we have now the gratification of being able to state that, 
notwithstanding the mania for emigration, which has induced numbers, 
with moderate capital, to throw up their farms and leave the country; still 
the great body who remain appear steadily to exert themselves, and, 
witnessing the striking improvements which have resulted from the system 
of thorough draining adopted in the works under the Land Improvement 
Acts, have likewise, to a great extent, adopted a similar system of drainage, 
and followed out the subsequent operations of sub-soiling, green-cropping, 
and rotative husbandry.” The commissioners then state the number of 
acres that have been thoroughly drained, and the expense attaching thereto. 
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“This state of things is shown to apply, not only to large farms, but to farms 
of £20 a year, where the proprietors are doing the work themselves. I 
-think you will agree with me that nothing can be more satisfactory than 
the state of the country, and in that prosperity our establishment has not 
failed to reap great advantages (hear, hear). I have now, gentlemen, to say 
one word in reference to the unusual course which we adopted in making a 
second bonus at the end of the year. . Last year, when I had the pleasure of 
addressing you from this chair, was a period when we were undergoing the 
transition from war to peace—a state in which it might be expected that 
the probable rate of interest would be diminished and commercial pursuits 
deranged in this country. I believe that commerce was seldom more pro- 
fitable, and the rate of interest has continued very high. Had we been aware 
of that, we should have told you we would give you another bonus at Christ- 
mas, but, from the uncertainty which then existed, we feared the possibility 
of disappointment. But the moment we found what was our position, we felt 
that the time was come when you, the shareholders, had a right to parti- 
cipate in the profits, and we therefore determined to pursue the course we 
did. We have thought it best to equalise the bonus by a payment at 
Christmas, instead of making a larger one now. But my great principle 
and desire is to keep the dividend as equable as we can. It must be 
obvious to everybody, that with increased liabilities, and increased scope of 
business, you must have a larger amount of reserved fund. We never will 
divide more than will leave us in a perfectly secure position, and leave us 
an ample reserved fund ; but when we have attained that, then I think you 
are entitled to it. These reasons have induced us to make the bonus we 
now propose, which will be an additional 10s. ix share, making the bonus 
30s., instead of £1, and making the dividend thus paid for the year 18 per 
cent. You will observe that this has been done in the face of this 
increasing dividend, if we may so call it; the rest has gone on increasing 
and it now stands at a higher amount than it has ever reached since the 
bank was established. In March, 1855, after paying everything, the rest 
was £162,000. In the year 1856, after paying bonus, in it reached 
£196,000; and this year, after paying a double bonus, the rest amounts to 
£225,000 ; so that we have gone on increasing the rest with increasing divi- 
dends. We hope, therefure, gentlemen, that you will not think we have been 
imprudent in making an additional bonus. I have now to say one word 
upon the bank itself; and I am sure it will be satisfactory to all of you to 
know that day by day we are striking deeper root in the affections and 
interests of Ireland. The whole number of our proprietors is 967, and of 
that number 660 are in Ireland; so that you will see the number of share- 
holders is greater in Ireland than in England, but the ramifications of our 
business connection are great. Every day persons come to us, attracted 
by the honourable character we sustain, by the parties knowing our mode 
ob doing business, and the interest of their pockets. It was stated to us, 
in the outset, that this company would not do in Ireland, because it was an 
English company. I will now give you a proof of how much we are an 
English company, and that we are not greedy of patronage. Our 
establishment of clerks and officers in Ireland consists of 194 persons, 
Of these, six are Englishmen, 32 are Scotchmen, and 156 are Irishmen. 
It has been our lot to benefit the country. We take our employés from the 
sons of gentlemen in the neighbourhoods where our banks are located. 
These 156 gentlemen have risen from the lowest to the highest rank, with 
almost universal satisfaction. I desire here to pay a debt of gratitude, by 
acknowledging the talent, the zeal, and the.indefatigable industry, to the 
chief officers of the establishment. (Hear.) -With ull the care that can be. 
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bestowed on a great concern like this, to avoid bad debts, you must rely 
chiefly on the josqmnecet, the scrutiny, and tact of your officials, I do not 
think this establishment is surpassed (it would be invidious to make com- 
parisons with others) certainly by any other company in this respect. Of 
those gentlemen—I refer to my friend next me, Mr. Hewat, to Mr. Murray, 
in Ireland, Mr. Christie, and others—you may justly feel proud. They 
have saved us from making bad debts. I fear I have intruded on your time 
longer than I ought to have done, and I will, in conclusion, move that 
the report be received, adopted, printed, and distributed amongst the pro- 
rietors. 

. Mr, John Oxley seconded the motion, which, having been put by the 
chairman, was carried unanimously. 

Mr. Hankey ee a vote of thanks to the court of directors, and to 
the chairman, for the care which they had bestowed on the affairs of the 
bank. He was happy to hear that the branches were doing so well, and 
with such increased business, he hoped the dividends would not be dimi- 
nished, though the rate of interest might be lowered. (A laugh.) 

The motion was carried unanimously. 

The Chairman returned thanks on behalf of himself end his colleagues. 
He had only one observation further to make. The hon, gentleman ex- 
pressed his hope that the dividends would not fall, though the rate of inte- 
rest might. He did not see how as much dividend could be paid out of less 

rofits. The directors would, at all times, do the best they could for the 
interests of the shareholders. 

Captain Porter, R.N., said, nothing could be more gratifying to the share- 
holders than to see the confidence which the board reposed in their officers, 
and he begged to move the thanks of the proprietors to the chief officers of 
the bank, the secretary, and the managers in Ireland. 

The Chairman said, though it was unusual to do so, he had great plea- 
sure in seconding the resolution, No gentlemen ever more deserved such 
a compliment. 

Carried with acclamation. 

Mr, Hewat took the pportunity of returning his thanks for this kind ex- 

ression of feeling on the part of the proprietors, He was sure that Mr. 
urray and the other chief officers would be equally thankful for this mark 
of their confidence and kind feeling. 

The meeting then separated. 





ORIENTAL BANK CORPORATION. 


The annual meeting of the Oriental Bank Corporation was held on the 25th 
of May, Mr. H. G. Gordon presiding, when a dividend and bonus of 7 per 
cent. for the last six months were declared, and the report and accounts 
unanimously adopted. Attention was directed by the chairman to the 
increase in the insurance fund, which now stands at £38,000, and to the item 
of £143,114 representing the buildings, &c., belonging to the bank. It was 
explained, with regard to the latter, that the directors find the purchase of 
premises more advantageous than an occupation asténants. The loss through 
the fire in China has been $27,000, but it cannot be recovered in the ordinary 
course, although fully insured, As the Government, however, will claim 
compensation for the losses of British merchants when the existing struggle 
aa lame terminated, the amount may be eventually obtained. ‘The 
reserved fnnd of £200,000 is invested in East India Government securities, 
Exchequer-bills, and Turkish Four per Cent. Guaranteed Stock. Annexed 
is an aand of the report :— 
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‘‘The amount of net profit for the year 1856, is £163,362 2s. 6d., from 
which a dividend for the first six months at the rate of 10 per cent. per 
annum has already been paid, and it is now the intention of the directors to 
declare a like dividend, together with a bonus of 2 per cent. for the six 
months ended on the 31st of December last. This dividend (£1 5s.) and 
bonus (10s.), together £1 15s. per share, or 7 per cent. on the capital for 
the last six months, will be payable (free of income-tax) on and after the 
lst proximo. After these payments are made, there will remain a balance 
of £8,062 to be carried forward to next year’s account.” 


General Statement and Balance Sheet of the Oriental Bank Corporation for 
the year endihg 31st December, 1856. 


LIABILITIES. 
£ 8. d. 
To promissory notes in circulation not bearing interest... 358,366 2 6 
Bills of exchange in circulation not bearing interest ... 2,379,180 18 1 
Balances due to other banks... nate aA «» 317,940 4 11 
Cash deposited, not bearing interest ... ae --» 461,367 16 2 
Cash deposited, bearing interest... ae as ++» 2,310,144 11 9 





Total due to the public... £5,826,999 13 5 
Capital paid up ... soe --. £1,260,000 0 0 
Reserved surplus fund... eve 252.000 0 0 
Insurance fund... oo soe 38,183 0 0 
Dividends remaining unpaid... 11,743 10 0 
Balance of profit and loss after 
defraying all current charges ... 96,262 2 6 





———— 


Due to shareholders con -»- 1,658,188 12 6 





£7,485,188 5 11 








ASSETS. 
£ a: 
By coin and bullion ... wai _ ie oer «+» 2,216,641 11 3 
Balances due from other banks ... ae ae --» 101,603 18 9 
Promissory notes or bills of other banks wai aim 54,407 15 0 





2,372,653 5 0 

Government securities ... soe coe coe w+ 1,065,266 6 5 

Landed or other property of the corporation ... --- 143,314 6 0 

Debts secured by landed or other property... -» 55,371 12 6 
Notes and bills discounted, or other debts due to the 
corporation, not included under the foregoing heads, 

and exclusive of debts abandoned as bad... e+ 3,848,582 16 0 





’ £7,485,188 5 11 








Profit and Loss Account. 
£ s. d. 
To amount paid as dividend for the half-year to 30th June, 
including income tax ... ove oe eae «os 67,200 0 0 
Balance as above... eee eee vee eve -- 96,262 2 6 


£163,462 2 6: 
(ones 
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£ s. d. 
By amount of net profit at 3lst December, 1856, after 
defraying current charges and writing off all bad and 
doubtful debts ... oa die ose cee -» 163,462 2 6 





£163,462 2 6 











THE BANK OF MESSRS. LAWE AND Co., AT PRESTON. 


A crowDEp meeting of the depositors in this bank, which closed on the 
16th of May, through the decease of the proprietor, was held on the 26th, 
in the assembly room of the Bull Hotel, Preston, Mr. T. Walmsley in the 
chair. Mr. Forshaw, solicitor, of Liverpool, pees on behalf of the 
executors of the late Mr. Lawe, and made the following statement as to 
the financial position of the bank :—Liabilities of the bank, £113,549 16s. 7d. 
Estimate of overdrawn accounts, £53,100 7s. 1d. ; cash, available securities, 
£47,075; real estate, unincumbered, £50,000; total, £150,175 7s. 1d. 
Total balance in favour of the estate, £36,625 10s. 6d. The proposition 
made by Mr. Forshaw with respect to the liquidation of the claims upon 
the bank was to pay 10s. in the pound on or about the 20th June next, 
and the remainder in one instalment of 10s., or two of 5s., as soon there- 
after as practicable, and as the depositors thought fit. Mr. Ewings, one of 
Her Majesty’s inspectors of factories, moved the following resolution :— 
“That the statement made this day by Mr. Forshaw, respecting the affairs of 
the late bank of Messrs. Lawe and Oo,, is satisfactory to this meeting ; and 
that this meeting has confidence that the proposition made will be carried 
into effect as soon as practicable.” The Rev. H. Self, of Lytham, seconded 
the motion, which was carried unanimously and with applause. The meetin 
separated, with a vote of thanks to the chairman, and an expression 0 
condolence with Mrs. Lawe. 





Communications. 
To the Editor of the Bankers’ Magazine. 





PAYMENT OF DIVIDEND WARRANTS. 


Siz,—If your correspondent “ Desperado” be in the habit of making 
“bold” alterations in London and North Western Railway dividend warrants, 
it is not to be wondered at, that the “ appearance” of them is “ shamefully 
disfigured,” or that “errors and inaccuracies are often created.” It is 
doubtless unnecessary to inform your readers that the railway company in 
question deducts, like others, a sufficient amount of income tax, before 
issuing the dividend warrant ; neither need I stay to point out that, so far 
from the paper employed being a minute shred, the document invariably 
occupies an ordinary letter sheet. M4 

But “‘ Desperado” evidently refers to. the debenture coupon. To this 
memorandum I would also. beg to.call your attention. 

As at present constituted, it is neither a cheque, draft, or note, and con- 
sequently cannot be held liable to stamp duty ; while virtually it is a draft 
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on demand, circulated beyond fifteen miles. Would it not be well if our 
legislators added a clause to the Stamp Act specially calculated to meet 
this case, and to prevent the continuance of an evasion now successfully 
and commonly practised ? 
I am, sir, your very obedient servant, 
Tewkesbury, May 5th, 1857. Nit DEsPERANDUM. 





PROTESTING FOREIGN BILLS OF EXCHANGE AFTER ACCEPT- 
ANCE VARYING FROM TENOR. 


Sir,—Thanking you for your reply to my letter under this heading in 
your last number, I confess myself unable to see on what grounds you 
arrive at the conclusion that the notary acted under 2nd and 3rd William 
IV., c. 98, which solely refers to unaccepted bills. The simple question is, 
whether the holder of a bill, in taking acceptance varying from the tenor 
without objection, does not thereby confirm it. I would say, if the accept- 
ance was irregular or insufficient, the bill ought to have been protested for 
non-acceptance ; but that not having been done, the holder at maturity, in 

rotesting for non-payment, without presenting the bill for payment where 
it was domiciled, acted illegally. However, I shall receive with deference 
your judgment on these points. 
I am, your obedient servant, 
Glasgow, 6th May, 1857. D. B. 





SCOTCH BANKERS’ DRAFTS ON LONDON SENT TO AUSTRALIA. 


Sir, — Having recently seen instances of great inconvenience and 
vexation, as well as loss of time and money, to poor people in this colony, 
occasioned by their friends in Scotland having sent them out money in the 
shape of Scotch bankers’ sola drafts on London, I would respectfully beg to 
point out to the country bank managers in Scotland—for it is they princi- 
pally who commit the mistake—that a sola draft on London will not be 
negotiated by the banks in this colony, until the holder of the draft has 
been put to the expense of a notorial copy of it. 

When the banker is aware that the drafts he issues on London are 
intended for these colonies, he ought invariably to issue them in sets, and 
instruct the purchaser to send out the complete set. 

By attending to this, much inconvenience and annoyance to parties here 
will be saved. 

Colony of Victoria, 26th January, 1857. G. B. 





AUDIT OF ACCOUNTS OF JOINT-STOCK BANKS. 


Sir,—It is to be hoped that the committee appointed to inquite into the 
operations of the Bank Acts of 1854 and 1855 will inquire into the system 
of. accounts adopted by the joint-stock banks. Recent events warrant 
legislative interference. The object of this communication is to bring 
under your notice the anomalies of the Scotch system, of which Scotchmen 
are wont so much to boast. In Scotland there is no audit at all. The 
principal executive manager prepares a report, which is submitted to the 
annual meeting of the shareholders. The adoption of this report is invari- 
ably moved and seconded by members of the direction, and passed as a 
matter of course. Generally speaking, the direction is composed of men 
of wealth, influence, and undoubted integrity; but recent events prove 
that those qualifications, unless they, the directors, are at the same time 
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practical men, are conducive of bad effects, inasmuch as the presence of 
such men at the board secures for the establishment a confidence which it 
may not merit. The utter absence, in Scotland, of the publication of any 
report or balance-sheet, calls for comment. In England, the joint-stoc 
banks duly publish their periodical accounts, and any proprietor, on appli- 
cation, may have a copy. These reports are not explicit enough to enable 
any party perusing them to form an opinion as to the stability of the 
establishment by whom they are issued, but any proprietor, by a com- 
parison of the deposits and advances, can at once ascertain whether his 
dividend has been paid out of legitimate profits or out of capital, None 
question the solidity of the existing establishments; but this is a fitting 
time for the abrogation of a system of secrecy which enables the executive, 
in adversity, to put the evil day afar off, making the consequences of a 
failure, when it comes, doubly disastrous. 
Your obedient servant, 
Dara, 16th May. A. 





CHEQUE DRAWN IN PENCIL. 


- Str,— Will you be good enough to inform me, in an early number of the 
Bankers’ Magazine, if a banker is bound to pay a cheque drawn upon 
himself, written in pencil ; also, whether such cheque is a legal document ? 

I am, Sir, your obedient servant, 
Windsor, 23rd May. A. B.C. 
[We think the banker is bound to pay, and that the cheque is legal. See 
the case of George v. Physic, 5, Barnewell & Cresswell’s Reports, 236.] 





PRESENTMENT OF CROSSED CHEQUE. 


Sir,—A firm in London sends me a cheque on myself, crossed Prescott 
&§ Co., requesting me to pay the amount to their credit at Prescott’s. 

Am I justified in complying with their request, or must the cheque be 
presented through a banker ? 

I have no doubt about the matter myself, but I would be obliged by your 
opinion for the satisfaction of others who do not agree with my reading of 
the act passed last Pwr on this subject. 

am, Sir, yours respectfully, 
May 16th, 1857. An Op SupscriBer. 

[The Act of 19 & 20 Vict., c. 25, requires the payment to be made to or 
through some banker, and does not interfere with the presentment; and 
even if it did, we think the payment is the substantial point ; and if that 
were correct, the mode of presentment would not be inquired into.] 





CHEQUE PAYABLE TO BEARER, AND INDORSED TO ORDER. 


Sir,—Oblige me by your opinion on the following case :— 

A person draws a cheque to bearer, in the ordinary manner. Another 
person becomes possessed of the same, and makes it papable to the order of 
a certain party, without making any alteration on the face (which, of 
course, he could have no right to do), but putting an adhesive stamp on the 
back. Is it lawful to alter a cheque payable to dearer in such a manner ? 
Is the banker bound to take notice of such alteration? Is it not sufficient 
to see that the face of a cheque payable to bearer is right, without looking 
at the back? 
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Your opinion also of “Grant’s Law of Banking” will oblige; and 
whether it is a good practical work for bankers. 
am, Sir, your obedient servant, 
Torquay, May 18th, 1857. A Susscriser. 


[We cannot give a positive answer to this question, but we think a 
banker need not look at the back of a cheque payable to bearer; but if he 
should do so, and thereby be fixed with notice that it had been made 
payable to order, it might be unsafe for him to pay the cheque without the 
indorsement of the party to whose order it was made payable. We have 
found Grant’s work useful, so far as we have had occasion to examine it.] 





TIME TO RETURN A CHEQUE RECEIVED BY POST. 


Sir,—If a banker receives a cheque by post from a distant bank, is it 
necessary that he should return it the same day on which he received it, 
or can he hold it over night and return it by post the following day, without 
rendering himself liable to be compelled to pay it. 

I am, Sir, your obedient servant, 
11th May, 1857. A Supscriser. , 

[We have always considered that the banker to whom a cheque is sent 

by post does all that can be required of him if he returns it by the following 


day’s post; and we are not sure that he is obliged to do that, although it is 
courteous to do so,] 





ACCEPTANCE VARYING FROM TENOR. 


S1r,—Your Glasgow correspondent, “ D. B.,” has put a very interesting 
question with regard to the acceptance of Bills of Exchange, and I hope 
he will let your readers know the result, and who has to bear the loss. I 
submit that the London agent of the Paris Bank was wrong in taking the 
acceptance, a in Glasgow ; he ought to have refused it, as being 
contrary to the tenor of the bill. In the bank with which I am connected 
it is our invariable practice to refuse an acceptance contrary to the tenor 
of the bill. 

I submit that the acceptors were wrong in deleting the words “ Payable 
in Londen :” they ought to have accepted the bill according to its tenor, or 
refused it. 

With regard to the presentment when due, the holders were quite right 
in law to have the bill protested in London, but I think wrong, in common 
sense; for to present a bill for payment in London which is evidently and 
plainly, on the face of it, payable in Glasgow, though right in law, is 
wrong in common sense; therefore, had I been the holder of the bill, I 
would have sent it to Glasgow for payment. The acceptance ought to have 
been opjected to when accepted, and not when the bill became due. 

I am, Sir, your obedient servant, 
Cheetham Hill, near Manchester, 6th May. 1857. F. D. 





BILL AND DRAFT ON DEMAND STAMPS. 


Sm,—I read the letter of “B. B.B.,” in the April Number of your 
Magazine, and, like yourself, I did not understand it.—His next letter, in 
your May Number, was somewhat more explicit; and though he is not a 
“neighbour,” in the true sense of the word, nor yet a neighbour banker, 











564 Communications. 
and though the matter regarding which he writes is so trifling as to be 
scarcely worth notice, still in case you or any of your banking readers may 
not understand why suchstamps have been used by us, I wish just to state that 
jn the ordinary course of business our London engravers printed off to order 
ten thousand of our Draft on Demand forms, and sent them to the Stamp 
Office to be stamped. The great bulk of these were stamped correctly enough 
“* Draft on Demand, One Penny,” but the stamping clerks would appear to 
have made a mistake with a few of them (about one hundred), and stamped 
them “ Bill or Note, One Penny,” and being mixed up with the others, the 
mistake was not noticed when they were received here. Henve the mare’s 
nest “ B. B. B.” has found. ii 
I am, Sir, yours faithfully, 
Workington, 13th May, 1857. Wm. B. Gorpon, Manager. 





Srr,—Will you have the goodness to favour me with your opinion on the 
following case :— 
A. B. sold, on the Saturday, a house to C. D., and received in payment 
a cheque drawn by a third party in favour of ©. D. On the Monday fol- 
lowing he took the cheque to his bankers, and received for it their account- 
able receipt. They did not present it for payment at the bank upon which 
it was drawn, until the day but one after (Wednesday,) and received it back 
dishonoured on the Thursday morning. They sent a verbal messuage to 
A. B. by an indirect channel, which he did not receive, and wrote him by 
ost informing him of the return of the cheque; and this letter reached 
fim on the Friday morning, The same day he wrote to the drawer of the 
cheque, and the person from whom he had taken it, demanding payment. 
On the following morning (Saturday,) A. B. told his bankers that they had 
overheld the cheque and would be responsible for it, and they (A. B.’s 
banker’s) employed their solicitor to write for payment to the drawer and 
payee. They merely received evasive answers to these applications, and 
though urged repeatedly to press the case on the ground that the drawer 
of the cheque was | gee. to quit the country, they delayed until he 
was clear away; and on again applying to the payee he refused payment, 
on the ground of the cheque having been overheld. They (A. B.’s bankers) 
then offered to compromise with A. B., by receiving from him one third of 
the value of the cheque, which he declined. Upon whom ought the loss to 
fall, A. B., his bankers, or the payee of the cheque, from whom it was 
taken by A. B.? No time was lost by A. B., unless it is held that he ought 
to have taken the cheque to his bankers on the day he received it. Had 
the bankers in the first instance acted with vigour, it is certain the money 
would have been obtained, and A. B. would have gained payment had he 
not believed the bankers to have rendered themselves liable for the money. 
I am, sir, your obedient servant, 
¥. P. 


Bakewell, May 22nd, 1857. 
[The loss must be borne by the bankers of A. B., if they lived in the 
same town as the bankers upon whom the cheques were drawn. If they 
lived in different towns, and the cheque had to be sent by post, then the 
bankers of A. B. are exonerated, and A B. must bear the loss. We think 
the payee of the cheque was discharged. ] 
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Potes of the Month. 


Bank or Lonvon.—True bills have been found by the grand jury, at the 
Central Criminal Court, against the parties charged with conspiring to injure 
and defame the Bank of London. A writ has since been granted to the prose- 
cutors, authorising the removal of the indictment by certiorari into the Court 
of Queen’s Bench, in order that it may be tried before a commercial jury. 





A Weex’s Work 1n Ausrratia.—The “ Ballarat Star” gives the following 
cheering summary of the mining events for the last week in February :—On 
Saturday, the Champion of the Seas claim on White Horse washed up a total 
yield of gold amounting to 4,212 ozs. On the same day, one of the engine par- 
ties on the Gravel Pits divided 1,296 ozs. The White Star Compauy, White 
Hoise, divided on Friday 3,592 ozs. of gold, the paddock having been washed up 
on the day before, and the amount realised per share was £606 7s. 8d., calcu- 
lating the gold at £3 19s. per oz. On Saturday and three following days, the 
Union Jack Lead Prospect claim nuggeted 5 lbs. weight, and on Friday morn- 
ing a lump weighing 254 ozs. was obtained from the second claim east of the 
Prospectors’ ground. On Thursday, Noah James and party came upon a patch 
of gold of 12 Ibs. weight in their claim, on the old ground in the Gravel Pits, 
immediately at the rear of the “ Star” office ; and on Friday morning the same 
party washed 9 lbs. more from two buckets of gutter stuff. James’s claim had 

reviously yielded about double that quantity ; and these results are obtained, 
be it remembered, from the second working of this notable old Gravel Pits line, 
On Guy’s lead a 33 ozs. nugget was obtained in the early part of this week; and 
the Prospect claim in the Caledonian lead nuggetted in two days this week 21 
ozs. The aggregate yield of gold thus passing into the actual possession of the 
shareholders of seven claims, during one week, amounts to 10,080 ozs., or 
nearly half a ton weight ; and the value, estimated at 79s. per oz., reaches the 
imposing sum of nearly 40,000. 





Gotp.—It has been estimated that the total amount of gold in use in the 
world in 1848, was £60,000,000 million sterling, and the annual supply was 
believed to be between £8,000,000 and £9,000,000. From recent influx, conse- 
quent on the discoveries in California and Australia, the amount now in hand 
is of the computed value of £820,000,000 sterling. California. from 1849 to 
1853, produced about £65,900,000 Australia, £35,000,000, from 1854 to 1856. 
They have together produced about £70,000,000 more. With all this large 
addition to the production of gold, it is strange, but no less true, that very little 
addition to the stock of gold in the country has been made. We have, how- 
ever, benefited by the increased production, and our export trade alone has, 
since the discovery of gold in Australia and California, about doubled in value. 
The net produce now in the world is equal to 205,000,000 ozs. troy, or 8,542 
tons. The gold coinage in Great Britain, France, and the United States, in 
1853, amounted to £41,800,000. In 1856, it is computed that the Australian 
gold mines alone yielded 3,008,281 ozs., or say, at £4 per oz., £12,032,124, 





Panic at Vienna.—The advices from Vienna describing the recent unfavour- 
able movement upon that Bourse states, that the following are the principal 
causes which have produced the late extreme depression :—1. Baron Bruck 
has displayed more energy than judgment, and has brought too many kinds of 
industriel stock into the market at one and the same time; but still he has 
considerable difficulty in making up his mind to hold his hand; 2. The public 
has discovered that it is folly to pay a premium on shares in railroads which 
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have not been commenced, when it can buy National Loan scrip, bearing 5 per 
cent., payable in silver at 843; 3. The National and Credit Banks are likely 
to give notice to the owners of some kinds of deposited stock that the securit 
in their hands is not considered sufficient, and that the money advanced on it 
will be called in; 4. Some kinds of industriel stock, such, for instance, as 
Northern Railroad shares, has been sold at very low prices, the holders being 
in want of money for the fourth instalment on Credit Bank shares, which must 
be paid before the Ist of May; 5. The issue of Russian Railroad shares, which 
cannot but exercise a very unsatisfactory influence on all the continental money 
markets. Some of the Veeuns bankers have been morally obliged to take 
shares in the Russian railroads, but they know full well that they will never 
be able to dispose of one of them here. 





Tue Tipperary Banx.—The Irish Lord Chancellor has given judgment in the 
appeal from the decision of the Master of the Rolls, by which Mr. Vincent 
Scully was held liable as one of the contributories to the Tipperrary Bank, not- 
withstanding the transfer of his shares to a third party. The Chancellor, after 
stating his reasons for dissenting from the decision of the Master of the Rolls, 
said he did not consider that Mr. Scully’s name should have been placed on the 
list of contributories, and he would, therefore, vary the order of the Court 
below, and order it to be struck off. 





Be.teiumT anirr.—The Belgian Government contemplate a revision of the laws 
and regulations bearing on the importation of foreign goods into Belgium. 
The object is to assimilate their system as nearly as possible to that now in 
operation in this country, under the Customs Consolidation Act. By the intro- 
duction into Belgium of the bonding system in all its integrity extraordinary 
benefit will be conferred on the commerce of that country, and it is a change 
which may be completely carried out without clashing with the views of any 
political party. 





Lerrers By THE Post.—Persons in America directing letters for London 
should he careful to put the initial letters of the metropolitan district intended 
above the word “ London,” and not under it. A leading house in New York 
—— transmitted bills for £70,000 in a letter directed “ London, W. C.” it was 
carried to London, Western Canada. 





Estate or Rein, Invinc anp Co.—It appears that the dividends paid on the 
estate of Messrs. Reid, Irving and Co. have amounted to 2s. 6d. in the pound. 
In addition to the further sum of 6d. in the pound, now declared, it is hoped 
there will yet be considerable realizations. 





ALLowance or Interest on Deposirs.—It is stated that Messrs. Coutts and 
Co. have notified their willingness to allow interest on any rs sums deposited 
with them for fixed periods; but the privilege is only conceded to customers. 





Savines’-Banxs.—A return has just been published relative to savings’-banks. 
It shows that at the date of the return the number of banks in the whole of the 
United Kingdom amounted to 591; the number of officers—620 paid, and 1,203 
unpaid; the salaries,and allowances of the paid officers, £85,186; the annual 
expenses of management, £113,423; the number of accounts remaining open on 
the 20th of November, 1855, £1,801,422; the total amount owing to depositors 
on the said 30th of November, 1855, £34,135,525; the total amount invested 
with the National Debt Commissioners, £33,956,105 ; the rate of interest paid to 
depositors (on the average), £2 18s. 8d. per cent.; the total number of annuities 
granted from the commencement, 10,602 (£184,217). the annual number of 
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receipts from depositors in the year ended the 20th of Jauuary, 1855, £1,409,724; 
and the annual number of payments to depositors in the year, £793,066. The 
average amount of receipts from depositors in the year was £5 2s. 3d., and the 
average payments to depositors £9 13s. 4d. 





Tue Governor or THE Bank or France.—The Count D’Argout, after having 
been Governor of the Bank of France for 21 years, has tendered his resignation, 
which is said to have been just accepted by the Emperor. According to report, 
the Count was hurt at the little deference shown to him in the late monetary 
councils at the Tuileries. As his long administration was chiefly distinguished 
by extreme prudence, his retirement will, perhaps, be acceptable to the specu- 
lators, and, coupled with the rumour that the bank are about to issue notes of a 
denomination as low as 50fr., it may, perhaps, have been a cause of the advance 
in prices. It was stated that M. De Parieu would probably be his successor. 





Crepir Mosier Fouror.—The advices from Cuba describe increasing activity 
in the slave trade, and state that the large profits of the planters during 
the past year have led to an extraordinary state of inflation, every one bein 
engaged in bank, railroad, or other joint-stock schemes. A Crédit Mobilier h 
been formed with a capital of £1,600,000, and its shares had realised 26 premium. 
All the waste lands of the island are to be gradually acquired by the bank, and 
are to be put into a state of production. 





Tur Orroman Rarmway From Smyrna To Arpix.—This undertaking, with a 
capital of £,1200,000, divided into 60,000 shares of £20 each, or 2,500 piastres 
each, with a guaranteed minimum dividend of 6 per cent. by the Sublime Porte, 
has been brought out under favourable auspices. The line, which is about 
70 miles in length, will connect Smyrna, the most important seaport in the 
Levant, with Guzelhisar or Aidin, the great entrepét of the internal trade of 
Asia Minor; and the traffic promises to be of a most favourable description. 
There can be no doubt of the advantages which will attend the development 
of the resources of the province, and of the ultimate result, should the manage- 
ment be distinguished by economy and prudence. As the Turkish Government 
itself participates in the share subscription, the Sultan with the Grand Vizier 
heading the list, confidence is entertained in the pecuniary success of the project, 
not only here, but also at Constantinople. 





SoxicrrorsHie or THE Bank or Eyoiaxp.—A resolution was passed this 
morning at the Bank Court associating Mr. Henry Freshfield with Mr. Charles 
Freshfield in the appointment of solicitors to the Bank of England, the latter 
having held the appointment jointly with the late Mr. James Freshfield, jun., 
for the last 17 years. In their circular, announcing the death of their brother, 
Messrs. Freshfield state -—“ With a view to supply as far as possible the loss 
sustained by this event, we have made arrrangements for taking into partner- 
ship his eldest son, Mr. William Dawes Freshfeld, and Mr. G. G. Newman, of 
whom both have been brought up in our office, and the latter has held a position 
of great trust in it for some years.” 
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THE CHINA EXCHANGE. 


Tas telegraph quotations of the rates of exchange from China on the 28th 
of May, show no alteration at Hong Kong, but an advance of 5 per cent. at 
Shanghae,—the rate, which was 6s. 1ld. to 7s. by the last packet, being 
now 7s. 3}d. to 7s. 4d. This must give another powerful impulse to the 
shipment of silver, and the packet of the 4th of June will take out probably 
from £700,000 to £1,000,000, the only limit to the quantity for the moment 
being the supplies available within the period and the extent to which in- 
surances can be effected. Dollars were eagerly sought during the afternoon, 
and an advance of 3d. per ounce was demanded. On the other hand, the 
exchanges from Bombay and Calcutta were again less unfavourable for 
this country. At Bombay the rate was 2s. lgd., and at Calcutta 2s. 1d. 
11-16 to 3d., showing in each case a decline of about 4 to ? per cent. 








THE BANK DEFALCATION AT FALKIRK. 


Mr. Henry Salmon, who, for a period of nearly forty years, has been agent 
for the Commercial Bank here, has been charged with the embezzlement of 
large sums of money belonging to the bank. Most of our readers know the 
position Mr. Salmon held in the town. He was a justice of the peace, an 
elder of the church, until recently he held the situation of postmaster, he 
has been for the last ten years chairman of the parochial board, and was at 
one time provost of the burgh. He was, and has been for a long time, 
chairman of the feuars; he was a landed proprietor in the parish, and 
took an active part in all public affairs connected with the town. Mr. 
Salmon was the means of raising the money for defraying the expense 
of putting High Street into its present excellent condition; and he 
had his portrait painted by the president of the Scottish Academy, 
and a valuable silver épergne presented to him by the inhabitants for 
the exertions he made for street improvements. It appears, however, 
that while he occupied such an influential position in relation to the 
public, and while he was ostensibly so actively engaged in the public 
service, he had been pursuing a systematic course of fraud with reference 
to the bank with which he was connected. Rumour asserts that his defal- 
cations amount to between £23,000 and £26,000, and as this has not been 
officially contradicted, there is every reason to believe that the amount has 
not been overstated. The defalcation during the last year is set down at 
£2,000, and it is said that the embezzlement extends over a period of seven- 
teen years. There have been a great many hypotheses advanced with the 
view of accounting for the manner in which Mr. Salmon succeeded in con- 
. cealing his frauds from the bank. It is well known that the system of in- 
spection followed by the Scotch banks is of the most rigid character, and 
it is difficult to conceive how he could have contrived to shield his delin- 
quencies from such a scrutiny. By the system which is said to have been 
pursued by Mr. Salmon, however, the money, or at all events a con- 
siderable portion of it, did not appear in the bank books at all, so that 
no inspection, however minutely conducted, could detect the fraud, and 
it was by accident it was ultimately discovered. On Tuesday week, 
while Mr. Salmon was absent at Stirling, attending the Recnsles 
court as a justice of the peace, the bank inspector arrived at Falkirk 
on an inspecting tour. In the book safe, it is said, he discovered a 
book or sheet which revealed, to some extent, the true position in which 
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Mr. Salmon stood to the bank. The inspector at once communicated with 
the management in Edinburgh, and the consequence was the immediate 
suspension of Mr. Salmon from his office of agent. The whole of this 
transpired while he was at Stirling administering justice, and he was first 
made acquainted with the disagreeable facts by one of his sons, who drove 
from Falkirk to Larbert, intercepted his father at that station, and conveyed 
him back in a gig to the bridge of Allan. On the Wednesday following, 
Mr. Salmon left Falkirk for Edinburgh by the mid-day train, since when 
his movements are involved in mystery. On Saturday morning, circulars 
were sent to the various police stations, intimating the embezzlement, 
descriptive of the person and dress of the delinquent, and requesting all 
officers of the law to use every means for his apprehension. While we 
write, he is still free, as far as is known ; but if the bank be determined to 
prosecute the case, it seems impossible that he can ultimately escape. The 
event has created a painful excitement in the town, and coming, as it has 
done, upon the heels of others of a similar character in England, it tends to 
confirm the belief that the foundations of our commercial morality have 
been entirely shaken by the ruinous system of social competition which has 
been developed among the commercial classes. We learn with regret that 
some of the merchants in the town will be losers to a considerable amount 


by Mr. Salmon, as it appears that he was largely indebted to many of them. 
—Falkirk Herald, 








MONTHLY CHRONOLOGY. 


April 30.—The first session of the fifth Parliament of Queen Victoria opened 
by the election of Mr. E. Denison as Speaker of the House of Commons. 

30. Suspension of Messrs. Biggs and Son, of Broken Wharf, Upper Thames 
Street. Liabilities £21,000, and assets £11,000. 


May 6.—Suspension announced of the General Wood Cutting Company, with 
liabilities estimated at £80,000. 


7. Her Majesty’s message to Parliament on opening the session, delivered by 
Royal Commission. 


7. The directors of the Bank of England refuse to make advances on any 
terms upon Government securities. 

13. Failure of Messrs. Barker and Co., timber and stave merchants, South- 
wark, liabilities stated to be between £60,000 and £100,000. 

14.—Announcement of the stoppage of Messrs. E. J. Hambro and Co., general 
merchants. 

16.—Announcement made of the closing of the bank of Messrs. R. Lawe and 
Co., of Preston, in consequence of the sudden death of Mr. Lawe, the sole 
proprietor. 

20, Intimation received of the failure and flight of Mr. C. Thurneyssen, of 
Paris, with liabilities amounting to about £800,000. 


22. Failure of Messrs. McAlpin and Nephew. The liabilities are about 
£20,000. 


24. Failure of Mr. Doherty, of Liverpool, with liabilities amounting to about 
£100,000. 

25. Intelligence received of the suspensions at Boston, U.S., of Messrs. Whit- 
ney, Fenno and Co.; Messrs. Chapman, Lord and Hall; and Messrs. Shaw, 


Sampson and Bramhall, all importers of foreign goods. Their united liabilities 
are put down at £200,000. 
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BANK MOVEMENTS. 


Mr. Tite, M.P., and Mr. Philip Anstruther have been appointed chairman 
and deputy-chairman of the Bank of Egypt. 








BANKING OBITUARY. 
On the 18th of May, at Preston, aged 41, Mr. Robert Lawe, banker. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MAY, 1857. 


TE financial and mercantile events during May have not presented 
features of interest, Favourable weather and receipts of specie from 
Australia and America have assisted to keep things in a steady position, 
but the demand for money is yet sufficient to prevent any reduction in 
the rates of discount.. The bank having discontinued advances on stock 
the speculators have not possessed the usual facilities, and many have 
consequently closed outstanding accounts. Silver continues to be remit- 
ted to India and China in large quantities, the proportion taken for Hong 
Kong and Shanghae being very considerable, and hence gold is absorbed 
to make the necessary purchases. It is also believed that the directors 
of the Bank of France have placed contracts at the disposal of their bro- 
kers in case supplies may be required, but they will depend chiefly upon 
the quantity now over due from Sydney and Melbourne, estimated at about 
£750,000. A few failures have recently occurred, but none of them are 
considered important, or as in any way indicating a general lapse in 
credit. Whenever the value of accommodation is maintained at a high 
elevation for a lengthened period, weak establishments suffer from con- 
tracted resources, and the consequences may be anticipated. The imports 
of the precious metals, since our last, have reached £2,045,705, against 
exports amounting to £2,436,000. At this season of the year, the arrivals 
from Australia are frequently retarded by the prevalence of easterly 
winds. 

English stocks have fluctuated about one and a half per cent., and Consols, 
after descending to 923, have rallied to nearly the highest point. Occa- 
sional symptoms of ease in the money-market have been apparent, but 
they have not proved permanent, and hence the range noticeable. The 
Chancellor of the Exchequer has given notice that the rate of interest on 
June Exchequer bills will be continued at the rate of 2} per diem. Pur- 
chases of £30,000 a day by the Government broker, who is re-investing 
the proceeds of the Exchequer bonds lately held by the Commissioners of 
Savings’ Banks, tend to keep the value of the unfunded debt in a firm 
position. 

Foreign securities have been operated in only to a limited extent. From 
about 1 to 2 per cent. is the outside margin of fluctuation, and the dealers, 
having at first sold for a fall, are now purchasing for a rise. The market, 
at the latest moment, is in a firmer condition, but there has been little acti- 
vity in business. 
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Railway shares have declined from the highest prices of the month, but, 
compared with the opening, they are about the same, There is more 
steadiness since the late ‘ Bull’ accounts have been closed, and the demand 
for money has not been so active. The inquiry has, nevertheless, been suffi- 
cient to cause full rates to be maintained. 

Joint-stock bank shares have been pret but those of the Australian 
companies have principally suffered. Bank of Australasia and Union of 
Australia shares have been pressed forward, and reports are circulated of 
the probability of diminished dividends. Oriental Bank, London and West- 
minster Bank, and Irish Bank shares have been supported. 

In the produce markets there has been a fair amount of business, and 
quotations for the principal articles have been well maintained. The demand 
for sugar has lately been checked. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded :— 





April 29. Highest. Lowest. Me one 


EnewisH Founps. 
Consols sa os aaa eo | 923-922 944 924 |93%-94 





5s. dis. 
Exchequer bills... coe ove to } 6s.pm. | 5s. dis. | 4s. pm. 
ls. pm. 
Foreign Stocks. 








Brazilian... ae mas eo | 1003 101 99% | 1003 
eee a ba ke | ee ae 1024 102 1023 
Dutch, 23 per cent. pon a 653 654 644 644 
Mexican... sad son aaa 23} 233 224 228 
Peruvian, 4} per cent. ... si —_— 77% 763 77 
Russian... coe ose coe | 1043 106 1043 | 108 
Spanish eee ove ese ose 41 42 41 42 
Turkish, 6 per cent. int nie 923 958 923 944 
Ditto, 4 per cent. an “> 993 1013 998 | 1013 
Rattway SHARES. 
Brighton ... ooo ooo wee 1103 112 110 1112 
Caledonian ... eos ese coe 69 742 68} 72 
Eastern Counties ... “ae oa 11g 12 113 11Z 
Great Northern... oes eee 96 98 954 96 
Great Western ates oe aan 654 672 65§ 664 
Lancashire and Yorkshire... - | 100% 1023 1003 | 1008 
London and North Wester oo | 1043 1063 104 1048 
ee a a ea Ne Poa 83% 814 | 833 
South Eastern ai siti ae 744 75} 74 75 
South Western... pot «| 1002 1012 98 98} 
York, Newcastle, and Berwick ... 85? 8732 85} 863 
York and North Midland ... can 642 66} 643 66} 
East Indian... ae one «| 1083 109 1074 | 108% 
Northern of France en os 384 394 373 382 














THE GRAIN TRADE. 
Tue late seasonable weather will, it is thought, produce a marked effect 
upon the progress of the crops which had suffered from the chilly nights of 
April and the beginning of May. The supplies of grain at most of the 
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markets have decreased, and consequently there is a tendency in prices to 
recover. A great deal will depend upon the changes which may take place 
during the next six or seven weeks, 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly * Six Weeks’ Six Weeks. 
ending Qrs. sold. Average. Average. Duty. Last Year 

1857. a 4 es «& a & 8. 5 

April 25 ...... 98,343 .. 53 2 .. 54 4 « 1 0 .. 68 8 

May 2 ...... 109,809 ... 54 3 .. 54 1 « 1 0 ... 68 7 

‘ De scctctn, » DRO. ace: AC tape Bi wee ok D., cen SB 

ap A, este, SGES | ce ER | 08 ME | O - wte BO cee, CHA 


The importations since the harvest of 1856 have been :— 
Wheat. Other Grain. Total. 


Qrs. Qrs Qrs. 
Thirty-nine weeks ended 15th April... 3,353,906 2,601,941 5,955,847 
Four weeks ended 13th May ... eed 116,188 322,509 438,697 





3,470,094 2,924,450 6,394,544 


And the weekly averages have been :— 


Thirty-nine weeks ended 15th April ... 86,000 66,000 152,000 
Four weeks ended 13th May oat --- 29,000 80,000 109,000 


_— 


Less 57,000 More 14,000 Less 43,000 








THE STATE OF TRADE. 


THERE is increased depression in the manufacturing districts, and short hours 
are frequently resorted to. The protracted stringency exercises an unfa- 
vourable influence, but the auspicious weather which has now set in will 
probably produce a more satisfactory alteration, 
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With great reluctance it has been found necessary to make the present a double number. 
The arrears of the examination in the case of the Royal British Bank, with other im- 
portant matters, have so swollen the contents that it has forced this alternative upon 
us. As we have given several extra sheets on previous occasions without making 
any charge, our readers will, we trust, bear the present innovation. We hope to avoid 
the publication of an additional double number until the usual period in November. 
One or two letters still remain in type. 

We can only afford space for a condensed report of the proceedings of the Oriental Bank 
this month, but will give them more fully next. The report of the National Bank, also 
very oe is obliged to stand over. The Ionian Bank dividend is at the rate of 
5 per cent., and the report appears to be regarded as encouraging. 

J. W. W. (Poole.)—The coin is of no value whatever. We cannot, for the moment, 
place our hands upon the date of the document alluded to. 

Verax. — The Chancellor of the Exchequer has intimated that it is the intention 
of the Government to introduce a measure during this session to regulate the construc- 

tion of joint-stock banks, but he added that he could not say whether it would contain a 

provision applying limited liability to these institutions. 








